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ALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Trade in Outstanding Securities - January, 1955 


Trade in outstanding securities between Canada and other countries in January resulted in 
a purchase balance or capital outflow of $6.3 million. The outflow to the United States amounted to 
$11.7 million and was offset to the extent of $4.8 million and of $0.6 million by sales balances or 
capital inflows with the United Kingdom and with other overseas countries, respectively. On balance, 
Canadians repurchased $20.6 million of non-resident held Canadian bonds and debentures, but sold to 
non-residents $11.6 million of Canadian stocks and $2.7 million other securities, mainly United 
States stocks. The volume of trading, although down by about $12 million as compared to the pre- 
vious month, continued to be high and for the eleventh consecutive month has exceeded $100 million, 
Trading in Canadian common and preference stocks accounted for 55% of the total turnover. 


Most of the trading in Canadian bonds and debentures took place with United States residents, 
from whom Canadians repurchased $12.2 million of Government of Canada direct and $3.4 million 
guaranteed issues, Repurchases of $4.6 million provincial and $0.4 million municipal debentures 
accounted for the balance of the repatriation. There was very heavy trading of Canadian stocks with 
United States residents. Net sales amounted to” $6.4 million, compared with an average of $9.4 mil- 
lion for the preceding seven months during which sales to United States new investment trusts were 
an important influence. 


Heavy net sales of Canadian common and preference stocks which amounted to $4.2 million 
were mainly responsible for the sales balance recorded in trading with the United Kingdom. With 
other overseas countries, net sales of Canadian stocks were offset,in part, by repurchases of all 
other Canadian securities. 


There was a further movement in January of long-term interest rates in the United States 
towards the levels prevailing in Canada. Bond prices fell in the United States but were relatively 
stable in Canada. United States stock prices showed a greater increase than Canadian. Tables 4 
and 5 dealing with security prices and yields have not been included in the current report. New tables 
will be published commencing with the February issue. 


Statistics in this bulletin cover transactions in outstanding securities reported by invest~ 
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 
issues and retirements of called or matured securities, security transactions of a short-term cha~ 
racter analogous to changes in bank balances, and some transactions by other than reporting agencies. 
More complete statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


fe03—504): 21-3-55 


Epmonp Courier, C.M.G., 0.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1954. 
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SALES AND PORCRASES OF SECURITIES 
Neonat See 
BETWEEN CANADA“ AND OTHER COUNTRIES 


Security Transactions - First Quarter, 1955 


Portfolio security transactions between Canad 


a and other countries during the first quarter of 1955 led toa 
sales balance or capital 


inflow of $13 million, following purchase balances in the last two quarters of 1954, 


Proceeds of new Canadian securities sold abroad totalled $105 million. 
view of the prevailing narrow differential in interest rates, Although there wer 
icant size placed abroad, the larger part of the total is attributable to the acqui 
offered to shareholders by Canadian companies, and to institutional purchases 
corporations. Retirements of foreign-held debt, amounting to $81 million, 
action represented official repatriation of debt by the Government; there we 
of issues sold abroad Many years ago. 


This amount is remarkably large in 

€ several municipal issues of signif- 
sition by non-residents of new stocks 

of new domestic issues, principally of 
were also at a high level. The major trans- 
re also heavy retirements on the maturity 


Trading in outstanding Canadian issues led to an outflow of capital of $20 million, after four successive quart- 
ers of inflow. This outflow occurred despite the fact that there were net sales of Canadian stocks a 
$52 million. United States residents added $36 million to their holdings of stocks, 
other Overseas countries $6 million. Repatriation through trading of nearly $74 m 
and debentures, mainly held in the United States » Was also at a record level. 
securities accounted for a small inflow. The trading in bonds reflected net re 
Canada direct and guaranteed issues, $24 million provincial 
The trading and retirements of Government of Canada direct issues reduced total non-resident holdings well below 
$600 million, to about half the total held at the end of 1950. 


Transactions in foreign securities led to a net capital inflow of $9 million, reflecting mainly net sales of out- 


standing issues, chiefly United States stocks, in the amount of $12 million, Not included are appreciable capital out- 
_ flows for the purchase by Canadians of United Kingdom Treasury Bills representing interest arbitrage transactions. 


Security Transactions between Canada and Other Countries 


=, 


LO ers: 1955 p 
Net Sales (+) or Purchases (-) First Second Third Fourth First 
- by Canadians Quarter Quarter Quarter Quarter Quarter | 


(Millions of dollars) 
Canadian securities 


Outstanding issues - Stocks..... ae veil a ZA os eal’ +” 47 am tyey? 

- Bonds, etc. - 5 - - 31 - 30 - 72 

INE WEUSISME HN Men tisinc ttre kc vse. « + 174 + 193 a5} +> 24 + 105 

IE CIMEOntS Mattern eis ik aoe cs hay 4is3 - 75 - 48 - 54 - 81 

| Foreign securities 

Outstanding issues . sls) 's/670) ue) eee + 4 + 9 - 1 . 5 + 12 

INOS TSEIGE) S.A feta eerie te eae - 2 - 26 <a She ye = ae: 

SOUR ISOKEI OU Sn ends cocak Ne Ee - - - 2 Ste ane | 

otal t-sallwsecuritiesm say. oss... ore ne VMayy¢ 2 eee - 16 - 18 + 13 


— 


Pp - preliminary 


Trade in Outstanding Securities - March, 1955 


Trading in outstanding securities between Canada and other countries during March resulted in a capital inflow 
of $10 million which offset, in part, outflows during the earlier months of the quarter. Principal contributors were 
net sales of $20 million of Canadian stocks and $8 million of United States stocks against which there were net repur - 
chases of $18 million Canadian bonds and debentures. 


Statistics on the following pages of this bulletin cover transactions in outstanding securities reported by inve st - 
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and retire- 
ments of called or matured securities, security transactions of a short-term character analogous to changes in bank 

/balances,.and some transactions by other than reporting agencies. More complete Statistics of capital movements 
will ‘be found in the annual and ‘quarterly reports on The Canadian Balance of International Payments. 


A us 


| Prepared inthe Balance of Payments Section, International Trade Division. 
| 1503-50435 


| : Epmonp Cuioumter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1955. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
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Se 
SALES AND PURC SES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


Trade in outstanding securities between Canada and other countries during April re- 
sulted in a sales balance or import of capital of $17.4 million. With one exception this was the 
largest monthly inflow for more than four years. Net sales of Canadian stocks during the month 

“amounted to $25.8 million bringing the total for four months to more than $77 million, compared 
with $121 million for the whole of 1954. 


Transactions with the United States in April led to a sales balance of $12.8 million. Net 
sales of Canadian common and preference stocks produced $21.9 million and Canadians dis- 
posed of foreign securities, mainly United States stocks, valued at $3.2 million. There were net 
repurchases of other Canadian securities, mainly bonds of governments and municipalities, 
amounting to $12.3 million. This repatriation was at a slightly reduced scale compared with 
earlier months of 1955 although the interest differential on the representative Canadian and 
‘United States bond issues shown in Table 6 fell to only 5 base points or 1/20 of 1 per cent per 
annum. 


p There were sales balances of $2.6 million and of $2.0 million with the United Kingdom 
and with other overseas countries respectively. Residents of the United Kingdom added $3.0 
“million to their holdings of Canadian stocks, but Canadians used a part of the proceeds to acquire 
-non-Canadian securities in the United Kingdom. The sales balance with other overseas countries 
reflected mainly the acquisition by non-residents of stocks and bonds of Canadian corporations. 


A relatively large volume of interest arbitrage has occurred between Canada and the 
United Kingdom in recent months; these transactions are not covered in the figures included in 
this report. In the six months ending April 30 it is estimated that, aside from the employment of 
funds by the banking system, Canadians purchased about $125 million of short-term securities of 
the United Kingdom. Holdings reached a month~end peak of some $75 million in March, anda 
modest reduction occurred in April. During April 3~month treasury bills were issued in the 
United Kingdom to yield an average of about 3.8 per cent; in Caneda the rates averaged 1,2 per 
cent. The average noon discount on 90-day forward sterling was about 0.45 per cent. The res 
sultant net theoretical advantage, before commissions, of employing Canadian funds in the London 
market was of the order of 3/4 per cent per annum in contrast to 1 1/4 per cent in March. 


Statistics in this bulletin cover transactions in outstanding securities reported by in~ 
vestment firms, stock exchanges, and other security dealers in Canada. Not included are sales 
of new issues and retirements of called or matured securities, security transactions of a short 
term character analogous to changes in bank balances, and some transactions by other than re-~ 
porting agencies. More complete statistics of capital movements will be found in the annual and 


quarterly reports on The Canadian Balance of International Pa ents. 


Prepared in the Balance of Payments Section, International Trade Division. 


503-504-45 


Epmonp CLoumier, C.M.G., 0.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1955. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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sot SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


The balance of trade in outstanding securities between Canada and other countries shifted 
sharply in May, and resulted in net purchases in the amount of $8.3 million. This outflow of capital 
followed an inflow of $18.3 million in April. Net sales of Canadian stocks fell in May to $7.6 million, 
or to about 30 per cent of the very high level of $25.8 million recorded in April. Repatriation of 
Canadian bonds and debentures occurred on a somewhat larger scale than in April. Canadians were also 
net purchasers of long-term foreign securities for the first month this year. There continued to be a very 
heavy volume of trading when compared to the monthly levels of previous years. For the five months of 
1955, the turnover has exceeded $900 million, and is about 60 per cent of the turnover recorded for the 
year 1954 as a whole. 


Trade with the United States led to a purchase balance of $13.0 million in contrast to a sales 
balance of $13.6 million in April. Net sales of Canadian stocks fell in May to $2.9 million from $21.9 
million which was recorded in the previous month; during the same period, stock prices in Canada 
continued to rise while those in the United States fell slightly. Net repurchases of Canadian bonds and 
debentures totalled $16.3 million including substantial repatriation of bonds and debentures of Canadian 
corporations. A small sales balance occurred from transactions in foreign securities. 


There was a purchase balance of $3.0 million with the United Kingdom in May, the first such 
capital export in eight months and the largest since 1950 (apart from transactions in treasury bills and 
similar holdings). Trading in Canadian securities was nearly in balance, sales of stocks having offset 
repurchases of bonds. There were, however, relatively heavy purchases by Canadians of stocks of United 
Kingdom corporations aggregating $3.3 million. With other overseas countries, sales of Government of 
Canada bonds and of Canadian common and preference stocks contributed heavily to a sales balance of 
$7.7 million. 


During the five months of 1955, there was a net purchase balance of $8.5 million, reflecting 
the net repurchase of $21.4 million of Canadian securities and the net sale of $12.9 million of foreign 
securities. Net sales of nearly $85 million of Canadian common and preference stocks are concealed 
by the larger net repurchases of Canadian bonds and debentures, mainly of governments. Sales of foreign 
securities were accounted for by net repatriation of holdings of United States stocks, with some offsetting 
purchases of British stocks. The net export of capital to the United States from trade in all outstanding 
securities was $28.4 million, but there were capital imports of $9.2 million and $10.6 million from the 
United Kingdom and from other overseas countries respectively. 


Reports to the Bureau indicate that during May there was a further small reduction of Canadian 
holdings of short-term securities of the United Kingdom. Interest arbitrage investments in London at the 
end of May, apart from the employment of funds by the banking system, are placed at about $6 5 million. 
The underlying transactions in short-term securities are not covered in the figures in this report. 


Figures of trading in Canadian securities between Canada and the United States for the earlier 
months of 1955 have been revised to include a number of transactions which were not previously reported. 


Statistics in this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada, Not included are Sales of new issues and 
retirements of called or matured securities, security transactions of a short-term character analogous 
to changes in bank balances, and some transactions by other than reporting agencies. More eet 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian Balance 


of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-55 


Epmonp Courier, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1955. 


*sqred yUaUOdWOd ITeYy] JO Ns ay} Tenbe AT Pessedeu yOU Op s[ej0} ‘pepuNol ee seinsy aaoge sy 


Jaquisda(] 
JoqWaA0K! 
weeeeee 13Q019(C) 
Jaquaidas 
beeen ee nsneeneenreneneeeescereseee ysnsny 
duvdeseseucevessctedsebaceceuvessesessce A[nf 
See dre stat canes tasers ipaven sess oune 
eas a G°9 Z°uT OS = OOH Ca, O°€T- 4°23 6°69 €°3 P= T°66 6°06 steceetececccccesessrecsecnscecccacarere Aely 
cee To weng. | Scere | L°ce a wer9 OGis WS tle Tloctse. | COL te 9 tee web 66 tady 
SiO eno tt ic Ols | 9°0 +, .) 059 Oe0 CO We OneL, ano (OLS bags * ee CON It ast 36 your 
WAL + L°9 8°L €°% + 0°47 €°S 9°0¢~ 9°26 OLCL CaS = (ENG BY fi T°33 Secdcisncustnvors cnemesseacen siete Areniga of 
9°O + a72G 0°9 8° + GaG 7°3 8°7T= 1°38 6°69 7°6 aaa 9°€6 2°78 cerececccscovesesercs ateecceeesees Avenue oe SS6I 
Ou + SieZ Z°6 TEE + ee Z°3 0°2 - 6°SL 8° LEO + G°0O6 Z°T6 pavencs dia k statspannes vais eet Jequace(] 
O°? - 8°6 O°; 6° + 9°€ 9°3 Olt + L°e9 L°€9 6°E + T°9L 0°08 Pdaae ees Ooe snap sotaenknslane JOqWaAoN 
8°t + Co) ‘apy 6°€ + 9°¢€ 9°L 6°0O + 7°39 1°69 Vix ig + €°9OL 6°€8 AnDCBORCONHCIaoe OOOCRIACREETNeS 1940190 
B.c°%, | O°7 T's S°O tsa Lat 6°€ G°9°=> le O°SS, FiaS -O7e @ Oem ™ 19.19 S°09, “+ gaquie3idag 
9°0 - T’9 6°S 7A6' - LG 9°S L°9 - G°LS 8°OS G°L = €°69 6°T9 Pesuusnnvardeusipcosecsexsnaecwer ysnsny 
6°ET+ 9°9 G°Od 6°T + 9°€ 6°S €°y = Oats 8°97 9°IT + Z°T9 5° ad 4) A Ayne 
S70ct L°9 OSL. ¢, Out 1°9 9°9 7°OT+ ory B°7S 6°0% + 9° LS 9°SL 
Octas T’S 0°9 Coa, Sa 9°" Orc + 9°TY LOT Sacaet $°Ts €°7S 
0°2 + L°S L°L 9°at L°? €°S 6°% + 6°C4 3°97 ou + €°2s 8° 6S 
Tete 9°3 $°9 g°e + 9°€ 7°), €°0 - 9°ev €°ev Cot a+ 8°%7S T°9S Recewasdawosstterstocsseetoesrunsess youety 
6°% + Le 0°9 PAGING? a 5 g°9 9°9 + Sas 9°O" LoL + 70% T°€s + Areniqe J] 
ict err $°9 vcar bat 1oe4 oo ee 6°1E L°ce £"9.\+ a scl a | Asenuef — pol 
9°OT+ O°9€ 9°97 Z°6 fe Ne { L°9€ 7°97- G°9OLE 6°38 == €°897 8°6S47 asecrackessanecpes (syquovl G ) TeIoL SS6L 
z°Se+ L°eL 6°LOT| 6°%e+ 6°€S 8°9L 3:5 + L°t9 | 6°€9 + 9°SEL G66L) (Pe ae: (syquow ZT) [eIOL PSO 
7°OZ+ Z°O" 9°09 €°6%+ 0°7Z €°Es 9°T9- 7° OSE 6°TL am 2°90S €°%647 RiatiléinlclsWe'alstelninlcienre (syjuow ZL) TeIOL €S6l 
eet = 
- "yond wody 04 - *yound WOdJ 04 - ‘yond Waly 04 - “yond wo 07 
+ Sales JaN | saseyoindg sores + Se[es JON | saseyoind sales + safes JeN | Ssoseyoind soles + safes JaN | soseyoind sates 
| Ble YyUOW pus reaX 
SaTIqUNOD UBTelOW Jay.O WOpsUTY peyUunQ seyeys powun _ SUOTJOVSUBIL [eJOL 


(sre[[OP JO SUOT[[TIN) 


S214yuno") IUIG puo ppDuD*“) Us9MI9qG Saiplumasg jo SesDYysINd pup s9jDg °*} SITSVL 


*syred JUsUOdWOD ITeYy} JO WNs ayy [ENba ATIeSSedeU YOU Op S[ezO} ‘pepUNOI ere sainslj saoqe SV 


Sr ee assse ee cubs EL Aree ye aquiesa(] 
Seuibadiaeninsteaie eames JaqWwiaaoy) 
yd deeceat haves tharetaase 3940100) 
isaig cisipdanawetcee ated soquiaydag 
ysn3any 
povcaeccecaccesccecesgueseenreccoestesnene Aqnf 
eee PRETO ETO e Tee ee eee eT ere ir rss ounft 
7°O ay ANS a 17°O its A Fd - ce). oe €°0 a 7° ¢T= 8°S mes ee tte et teeneeneeerterersteteeereeenerteaee Ae 
- G*0 a (Ags + Nips re 0°2 re a9 re S6°OT+ 6°ST+ sae eeenenerensnerseccenenesssererarareners [udy 
€°0 a 17°O = €°3 rt Gai), + c°0 mi Oct 0°2 a 6*T ee eee youe yy 
oo z°O + L°t + Dy oles CPT, + TH + Shas Fe 6°LT- Are nage of 
T’o + T’o + ze + nee + S°O + Ly + 6°9T- SPT ps) Sear mere Asenue f — Sco 
ae qeate + €°9 a z°9 hia 9°T + O°T + €°4 + 6°9 PO Jaq waoe(] 
a T°O + 6°¢ + 9° + O°2 -_ 8° + 9° ~~ €°0 PN cha JOG WOAOK] 
TO - T°O + 4°? = ules io 6°% re are a Ce fs 0°OT+ pakeua eeunsseanoressapraxadoreaaeune 19q019() 
T°O aie 2°O + 6°Z ee hse -” gre + Ost a c*¢ = €°T mes eee teen veneer ensrererernersers Jaquaydag 
- T’°O + gh Se 9°E + S°0 4 €*0-= e*Or O°TI- ysndny 
Oa 7". + aD Ei g°eT+ G°T + at A 6°2T+ 
iLO =: €°O + 6c + 6°77 + c°OT+ 00> 7°Q.+ 9°9T+ 
i0.+ oO L°0 + 0’t + 8°O + 6:05 Sa i a EE 
ee . act. + ory + Lite 9°% + 67 7"t + ay [ 
€*0 aa 220 - 9°€ - Gee + 6°T = 9° - 6° = re Ps Youeyy 
4°O am - bare) + €°0 ~ cre + 226 + "°9 + 6°ZT+ eS becansagosceneapacesennereusheey Are niga > 
a Sate + O°T fe CT + Tez + Tee HN, 3°O + O2g pe ue] spzrerennsrecseacsertcheaeeessezeass Arenuef — poo] 
# 6 € 3 L°9Tt+ 6°2T+ 9°OT+ T°e t+ T°St- 7° T= viwshidaiiceshales anes (syquow § ) [BIOL CC6I 
Zt - 6°T-* Lh + 9°S + 4°9E+ O° Te+ O°2~ - €°SS+ socesvescarerapscerers (syquow Z1) 1210, PS6l 
O°T = O°?’ + g°LT+ 83°ST+ 4° TS+ €°Le+ 4°*éL= L°0o¢- iesbin Vash rerer en reses (syquouwl ZL) [e109 L €S6l 
sige | Somer | pam | wen |S? | RN | RE | ee 
L a YUOW pue reax 
seT}UNoeS Us TalOW4 semuinoss uvTpeueD 


=) seseyoindg 10 (+) seTes JeN 


(sde[[OP JO SUOTTIT) 


SdlpUuNO*) JBUID pup ppoud*) 


uaamjaqg Saiyiunzag ublas0.4 pud uDippuD’) u! aposy yo AspuNg *7 FTEVL 


S8T 


ZET 

€79 47 
9S€°T 
TEE 9 


9159 


wog 
seseyomd 


S09 


L6 

€0¢ ‘3 
Ooze ss 
0¢9*€T 


Gee ‘4 


0} safes 


Se P}UNOD USTeIOY 18070 


6478 € 


Ste 

81S *47 
88S °T 
TSE°9 


002 OT 


wody 
saseyoind 


71S 


45) 
698°S 
T9E 

$99°9 


(Vcey 4 


| 0} sates 


S69 

€ov* se 
ZTE 692 
OT7*S9 


€e7 eg 


WOdJ 
saseyoind 


L 


WwopsUuTy peztun 


x WT € 
ge Cog 60T J adcedicbatanvastaaeoos peeve ran OPC eeazexae reer yuowUsaAor) 
:senss] wopZuty peituy 
O€T eBE O€T vatiande cananawnd Udi civ acivdoqusavaaessnedépendaceuseadey te metees 1210 
129 ZTS Gh seneeeees se eroceseesccens Ateseeenseeseveseccnsseseens jUaWIUIaAO‘) 
:sanss] $aje1Sg peiuy 
84S Je 8S ‘OT 99L°€ Waived aecanigawasvesidenearciil¢elscianunayi wey suoneiodio7) 12410 
AEE 431, O9€ juewusaao0y fq paejuesend jou ‘Aem|re}] 
69L L09‘T ae = ines Genedvascusedusescouawdutcers sacereseestorebecssans yedrotunyy 
ogt7*z G07 647 LoS tesee eeeves Peas abe serene eecsscesescsescaseesesaseseneas [Be toulAold 
807 CCG Tt 9¢47  pgajuBsenn — epeuer jo JUeWUISAOL 
rath eS 6L5°OT Oreo tee joel — epeued jo JueuiUJEAOr) 
:Sanss] ueripeues) 
seinjuagaq pud spuog jo sisdjpuy 
7 BT? STE sbiacnacsesicotenvencs> S9T}LINIG USTAIO J 139410 IV 
TS Te ele ns * $y001¢ sduaIejalq puke UOWWOD 
(Ae) G6c% 99 Levensoecevensse peent rane yeiees sainjueqa(] pue spuog 
:SONSS] SOIUNOT USTIOIO,] 19419 
10/4 TS8°€ GS masiineeesseses  $Y003G BOUdIEJaIq pue UOWWOT) 
- LUE 2TL Ranekansasede: ietecdiccconeihae soinqjueqaq pue spuog 
:Senss] wopsuly peilupy 
L9S°9T 877° ST 6€L°9T “e" SHOOIS BOUBIBJEIq pue UOUIWIOT) 
GL, 168 138 Soceiicondancnbe sugrbesesnscossve sainjueqaq] pue Spuog 
:sonss] saje1g peituy 
897° LT L40°Tz LLS*3% DevaiesetaceserVessaveesenedsses JD40 "Sai4ylanras uBlaio4 
cel CLOT 19¢*T satqndas J8yI19 
Le °T7 OL‘ LY (ad Thal © ea Ec Syoo}g eouesejalg pue UOUWOD) 
8T0OT 997 £62 669 *ST Rai sagaiainen @havelanieesnavee Ave’ soinjueqa(q pue spuog 
0062S 26082 26e 521, SoactasRicssnsusaseansnasPens jD40 4Saij1sndag upippup’) 
6947 °69 6£T°66 69806 serenereeceresercsssacdeegcessenesavesdiscurcsecesccesassess [D404 
0} sates 
seseyomd sates 
oe TOL GS6T ‘ACW 


Soyeys pou) 


(sze[[op JO spuesnoyL) 


$14jUNO> 494IQ puD DpDUD*>) UvaMjag Saljindag BulpuoyssngH U! aposy *¢ FTGVL 


td 
oo 
+ 


O°OT+ 
ost 
9°0T+ 


9°OT+ 


- “‘Yoind 
+ Sales 
JON 


saTQuNoD uste104 138410 


1 
loko) 


‘syred qUeuodWOd IJey) JO WNs ayy [eNba AT PeSsadeU YOU Op S[e}0} ‘pepunNd are Soins] aaoge sy 


(sze[[Op JO SUOT[TIW) 
$214jUNO 424} PUD OpDUD’) Udamjag SaijluNdag BulpuDsssnO U! apds] “p ATGVL 


€°O - = = = €°O . CG Se COCO ae 1910 
SO €°0 9°0 roe KO AEN 8°0 = 221 47°O JU SWUIGAOF) 
:senss] wopsury peaituy 
as a ort ie) eet 3°z Tt +| 9°T Bog [astern neversreesncer veneers 13410 
an T°O Qvrne a RAG ars 8°0 -~ ha 4 6° PTTTITITTTITT TTT JUSWWI@AOL) 
:sanss] $aqeig peuy 
ine 8°0 Coaei: = fat Ss! ae (ia 8 an td ie 8°9T PPreererer etree ee rete terete suotjel10dior) 19410 
age T°O = 6°T 0°2 eo, =| +e Fao “JuawuJaAoy Aq paaquesens jou ‘Aem]teyy 
2 €°0O O°L T= Poet 7TTe gl aad We Tel 8 Pe edroruny 
L°O S°0 e20C~ | Gates 0°s S"OES- | “1766 0°6 [BroUulAodd 
ci0 = COLT =| @oiek Se) all 6°TLi-| 9° ET pay a ata peoquesens) — epeuer) jo JUouIUIaAOF) 
9°T est ToL =) 2eGos GTI 4° -| 8°99 rg of ae aaa jOalI(] — epeuesD jo jUeWMIEAON 
:sanss] uerpeuesy . 
saijnjuaqgaq pup spuog jo sisdAjpuy 
Ae: 9°0 e.: ZEO iO €°0 + 1°0 ae Cod svertecsncacecedesevene SatqINdag USTAIO | 1IYIO IV 
a ss 68m | +1 EEO 9°0 3°90 +| z°0 O'T tiieenes SYIOIS BUIIJaIq pue UOW WOT) 
€°0 = L°0 = o°T 4°0 on ie uit 4°O Hapa SA ODS aRama eS Een eme ts Aeee ene soinjueqe( pue spuog 
;Sanss] SatdjuNOT) USTAIO J JeyIO 
6°¢€ iO [BO t= BLEO - 4° =| O°t T°0 S¥901S eoUaIejalq puke UOWWOT) 
8°O 7°O 1b 6) — LO A eat0) hele = GT aa) ee eeeecesecnceserece soinjusqe(] pue spuog 
:senss] WoOpsuTy peztus) 
T50 €°0 LOL +) WORSE 8°26 O°ST +| 3°Sl S* GGe bere ee SYD01g BoUEJeJaIq pue UOWWOT) 
- ite) 9°0 ai 6° Ges AMO) - GaG arG A pencccccerecesssscccsescecosscncs soinjueq a] pue spuog 
:Senss] $e}e1g peituy 
E26 uae L°9T . 1°28 7°66 GY2T he €°68 PAPA G TE sa ccccvcvececesccenecosesererees JOO] ‘saiplandas ublaso 4 
6°0 oT Cl itl ome ac 0°S a7 +). 0g Cok SOTWANIIS 1919 
S*9T Le Of Gcoo+| YSICLE| OF SGe Oo eise+ 06 Clea 2° Loe Ne SYI0Ig soUsIajelq pue UOWUWIO,) 
6° ee 6°90T- 8°StT O°6E 0°30I- L°09T LCG bat eeeeesenewesencnerererenscesere sainjusqe(q pue spuog 
Cece GeGe T°St- ORAS One as O°6LE 9° LSE steeeeeececereesnareseeeeees oso | *Sa1plaNdag upippuD’) 
Gis Wer cewieaiees | Wes07 | Tigwoue | Bice} CABS SOS ee D104 
— 0} sates eeres atest) 
seseyomd raked saseyoing| © Seles fs "yo id: eoopieng METS SS6T ‘LOW 
Meals TROL TROL Zutpue syyUoU sATY 
WwopsUuTy peu seve peiun 


TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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As above figures are rounded, totals do not necessarily equal the sum of their comporent parts. 
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SALES AND PURCHASES OF SECURITIES 
ees 
BETWEEN CANADA AND OTHER COUNTRIES 
Security Transactions - Second Quarter, 1955 


Portfolio security transactions between Canada and other countries durin 
purchase balance or capital outflow of $67 million,as Canadian bonds held abroad were Bee Bk POR pie ng ry 3 eet? 
securities increased. At the same time, non-resident holdings of Canadian stocks continued to increase at a rece at 
The net outflow of $64 million in the first half of 1955 compares with an inflow of $189 million in the same period of 19 54 
and with an inflow of $155 million for that year as a whole. 


Proceeds of new Canadian issues sold abroad during the second quarter totalled only $18 million, About two- 
thirds of this amount covered the participation of non-residents in new issues of Canadian stocks. Retirements of foreign- 
held debt amounted to $69 million, about two-thirds representing maturity of funded debt of the national railway system. 
Trading in outstanding Canadian securities led to a sales balance or capital inflow of $9 million, following an outflow of 
$31 million in the first quarter. Net sales of Canadian stocks reached a record $58 million, as United States residents 
added $45 million to their holdings of this group of Canadian equities. Repatriation through trading of Canadian bonds and 
debentures fell to $49 million from the very high level recorded in the first quarter. Net repurchases occurred in each 
of the categories for which records are maintained. 


Transactions in foreign securities led to a net capital outflow of $25 million. The largest part of this move - 
ment reflected the sale toCanadiansof $17 million of new issues of foreign securities; this included the proceeds of a $15 
million issue in Canada by the International Bank for Reconstruction and Development. Through trading in outstanding 
issues, Canadians acquired on balance a further $8 million of foreign assets, mainly stocks of United Kingdom corpor- 
ations. This represented the first real interest of portfolio investors in long-term British securities since the war. 


Reports to the Bureau indicate that during the quarter there were purchases by Canadians of short-term 
securities of the United Kingdom, apart from the employment of funds by the banking system, aggregating somewhat 
under $50 million, or slightly more than half the volume in the first quarter. Purchases did not keep pace with matur - 
ities and the total value of these interest arbitrage investments is estimated to have fallen to somewhat under $50 
million from about $75 million at the end of March. It will be noted that the underlying transactions in short-term 
securities are not covered in the figures in this report. 


Security Transactions between Canada and Other Countries 


1955 p 
Net Sales (+) or Purchases (-) Fourth i Second 
by Canadians Quarter Quarter 


Canadian securities 
Outstanding issues - Stocks .... 
- Bonds, etc. 
New issues... 
Retirements ..... 


Foreign securities 
Outstanding issues . 
New issues ....... 
Retirements ... 


Total - all securities 


p - preliminary 


Trade in Outstanding Securities - June, 1955 


Trade in outstanding securities between Canada and other countries during June resulted in a capital outflow 
of $8.6 million. Net sales of $24.7 million of Canadian stocks were practically offset by net repurchases of other Cana- 
dian securities. The net outflow reflected, in the main, net purchases of $2.2 million and $3.7 million respectively of 
United States and United Kingdom stocks. 


Statistics on the following pages of this bulletin cover transactions in outstanding securities reported ty in- 
vestment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues anc 4s 2 
tirements of called or matured securities, security transactions of a short-term character analogous to ecm atts rae 
balances, and some transactions by other than reporting agencies. More complete statistics of capital movements w 
be found in the annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-65 
Epmonp Cioumir, C.M.G., 0.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1955. 
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| SALES AND P SECURITIES 
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BETWEEN CANADA WH OTHER COUNTRIES 


Trade in outstanding securities between Canada and other countries during July resulted in 
a purchase balance or capital export of $9.8 million. The volume of trading was heavy and the 
turnover reached nearly $225 million, only slightly below the record established in the preceding 
month. 


| Transactions with the United States led to a net capital export of $11.2 million in July. 
| There continued to be substantial net sales of Canadian common and preference stocks to residents 
| of the United States, although the balance of nearly $10 million was only half the very large inflow 
| recorded in June. Net repurchases of other Canadian securities, however, amounted to $25 
million. There have been net repurchases from the United States of outstanding Canadian bonds 
and debentures in 48 of the past 52 months. While repatriation occurred during July in each of the 
debtor classifications, the major part of the outflow occurred in respect of issues of Provincial 
governments and of Government of Canada direct and guaranteed issues. On balance, Canadians 
sold foreign securities to United States residents in July. The net proceeds of $4 million reflect- 
| ed mainly sales of United States stocks. These transactions brought the net movement with the 
United States for the seven months ending July to $44 million. Canadians have, on balance, sold 
$90 million of Canadian stocks and $18 million of foreign securities, but have repurchased $153 
million of other Canadian securities. 


| The balance of security trading with the United Kingdom led to a capital inflow of $4.5 

| million. Canadians were net sellers of $5.6 million of Canadian securities, mainly common and 
| preference stocks, but were net purchasers of $1.1 million of United Kingdom stocks. Sales of 
Canadian stocks have been characteristic of transactions with the United Kingdom in most months 
for many years, and net sales in the first seven months of 1955 amount to $21 million. Net pur- 
chases of United Kingdom stocks, although substantial in comparison with earlier months, were 
well below the figures for May and June; net purchases for the seven months amount to nearly $9 
million. 


Transactions with other overseas countries led to a capital outflow of $3.0 million in July. 
There were net sales to non-residents of $2.4 million Canadian stocks, but these were more than 
offset by purchases of other securities, mainly Government of Canada issues. For the seven 
months of the year, there were net sales of $15 million of Canadian stocks, and net purchases of 
about $5 million of Canadian bonds. 


: As in the preceding three months, there continued to be a net reflux from the United King- 
dom of interest arbitrage funds. By the end of March, apart from the employment of funds by the 
banking system, Canadian holdings of United Kingdom short-term securities had risen to $75 
million. Since that time although the yield on United Kingdom treasury bills rose somewhat, the 
cost of exchange protection on swap transactions rose more rapidly, and at the same time the 
yields on Canadian treasury bills improved. As a consequence, the attraction for Canadians of 
| the London money market weakened, aud it is estimated that by the end of July $40 million of the 

holdings had been repatriated. The underlying transactions in short-term securities are not 
included in this report. 


Statistics in this bulletin cover transactions in outstanding securities reported by invest - 
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of 
new issues and retirements of called or matured securities, security transactions ofa short-term 
| character analogous to changes in bank balances, and some transactions by other than gid lone : 

agencies. More complete statistics of capital movements will be found in the annual and quarterly 


reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503 -504-75 


Epmonp C.oumzr, C.M.G., 0.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1955. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
(Millions of dollars) 


Canadian Common and Preference Stocks Between Canada an 
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SALES AND PURCHASES On SEC ORITIES! 


\ 


BETWEEN CANADA AND OTHER COUNYS 


The net balance of trade in outstanding securities between Cana @ and Other countries in 
August was little changed from July. A purchase balance or capital outflow amounting to $10.6 
‘million was recorded. Repatriation of Canadian bonds and debentures through trading fell sharply 
to $12.9 million while the very large net sales of Canadian stocks which have been characteristic 
for many months fell to only $0.6 million. Net sales by Canadians of foreign securities were 
‘Somewhat smaller than in the previous month. The volume of trading continued to be high but the 
turnover was below the very high levels established in the two preceding months. 


Security trading with the United States led to a purchase balance or capital export of 
$11.5 million in August. Transactions in Canadian stocks led to a purchase balance of $3.7 mil- 
ion. This is the first month since 1953 in which net repurchases have been recorded. In the pre- 
ceding nineteen months, United States investors added, on balance, some $175 million to their 
holdings of Canadian stocks. In August, Canadians also repurchased $11,4 million of Canadian 
government and municipal issues but sold $0.8 million of Canadian corporate bonds and $2.9 mil- 
lion of foreign securities, mainly United States stocks. 


There were small sales balances or capital imports of $0.1 million and $0.8 million 
recorded with the United Kingdom and with other overseas countries respectively. Residents of 
these countries continued, on balance, to add to their holdings of Canadian stocks and to reduce 
holdings of Canadian bonds and debentures. The transactions also reflected Canadian interest in 
common and preference stocks of foreign corporations. 


Juring the eight months of 1955, a net purchase balance of $37 million was recorded. 
This balance results from net repurchases of $46 million Canadian securities and net sales of $9 
million foreign securities. Net repurchases of Government of Canada and provincial issues contin- 
ued at a high level and for the period as a whole totalled $155 million. Net repurchases of all 
Canadian bonds and debentures totalled $177 million, and Canadians also purchased, on balance, 
$9 million of United Kingdom stocks. During the same period, Canadians sold some $127 million 
of Canadian and $20 million of United States stocks. 


Canadian holdings of United Kingdom treasury bills, apart from banking funds, are es- 
timated to have fallen $15 million during August as proceeds of maturing issues were repatri- 
ated. At the end of August, holdings were placed at $20 million. These interest arbitrage trans- 
actions are not covered in the figures in this report. 


Statistics in this bulletin cover transactions in outstanding securities reported by invest- 
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 
issues and retirements of called or matured securities, security transactions of a short-term 
character analogous to changes in bank balances, and some transactions by other than reporting 
agencies. More complete statistics of capital movements will be found in the annual and quarterly 


reports on The Canadian Balance of International Payments. 


. 
Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-85 


Epmonp Cuoumier, C.M.G., O.A., D.S.P., Imprimeur de la Reine et Contréleur de la Papeterie, 
Ottawa, 1955. . 
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TABLE 2. Summnry of Trade in Canadian and Foreign Securities between 
Canada and Other Countries 


(Millions of dollars) 


Net Sales (+) or Purchases (-) 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks 3etween Canada and Dtker Countries 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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_SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


Security Transactions - Third Quarter, 1955 
peer sections ~ Third Quarter, 1955 


Portfolio security transactions between Canada and other countries during the third quarter of 1955 resulted in 
a purchase balance or capital outflow of $5 million. Over the quarter as a whole, non-resident holdings of Canadian 
stocks contihued to increase and non-resident holdings of Canadian bonds to decline, although the net movements in 
each case Were smaller than in either of the earlier quarters of the year. 


Net repatriation of Canadian securities in the quarter totalled $19 million. New issues and retirements were 
both relatively light and resulted, on balance, ina Capital inflow of $3 million. Net sales of Canadian stocks produced 
$25 million, a significantly large figure but well below the record of $58 million established in the second quarter. Re- 
purchases of other outstanding Canadian securities, mainly bonds and debentures, totalled $47 million and nearly half 
of this outflow covered issues of provincial governments, 


All transactions in foreign securities resulted ina capital inflow of $14 million, Trade in outstanding issues 
reflected mainly sales by Canadians of United States stocks. These were partly offset by purchases of stocks of United 
Kingdom corporations although these transactions did not continue at the high level which prevailed in the second quar- 
ter. Canadians acquired $4 million of foreign new issues during the quarter. These include an issue sold in Canada 
by a United States corporation as well as participation by Canadian residents both in issues offered to shareholders by 
non-Canadian corporations and in general offerings. Retirements of Canadian-owned foreign securities totalled $14 
million, the largest part of which covered the retirement of a Canadian dollar issue of the International Bank for Re- 
construction and Development. 


Reports to the Bureau indicate that Canadian holdings of United Kingdom treasury bills, apart from banking 
funds, fell by more than $40 million during the quarter. Holdings at the end of September were placed at less than $5 
million. These interest arbitrage transactions are not covered in the figures in this report. 


Figures of trading in Canadian securities for April, 1955 and subsequent months have been revised to include 
a number of transactions not previously reported. 


Security Transactions between Canada and Other Countries 
a ee oa 


1954 195 5p 


Net Sales (+) or Purchases (-) Third Fourth First Second Third 
by Canadians Quarter Quarter Quarter Quarter Quarter 


Canadian securities (Millions of dollars) 


Outstanding issues - Stocks tae 
- Bonds, etc. .. - 82 


IN GW Si Sle Gir tar. lets Alvis sei wve ad era ee Mie + 108 
Retirements ... $e sore - 84 


Foreign securities 
Outstanding issues . Sader ess 13 
New issues : 5 
Retirements ... 3 
4 


Total - all securities .. 


Pp - preliminary 


Trade in Outstanding Securities - September, £955 


A net capital inflow to Canada of $9.7 million occurred in September from trade in outstanding securities. 
This sales balance followed four months of capital outflow. Net sales of Canadian stocks rose sharply from the level 
recorded in August although the balance was smaller than for many earlier months, There were also net sales to non- 
residents of outstanding Canadian bonds and debentures in contrast to the substantial repatriation which has been re-~ 
corded month by month for more than a year. The increasing differential between interest rates in Canada and in the 
United States together with the declining exchange premium on the Canadian dollar were probably among pon Sieg ere 
reducing the net repatriation from the United States to less than $2 million, There were net sales to the erry tates 
of Government of Canada direct and guaranteed issues but continued repatriation of provincial, municipal and corporate 
issues, 


Statistics on the following pages of this bulletin cover transactions in outstanding securities set gs orgs fi aa 
ment firms, stock exchanges, and other security dealers in Canada, Not included are sales of new issues and coh 
ments of called or matured securities, security transactions of a short-term character analogous to changes in ba - 
balances, and some transactions by other than reporting agencies. More complete statistics of capital movements wi 
be found in the annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division, 
7503-504-95 


Epmonp Courter, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1955. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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SALES AND PURCHASES OF SECURITIES 


~~ 


| BETWEEN CANADA AND OTHER COUNTRIES 


| During the month of October, Canadian trading in outstanding issues of securities led 

_ to a sales balance or capital import of $8.8 million. Net sales of Canadian bonds and debentu- 
res amounted to $6.8 million, in contrast to consistent repurchases for a long period before 
September of the current year. At the same time, the extended period of net sales of Canadian 
'_ common and preference stocks came to an end. The turnover, although down sharply from the 
previous month, was still at a high level in comparison with earlier years. 


Trading with the UnitedStates resulted in a sales balance of $3.0 million. There were 
net sales of $3.7 million of Canadian bonds and debentures to United States residents. This 
sales balance is in sharp contrast to the purchase balances recorded, with only three exceptions, 
for each month since 1951. Transactions in Canadian common and preference stocks led to a 
purchase balance or capital export of $1.9 million. This is only the second month since 1953 
in which net repurchases have been recorded, the first month being August, 1955. During 
October, Canadians sold $2.9 million of Canadian government and municipal issues and $0.8 
million of Canadian corporate bonds. Transactions in foreign securities were dominated by 
the net sales balance of $1.3 million recorded for United States bonds and debentures. 


Transactions with the United Kingdom and with other overseas countries led to sales 
balances of $2.1 million and $3.6 million respectively. Residents of the United Kingdom added 
to their holdings, $1.0 million of Canadian common and preference stocks and $0.4 million of 

_ Canadian bonds and debentures. Residents of other overseas countries, on the other hand, 
_ favoured Canadian bonds and debentures and increased their holdings by $2.6 million funded 
debt and $0.6 million of Canadian common and preference stocks. 


During the month, the differential between average yields on the Canadian and United 

_ States long-term government issues shown in table 6 continued to increase. As has been 
pointed out in previous reports, this increasing differential between interest rates together 
with the declining exchange premium on the Canadian dollar were undoubtedly among the factors 
bringing to an end a lengthy period of net repatriation from the United States of Canadian obli- 
gations, 


Statistics in this bulletin cover transactions in outstanding securities reported by in- 
vestment firms, stock exchanges, and other security dealers in Canada. Not included are sales 
of new issues and retirements of called or matured securities, security transactions of a short- 
term character analogous to changes in bank balances, and some transactions by other than 
reporting agencies. More complete statistics of capital movements will be found in the annual 


and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-105 


Epmonp Cuoumter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1955. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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SALES AND PURCHASES OF SECURITIES 
ae 
BETWEEN CANADA AND OTHER COUNTRIES 


Although the volume of trading in outstanding securities between Canada and other countries in 
November remained at the same level as the previous month, the sales balance was larger and result- 


sellers of Canadian common and preference stocks as has been the case for each month since the end 
of 1953, with the exception of October. 


ration issues, to leave a sales balance of $0.5 million. Transactions in Canadian common and prefe- 
rence stocks resulted in a sales balance of $1.4 million. The largest part of the capital import came 
from the net sale of $4.3 million of foreign securities, of which $3.9 million represented United States 
common and preferences stocks. This development may have been related to the sharp recovery which 
occurred in stock prices in the United States and the reduced discount on the United States dollar, 


Trading with the United Kingdom resulted in a sales balance of $2.9 million, representing main- 
ly Canadian securities. A sales balance of $1.4 million was also recorded for othet overseas countries 
and although there were net repurchases of Canadian bonds and debentures, these were not sufficient 
to offset net sales of more than $5 million of Canadian common and preference stocks. 


During the eleven month period of 1955, the net capital outflow amounted to $18 million in 
contrast to the inflow of $63 million recorded for the same period of 1954. Net sales of outstanding 
Canadian stocks continued to increas e, amounting in the eleven months to more than $140 million, 
compared with $121 million recorded for the whole of 1954. Net repurchases of Canadian bonds and 
debentures, mainly Government of Canada direct and provincial issues, reached almost $180 million, 
a significant amount when compared to the $66 million repurchase balance recorded for the whole of 
1954, 


| Statistics in this bulletin cover transactions in outstanding securities reported by investment 

_ firms, stocks exchanges, and other security dealers in Canada. Not included are sales of new issues 

_ and retirements of called or matured securities, security transactions of a short-term character 

| analogous to changes in bank balances, and some transactions by other than reporting agencies. More 
_ Complete statistics of capital movements will be found in the annual and quarterly reports on THE 


_ CANADIAN BALANCE OF INTERNATIONAL PAY MENTS. 
| a tae elt oe Dea ort eli 


Prepared in the Balance of Payments Section, International Trade Division. 


— 7503-504-115 


Epmonp CrouTieEr, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1956. 


TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries 


(Millions of dollars) 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
Review of International Trade in Securities - 1955 
eee rt 


The volume of security tradin 
The turnover exceeded $2,300 million, an increase of 50 per cent over 1] 
‘record established in 1951, The balance of this trade in outs 


of $64 million recorded in 1954. The net movement in 1955 reflected a capital export of $36 million to the 
United States, offset in part by capital imports of $16 million and $19 million from the United Kingdom and 
other overseas countries respectively. In the previous year, there were capital imports from each of 

these areas. During 1955, Canadians sold to non-re sidents, on balance, $147 million of outstanding Cana- 
dian common and preference stocks, thus substantially exceeding the previous record net sale of $121 mil- 
lion set in the preceding year, But repatriation of Canadian bonds, debentures and other securities amount- 
ed to $166 million comparing with only $66 million in 1954 and equalling the record level set in 1952 when 
strength in the balance of payments set off a sharp climb of the Canadian dollar to its highest value in 
history. The net repatriation of bonds in 1955 was limited to the first seven months of the year. Trading 
in all outstanding Canadian securities led to a net capital outflow of $19 million in contrast to the inflow of 
$55 million in 1954, The net inflow fromtrading in foreign securities was, however , higher in 1955 than in 1954 


and consequently, as has been noted, the year-to-year change in the balance of trading in all outstanding 
securities was $65 million, 


The net capital outflow from Canada arising from all portfolio security transactions in 1955 was 
much larger than the balance on account of trade in outstanding issues. New issues and retirements of 
Canadian securities led to a net capital outflow of $42 million, and there was a further outflow of $30 mil- 
lion arising from similar transactions in foreign securities, The net outflow from all security transactions 
in 1955 was $73 million, in contrast to an inflow of $155 million in 1954. With the exception of 1947 and 
1949 there were net inflows in each earlier post-war year. 


The proceeds of new issues of Canadian securities sold abroad amounted to $148 million. More 
than two-thirds of these sales occurred in the first quarter of the year when there were several municipal 
issues floated in the New York market as well as participation by foreign investors in issues of corporate 
bonds payable in Canadian dollars and floated in Canada. Also important were subscriptions from non- 
resident shareholders to new issues of industrial and bank stocks. Sales of stocks accounted for more than 
four-tenths of all new issues sold abroad during 1955, Retirements were heavily concentrated in the first 
and second quarters of the year. A negotiated repurchase by the Government of Canada of Canadian bonds 
and the maturity in non-resident hands of substantial holdings of Government guaranteed bonds accounted for 
more than one-half of the total of $190 million. 


Security Transactions Between Canada and Other Countries 
a a aa BE a ee at edd a eh 


a 


Net Sales (+) or Purchases (-) by Canadians 


1948 1949 1950 1951 1952 1953 1954 1955 


; a (Million of dollars) 
Canadian Securities 
coe DC CUrAIES. 


mes - Stocks ) te" ° 92 gp oy 8g 1e7 Pas 
Be PPO ee dg etc, oe © ROR 529° FSR ME. EM So sRl oe ee Cree 
New issues + 150 + 105 + 210 + 41] + 316 + 335 + 326 + 148 
Retirements - 114 - 147 - 284 - 184 - 89 - 146 ~ £02 - 190 
Foreign Securities 
ee ———— 
Outstanding issues - it + 22 + 70 + 15 rr 22 o 7 + 18 
New issues = 3 =. 4 _ 2 = 3 =" 20 = 23 — 35 a 47 
Retirements + 2 + Z + 8 + 3 - + l ~ iz ols le ¢ 
Total - all securities + 31 - (14 + 331 + 280 + 125 + 158 + 155 = GS 


Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
Owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances, Data for 1955 are preliminary and data for 1954 are subject to 
revision, 


ree acer 


$47 million. Included were a number of new issues floated in the Canadian market. The two largest 
borrowers were the International Bank for Reconstruction and Development and the Commonwealth of 
Australia. Other new issues in Canada included the sale of debentures by a corporation organized under 
Canadian law for the purpose of carrying on business entirely outside Canada, and an issue placed with 
Canadian underwiters by a United States corporation. Among other purchases made by Canadians were 
those of shareholders of foreign companies which offered subscription privileges to their shareholders, 
Retirements totalling $17 million were dominated by the call in advance of maturity of an issue floated in 
Canada several years ago by the International Bank for Reconstruction and Development, 


Purchases by Canadians of new issues of foreign securities repre sented a capital outflow of . 


It may be noted that the foregoing figures include, in addition to the outstanding security trans-_ 
actions reported by investment firms, stock exchanges and other security dealers, new issues, retire- 
ments, and some transactions in outstanding securities through other than reporting agencies. 


There are other important types of international capital movements contributing to the financing 
of Canadian investment which are not covered in this report. Particularly noteworthy in recent years has” 
been the capital inflow for direct investment in foreign-controlled enterprises in Canada. From 1951 to @ 
1954 this inflow averaged more than $350 million and it is estimated that the inflow in 1955 was of this ; 
general order of magnitude. These and other capital movements are covered in the annual and quarterly 
reports on The Canadian Balance of International Payments. 


Foreign long-term investment of all types in Canada had a book value of $12.5 billion at the end 
of 1954 and was in excess of $13 billion at the end of 1955. It should be noted that Canada has a consider- | 
able investment abroad in the form of private direct and portfolio investments, and government assets 4 
including both loans to governments and official holdings of gold and foreign exchange. Canada's net 
balance of international indebtedness which was reduced to $3.7 billion in 1948 and 1949 has been growing, 
and is now of the order of $7} billion, or perhaps $1 billion higher than was recorded in 1930. When view- 
ed in the perspective of the great developments which have occurred in the intervening years, it will be | 
apparent that this balance of indebtedness represents a much lighter burden, relatively, than in the earlier 
period. But foreign capital plays a dominant and growing role ina number of spheres of Canadian economic 
activity. For a detailed review of Canada's international investment po sition and of the place of foreign 
capital in the Canadian economy the reader is referred to a new report on "Canada's International Invest- 
ment Position, 1926-1954" which will be published within the next few months. 


Trends over 1955 and Transactions in December 


The general pattern of trading over 1955, reviewed on a quarterly basis, was somewhat more 
complex than in 1954 when it could be simply described as increasing volume and increasing disparity 
between the balances on account of transactions in Canadian stocks and in Canadian bonds and debentures, 
Turnover continued to increase until it reached $648 million in the third quarter of 1955, after growing 
from $173 million in the third quarter of 1953, But in the final quarter of 1955 reduced trading of both 
bonds and stocks brought the turnover down to $480 million, or below the levels of the preceding four 
quarters, Repatriation of Canadian bonds and debentures reached a record level of $82 million in the first 
quarter of the year, but declined in the second and third quarters, A sales balance appeared for the first © 
time in 1955 in September, and for the final quarter of the year there were net sales of $14 million. 


Net sales of Canadian common and preference stocks which had amounted to some $47 million in 
the fourth quarter of 1954 continued at a rate of between $50 and $60 million in the first and second quarter 
of 1955, but then declined by about half in the third and by about three-quarters in the final quarter of the 
year. Inthe fourth quarter of 1954 the net capital movement as a result of trade in all outstanding Cana- — 
dian securities, had been an inflow of $17 million. This was succeeded by an outflow of $31 million in the 
first quarter of 1955 as repatriation of bonds and debentures reached unprecedented levels. As the rate of 
repatriation contracted in the next quarter, a capital import of $7 million occurred, In the third quarter, | 
the net sale abroad of Canadian stocks fell, as has been noted, and a capital outflow of $22 million occurre 
from trading in all Canadian securities. In the fourth quarter of 1955, for the first time since early 1951, | 
the capital movements from trading in Canadian bonds and debentures were in the same direction as those 


in Canadian stocks, and despite a further decline in net sales of stocks, there was a capital inflow of $27 
million, 


Transactions in outstanding foreign securities led to capital inflows in each quarter of 1955 
except the second. Thus the trend towards liquidation by Canadians of holdings of foreign securities, whic 
has been typical of most of the war and post-war period, was re-established in 1955, In the preceding yea 
net purchases of foreign securities by Canadians had occurred in the last two quarters. The exceptional 
purchase balance recorded in the second quarter of 1955 was entirely the product of sudden interest by 
Canadian investors in the securities of certain United Kingdom companies. é 

° 

December trading in outstanding issues led to a net capital inflow of $16.6 million, the largest 

since early 1951, if transactions of international institutions are excluded. Sales to non-residents of 


een os 


Canadian bonds and debentures rose, under the influence perhaps of a sharp increase in Canadian over 
United States interest rates together with a rate of exchange for the Canadian dollar narrowly above par, 
Asa result, net trade in outstanding Canadian bonds and debentures resulted in a capital inflow of $9.3 
million in contrast to the capital outflow of $2.8 million in November. Inflows resulting from the net 

sales of other Canadian securities, mainly stocks, and foreign securities amounted to $5.2 million and 
$2.1 million respectively, and were each moderately smaller than in November. The net inflow during the 
month reflected net sales of $17.9 million to the United States and $1.3 million to the United Kingdom, off- 
set by net purchases of $2.6 million from other overseas countries. 


Transactions with the United States 


The turnover in outstanding securities, as a result of trade between Canada and the United 
States, was more than 50 per cent higher than the previous record set in 1954. As a result of transactions 
having a value in excess of $1,900 million, there was a net capital outflow in 1955 of $36 million. This 
purchase balance followed a sales balance or capital import of $6 million with the United States in 9545 


A striking increase occurred in repatriation from the United States of outstanding issues of 
Canadian bonds and debentures. The net movement totalled $162 million compared with $86 million in 
1954, and was only slightly surpassed by the repatriation in 1952. The largest part of the movement, 
amounting to $61 million, was in Government of Canada direct issues. It is believed that more than two- 


thirds of this was in issues payable in United States currency whereas in 1954 only about a quarter of the 


much smaller total of $37 million was in those issues. This division of the trading is of significance be- 
cause the investor's primary exchange risk lies with the foreign investor in the case of Canadian dollar 
issues but with the Canadian holder in the case of issues payable solely in foreign currencies. Net repat- 
riation in 1955 of provincial issues was only slightly smaller than in the case of Government of Canada 
direct issues. Market comment on the trading of these bonds suggests that increased repatriation of issues 
payable optionally or solely in foreign currencies may have played a significant part in the increase of the 


net movement from the figure of $33 million recorded in 1954. The next largest group of net repurchases 


was of Government of Canada guaranteed issues although the figure of $21 million was well below the total 
of $32 million for 1954. Unlike 1954, net repatriation resulted from trade in both Canadian municipal and 
corporation bonds in 1955. 


Summary of Transactions in Outstanding Securities between 
Canada and the United States 
(as reported in the monthly returns covered in this series of reports) 


1954 and 1955 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 


EOS: 1955 Wee L955 1954 1955 


(Millions of dollars) 


By Nationality of Security 


Canadian bonds 126.1 121.4 FARE 4 283.6 = 85.5 = One 
Canadian stocks SASIAT, 566.2 229.1 470.8 + 84.6 + 95:4 
Total - Canadian securities (1) 446.4 700.8 448.4 764.4 = 2,0 - 63.6 
United States bonds 1356 157.0 TKS Pied Fe + 1.4 
United States stocks 150.3 218.0 142.6 190.7 Le i pee 
Total - United States securities 163.9 Zon sO 150.4 20252 + 13.4 ce ro had | 

Total - all securities (1) 614.7 939.2 608.9 975.4 + 5.8 ie eto say? 


—_=—_=—=_~_ OOOO nn eS —_S_a_————— 
(1) includes other securities 


While Canadians were repatriating outstanding Canadian bonds and debentures from the United 
States at a near record rate, they were selling outstanding Canadian stocks on an unprecedented scale, The 
het capital inflow from the trade in Canadian common and preference stocks with the United States amounted 
to $95 million in 1955, which followed inflows of $85 million in 1954 and $6 million in 1953. On balance, a 
very substantial part of the net sales since mid-1954 reflects the transactions of seven investment funds 
established as Canadian diversified management investment companies following a change in United States 


a 
administration arrangements which facilitated their formation. These funds provide important advantages 
to United States investors under the tax structure in effect in that country. As their essential character- 
istic is United States portfolio investment in Canada, notwithstanding the legal status of the funds as Can- 
adian corporations, they are treated as representing United States portfolio investors, and their transac- 
tions with Canadians appear in the figures in this report. By the end of 1955, the aggregate investment in 
Canada of these funds exceeded $200 million. Part of these investments had been acquired by merger, 
however, while a part of the value represented market appreciation of the portfolios, and another part re- 
presented holdings of Canadian dollars in the form of bank balances or short-term securities not covered 


in this report. 


Taking into account other forms of Canadian securities, the net result of trading in all Canadian 
securities with the United States in 1955 was a repurchase balance or capital export of $64 million. This 
contrasted with $2 million in 1954 but was not as large as in 1952 or 1953. The net result of trading with 
the United States in all outstanding foreign securities in 1955 was a sales balance or capital inflow of $27 
million which in the post-war period was surpassed only in 1950 when exchange rate considerations led to 


very heavy repatriations, On balance the trade in 1955 reflected the sale by Canadians of United States 


stocks. 


Transactions with the United Kingdom 


For the third successive year since 1937 Canada had a sales balance from security trading with 
United Kingdom, although the net capital inflow of $16 million was smaller than in either 1953 or 1954. 
There were two major features of the net movement in 1955, both in the field of equities. Net sales to 
United Kingdom residents of Canadian common and preference stocks reached nearly $28 million or about 
as high a figure as for the two previous years combined. But during the second quarter of the year, there 
developed significant purchases by Canadians of United Kingdom stocks and for the year as a whole Cana- 
dians added $9 million to their holdings. Market comment indicates that the issues included stocks of 
pulp and paper, chemicals, textiles, automobiles, aircraft and newspaper companies. Other purchases 
by Canadians included a minor amount of repatriation of United Kingdom-owned Canadian bonds and deben- 
tures, 


Summary of Transactions in Outstanding Securities between 


Canada and Other Countries 
(as reported in the monthly returns covered in this series of reports) 


1954 and 1955 
poe ghee B= 08 aA) ed ae ee ee 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1954 1955 1954 1955 1954 1955 


(Millions of dollars) 


By Countries 


United States 614.7 939.2 608.9 975.4 + 5.8 =) 30m 

United Kingdom 76.8 90.3 53.9 74.6 +" #22) 9 +- VSR 

Other Countries 107.9 yes Al (ie ( LOTS +) 35-2 + 19,4 
Total, all countries 799.5 1,150.6 TBs Np lll g& + 63.9 = 


By Nationality of Security 


Canadian bonds 203.2 164.0 269.9 334.5 = OXoe, 7 = 170553 
Canadian stocks 411.1 T19.9 290.1 573.5 + 121.0 + 146.5 

orig Sian ee oe a ee ee re 
Total - Canadian securities (1) 625.9 902.4 570.6 921.5 +OSS2S = <19ae 

wae one toe ai hate eat On EO OR OS re 
United States bonds 14.0 P3216 8.8 WAGs! + 474 + 1.4 
United States stocks 152.4 Z20mS 145.2 194.6 + ths 0 + 25250 


Total --United States securities 166.4 233.9 154.0 206.9 +, 1284 + 2750 


Total - all securities (1) 799.5 1,150.6 Tosco 7 el, 154, 6 + 63.9 - ia 
Le Re IE eee eae ern rere mr ser le 
(1) includes other securities 
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Transactions with other countries 
eee ee 


Transactions with other countries led to a net ca 
in outstanding securities. The turnover exceeded $200 million for the first year since the Bureau's 
series began in 1933. The net inflow was exceeded in only three earlier post-war years, 1951, 1953 and 


than the United Kingdom accounted for a net import of $23 million of Capital in 1955. This was only $4 
million below the record of nearly $27 million established in 1951. There was some repatriation of Cana- 
dian funded debt owned abroad, amounting to about $4 million. Trading in all foreign securities was in 


Security and foreign exchange markets 
—_—_—_—_—_—————————— 


Common stock prices in Canada, as measured by the DBS Investors! composite series, continu- 
ed to rise over 1955 as a whole. As in 1954, every component except textiles and clothing showed increas- 
es. Rises of between 30 and 40 per cent occurred in milling, industrial mines and food and allied products 
while increases of 20 to 30 per cent took place in machinery and equipment, and pulp and paper. There 
were rises of between 10 and 20 per cent in building materials, beverages, and utilities, and of under 10 
per cent in banks and oils. Mining stocks, which are not included in the Investors! index, rose by more 
than one-fifth. 


, 


Prices of common stocks in the United States also rose over the year. The prices in both 
countries fell sharply at the end of September, a movement apparently set in motion as a result of political 
uncertainty in the United States. By December, however, United States prices, as measured by Standard 
and Poor's composite stock index of industrials, railroads and utilities, had regained the level of September, 
while the Canadian index was still some 3 per cent lower. 

The net sales to non-residents of Canadian stocks represented about 4 per cent of the quoted value 
of listings on the principal exchanges in Canada in both 1954 and 1955, but the significance of this figure is 
limited because by no means all of the issues listed are ''in the market''. Gross sales to non-residents, 
although some 80 per cent higher than in 1954, continued to account for nearly one-fifth of the aggregate 
value of transactions on the principal exchanges in Canada. 


The price of the United States dollar in Canada rose from 96 19/32 cents at the end of 1954, 
moving through a low of 96 15/32 cents in January and a high of 100 1/16 cents in November. By the year 
end, the external value of the Canadian dollar had fallen to the levels prevailing during the first quarter 
of 1952 when the Canadian dollar moved above the traditional parity for the first time in the post-war 
period. The trading range of 3.59 cents in 1955 was larger than in either 1953 or 1954. Most of the change 
occurred in the first and last quarters ofthe year. The average price of the United States dollar in Canada 
in the final quarter of 1954 had been 96.90 cents, and it rose in the successive quarters of 1955 to 97.60 
cents, 98. 54 cents, 98.58 cents, and 99.81 cents. Over the year 1955 as a whole, the average price was 
98.63 cents compared with 97.32 cents in 1954, 


Interest rates in both Canada and the United States rose over 1955 as a whole. The differential 
between yields on the representative Canadian and United States long-term Government issues shown in 
table 6 was 56 base points in mid-December 1955 compared with 43 base points one year earlier. But on 
three occasions in 1955, April, July and August, the mid-month differential was 5 base points or less. 
The relationships between these interest and exchange rate changes and the net trade with the United States 
in outstanding Canadian bonds and debentures is indicated in the accompanying chart, 


This chart has been prepared on the same principle as that which appeared a year ago in this 
series of reports. The basic figures are derived from tables 4B and 6. Indexes are shown for the exchange 
value of the Canadian dollar, the price in Canadian dollars of a representative Canadian Government long - 
term bond (Canada 2 3/4/68), relative to the price in United States dollars of a roughly comparable United 
States Treasury issue (23/68), and an index combining these two series. The combined index measures 
changes in the price to a United States investor of the Canadian issue, in terms of the roughly comparable 
United States issue, while the other indexes are approximate measures of the components of exchange rate 
and interest rate differentials. 


The changing interplay of these elements will be apparent and was discussed in the earlier 
report. It should again be recorded, however, that while the series shown are among the more significant 
factors related to international trading in Canadian bonds and debentures, there are many other influences 
which are not reflected. Among these are the existence of issues payable in foreign currencies, and cor- 
porate issues carrying conversion or stock purchase privileges to which special considerations may apply. 
Moreover, repatriation of outstanding Canadian bonds and debentures owned in the United States is limited 
by the amount of these holdings available. The United States portfolio of Canadian Government bonds and 
lebentures payable in Canadian dollars, holdings which might be particularly responsive to the factors in- 
licated in the chart, has been greatly reduced in recent years. 


INDEXES OF SOME FACTORS RELATED TO INTERNATIONAL TRADING 
IN CANADIAN BONDS AND DEBENTURES 
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Interest Arbitrage Transactions between Canada and the United Kingdom 


Because of their special significance, transactions in treasury bills, and similar short-term | 
securities, are normally excluded from the data regularly published in this series of reports, but more 
than usual interest attaches to such transactions in 1955. In the latter part of 1954, yields on Canadian 
treasury bills fell while those on United Kingdom issues increased. At the same time, there was a 
significant premium on forward sterling. During December, these factors combined to provide Opportyae 
ity for Canadians to place funds in London on a 90-day swap basis to yield a return of better than 23 per 
cent per annum in contrast to the yield of slightly over 1 per cent on Canadian treasury bills. Interest 
arbitrage of this character is estimated to have amounted to $23 million in December 1954, apart from the | 
employment of funds by the banking system. 


Further net movements of short-term funds to the United Kingdom occurred in each month of 
the first quarter of 1955, by the end of which holdings totalled $75 million. During this period, a discount 
developed on forward sterling, increasing the cost of exchange protection on the swap transactions. But 
yields on United Kingdom treasury bills rose sharply, while those on Canadian treasury bills, after falling 
in the first half of the quarter, rose again and by the end of the quarter had regained the earlier levels. 


Over the next six months, yields on United Kingdom treasury bills rose moderately but there 
were much sharper increases in both the discount on forward sterling and on obtainable yields in Canada. 
As a consequence, the London market became less attractive to Canadian funds and Canadian holdings fell 
to $4 million by the end of September. 


i 


In September and October, interest arbitrage movements to the United Kingdom were moderately 
advantageous, and there was a relatively small amount of funds placed in London. At the year-end, hold- | 
ings totalled $6 million. 


555 (Me 
Interest Arbitrage Transactions of Canadians 
eee oh vanadians 
Estimated Transactions in United Kingdom short-term Government Securities 
(Millions of Canadian dollars) 
Sales Net Change 

Month Purchases and in Holdings at 

Maturities holdings month-end 
1954 - December Beet ge Fa 23 
1955 - January (24 10 ne lies 40 
February 19 4 5 55 
March 42 22 Ta 20) 75 
April 12 20 - 8 67 
May 14 MT = 3 64 
June 20 38 - 18 46 
July 1 12 Sia 35 
August - 14 - 14 21 
September 3 20 = 17 4 
October 6 1 + 5 9 
November - - - -) 
December = 3 - 3 6 
Year 1955 144 161 = 17 6 


INTEREST AND EXCHANGE DIFFERENTIALS RELATIVE TO INTEREST ARBITRAGE 


TRANSACTIONS BETWEEN CANADA AND THE UNITED KINGDOM 
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TABLE 5B. Analysis of Trade in Canadian Securities Between Canada and Other Countries, 
by Groups of Securities, 1946-1955 


SR a aaa aaa eee 


1946 1947 1948 1949 1950 1951 Lg 52 1953 1954 1955 


(Millions of dollars) 
Bonds and Debentures (1 


Government of Canada - 
Samesiveciiieesalcat cs ccic cm Lai 60 E23 
UE CHASES sc cited strech o 6-8 46.4 48.4 
NGGuideitecccesccecscee CLOOLO = F621 


28.3 ASE) 9231.9 98.7 29.4 Ona P2455 85.8 
40.1 49.2 5OOm | LS7sGm me l5 705 O18) | lo2eo 1 55e2 
s6 t= 0.9 “4175,3' =~ 88,9 -128.1 - 37.7 E.seie © 6524 


- Dominion Guaranteed - 


| SAC Biave svete <10)3i6,4.0.819 610,8.0. DET | 3 Die, 1.6 8.2 V6 Sek 7.8 11.6 6.8 
| PUT CHAS CS |e: 1, 0/0/4100 010.018, 006 Be? SRS) 1.8 2.0 O35 0.3 30.9 T7S8 A2.1 28.5 
| INGEstelsieicteleisic viclelosisisielictoe tie Ooo. = 10.2 | O14 = O46 + 97.9, + 1.3. - 27.8% = 11020 380255 = 2128 
Provincial - 
DALLES mtclateicle se cve/c ib) eiete/evw aie 118 Nee. ()3) 9.0 8.0 1750 it a 623 14.8 12.6 19.8 
PU CHASES ssc o's os elwlelets. ove 8.4 9.0 3.0 2.9 205 12.9 29.8 22, Lone] 78.8 
Be cen sales ta esac th 260 (257) 5.404 5.1 +14,5%~ S1g8* = 239546 716 & Bo) ~ 5920 
Municipal - 
DACS ar cles cis a arate 6 cee) ocske 6.9 Diceol: 4.4 957 ey ca | 0.9 1.4 8.6 9.1 
IPOTCHABES): 652s cee ccleees BE: 6.7 eet SyAS! LS 1.4 Sra 4.5 Bate 1555 
Pers ctess senses = (0,0 + 1120 b+ O.13/)4. 4.4 + 02° + >237 © 43° ~ Soa e Bio: 6.4 
Railway, Other - 
SPE Sisters, stele. 6.006 eee st elcle ele 1.6 4.5 irl 3.8 9.0 L137 ela y2 7.0 6.8 Sea 
PIGCRASES si.,6 ees oe s.s co 0.0 D2 2.8 oe 3.8 2.0 SAS 4.8 6.0 See 5.0 
Neiotstissivcleisssasccseccs = O.6 + U7 + Dé = +£7.05 + 6,2" + 854. + 1089 <t.1%7 +> Gl 
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ELLOS Se aOR NONE Cao 44.6 19.4 7.4 2120 35.55 42.3 3220 Zen 39.1 37.4 
IPRECDASES:. ss os oc 0.0 0:6 se 6 Loe5 Thels) 8.8 V7 24.9 14,2 23.8 16.3 22.8 51.6 
NGM iestitaece sists ce helo: + 1128 b= 14 + 3.6 “4710.6 + 28,1 + 8.2 4 5.8 +1633 + a4i1 
Unspecified - 
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Common and Preference 
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oO 
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Short-Term Securities - 
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Other Securities - 
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BUrCDASEA «6 os aic'e\sl sero ele Ont = 0.4 0.6 3.3 4.8 6.5 4.2 10.4 US ido: 

ING Rtaare Tales oi eio' 66.8 5 cea sale =e tt tO) =e OL? ee) OLS ee OL4 OSs OS IS EF Oe See OL aoe 


A dash (-) means "nil" or less than $50,000. 


(1) Excluding new issues, 
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List of Tables with Index to Corresponding Data in Earlier Reports 


Table l Totals, monthly 1954-1955 
Z Canadian and foreign securities, monthly 1954-1955 


2A Canadian and foreign securities: trading, new issues 
and retirements, quarterly 1953-1955 


8 Detail of trading, December 
4 Detail of trading, 1955 


4A Government of Canada direct and guaranteed issues, 
monthly 1955 


4B All Canadian bonds and debentures, 
monthly 1955 


4C Canadian common and preference stocks, 
monthly 1955 


4D United States common and preference stocks, 
monthly 1955 


5 Not published in December report - see 4B and 4C 
5A Totals, annual 1933-1955 

5B Detail Canadian securities, annuai 1946-1955 

5C Canadian securities, annual 1946-1955 

5D United States securities, annual 1946-1955 


6 Bond and stock prices, exchange rates, 1950-1955 


Corresponding table in: 


1955 December 
Monthly 1954 
reports report 

1 1 
2 
1A 
3 25.3 
4 2A, 3A 
2B 
5 2C 
5 2D 
2E 
1B 
3B 
3C 
3D 
6 Gary 2) 


Except in the case of Table 2A, figures cover trade in outstanding issues only. 


a > 
7 wy. 


A eee 
prATC TH Ss 
ae 

<<) 


y ‘ 
toe oe ae : 
7 Y + dil iedy te - ; 
SOR 92 Prat -@. «~ . 
| ee ee : 
> ad 
peels 
=) 
a 
“a 
yp ® : 
haa 
é 


7 


me Oe 
vee 
Als gta i¥ 
a 
Aa 
" 
ast 
! 
-4 
- r yee xe te,» rh a. aw 
wth ae SRF 


sz a ae Comada, Shotistte s , 


DOMINION BUREAU OF STATISTICS 
OTTAWA - CANADA 


Published by Authority of the Rt. Hon. C. D. Howe, Minister of Trade and Commerce } ¥ Ge ——, 
a : | : . 
| 4 “> } 
c s AD \ 
= / < 
= vv 
\z ? *?,\ 
: ans j el 
mol, 22, No. 1 January, 1956 Price; $1.0 Ber year, Lo¢ per copy 


Az 


SALES AND PURCHASES OF SECURITIES 
=a 


BETWEEN CANADA AND OTHER COUNTRIES 


The sales balance from trade in outstanding Canadian securities continued to grow in January, 
but exceptionally heavy net purchases by Canadians of outstanding foreign securities reduced the net 
capital inflow to $5.3 million compared with $16.6 million in December 1955. 


Net sales of outstanding Canadian issues amounted to $21.5 million, an increase of $7 million 
over December. Trading of Government of Canada direct and guaranteed issues and of other Canadian 
bonds and debentures produced capital inflows of $19.0 million and $3.6 million respectively. These 
figures compared with $5.3 million and $4.0 million respectively in December, 1955. Trading in 
outstanding Canadian common and preference stocks, on the other hand, led to a small purchase 
balance or capital outflow of $0.9 million in contrast to the capital inflow of $5.0 million in the 
previous month. 


The net purchase balance of $16.2 million arising from trade in outstanding foreign securities 
was practically all accounted for by net purchases of United States stocks. Contributing to the figure 
was a substantial participation by Canadian investors in a redistribution of stock of the Ford Motor 
Company previously held by the Ford Foundation. 


The overall capital inflow of $5.3 million reflected inflows of $2.1 million and $4.8 million 

_ from the United Kingdom and from other overseas countries, which were offset in part by net outflows 
of $1.6 million to the United States. Net sales of outstanding Canadian securities included $15.0 
million to the United States, $1.8 million to the United Kingdom, and $4.7 million to other Countries. 

_ Net purchases of foreign securities from the United States totalled $16.6 million, but there were sales 
of $0.3 million and $0.2 million to the United Kingdom and other overseas countries respectively. 


The sales balance on account of trade in outstanding Canadian b nds and debentures increased 
_ despite a tendency for the differential between interest rates in Canada and the United States to narrow. 
_ Near the middle of January Canada2 3/4 /68and United States 23/68 were yielding 3.29% and 2.84% respec- 
_ tively. The differential of 45 base points compared with 56 base points a month earlier. Stock prices 
in Canada, as measured by the Bureau's Investor's Price Index were 248.5 compared with 247.6 in 
_ December. While Canadian prices rose very slightly, prices of United States stocks fell. Standard 
and Poor's Composite Stock Index of 322.9 for January compared with 327.0 in December. The noon 
| average price of the United States dollar in Canada in January was 99,87 cents or only 0.08 cents 
| 


lower than the average for December. 


A number of the cumulative tables ordinarily published in this series have been omitted from 
this report but will appear in February. 


_ Statistics in this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues 
and retirements of called or matured securities, security transactions of a short-term character 
_ analogous to changes in bank balances, and some transactions by other than reporting agencies. More 
_ Complete statistics of capital movements will be found in the annual and quarterly reports on THE 
CANADIAN BALANCE OF INTERNATIONAL PAY MENTS. 


Readers of this bulletin will also be interested in an extensive new study which has just been 
published by the Bureau on the subject of ''Canada's International Investment Position, 1926-1954". 
(Price $1. 00) 


Prepared in the Balance of Payments Section, International Trade Division. 
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TABLE 3. Trade in Outstanding Securities Between Canada and Other Countries 


(Thousands of dollars) 


January, 1956 Total Total =e 
Sales Purchases 
Sales to 
Ui) i, A eS Seine cere 955991 90, 667 79, 588 
Canadian Securities, Total ............:::::cee 80, 741 59,256 65,464 
Bonds and Debentures .......:-:ececcseeseseeseeeeee 29,303 6,744 259ae 
Common and Preference Stocks «...-..:.0- 50,274 51,177 41,409 
RAYE EVE KES ESC EEEI EL Sie si sins ocanc cos nocd iescvassvbn cost cnascen 1, 164 1,335 883 
Foreign Securities, Total ........0......ccceece 15,250 31,411 2 to), 
United States Issues: 
Bonds and Debentures. ........:-:::ssesssssesssees 603 278 589 
Common andPreference Stocks «.....::.s00 be Fa te 9 * 30,274 12,946 
United Kingdom Issues: 
Bonds and Debentures. ........:sssssesesssseceeees 38 8 5 
Common and Preference Stocks ........10+ 276 liz 172 
Other Foreign Countries Issues: 
Bonds and Debentures .........- ee ae ae 710 R72 150 
Common and Preference Stocks ......---.00. 317 68 109 
All Other Foreign Securities «0... 155 199 153 
Analysis of Bonds and Debentures 
Canadian Issues: 
Government of Canada — Direct «+--+: 21,223 3, 064, 16,843 
Government of Canada — Guaranteed -. 1,546 685 1,179 
Provincial 25439 727 1,995 
Municipal 516 631 514 
Railway, not guaranteed by Government 594 333 576 
MINE A RICION AEROS oobi rive geedescasoas cagitlbaens 25985 1,304 2,065 
United States Issues: 
Government 146 138 146 
(BT eye a se L57 140 443 
United Kingdom Issues: 
Government 16 aq: ae 
Other see everceececscseraceecserecereeeeererereresseseesnscesecceeores 22 Te 5 


United States 


United Kingdom 


Purchases 
from 


Sales to 


16 
17 


Purchases 
from 
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Other Foreign Countries 


Purchases 
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SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


During the month of February, trade in outstanding securities between Canada and other 
countries resulted in a sales balance or capital inflow of $17.6 million. This figure compared with 
$5.3 million in January, when, however, there were exceptionally large purchases of United States 
stocks by Canadians. The net inward movement of $22.9 million in the first two months of the year 
compares with outflows of $24.6 million in the corresponding period of 1955 and of $1.0 million for 
that year as a whole. 


Transactions in outstanding Canadian securities resulted in net sales of $22.8 million in 
February, slightly more than in January. Net sales of Canadian bonds and debentures fell to $11.3 
million or to half the figure for the preceding month. The largest part of the balance represented 
net sales of Government of Canada issues. In contrast to January when there was a small repurchase 
balance on account of trade in outstanding Canadian common and preference stocks, in February there 
were net sales of $11.0 million, the largest sales balance since July E955, 


Canadians were again net purchasers of foreign securities in February although the balance 
of $5.2 million was much smaller than in January when purchases of stock of a United States 
automobile company contributed to a net purchase balance of $16.6 million. In the main, the net 
transactions represented the acquisition by Canadians of United States stocks. 


The overall sales balance for the month of $17.6 million reflected net sales of $9.5 million, 
$2.3 million and $5.7 million to the United States, the United Kingdom, and other overseas countries 
respectively. 


Preliminary estimates indicate that the total outstanding funded debt of Canadian governments 
and corporations at the end of 1955 was $25,061 million. The largest debtor was, of course, the 
Government of Canada whose outstanding direct and guaranteed funded debt, excluding railways 
and special short-term issues, amounted to $13,407 million. Canadians are estimated to have owned 
$12,867 million of this total, and residents of the United States $404 million of the remainder. Five 
years ago, United States holdings totalled $1,009 million. At the end of 1955, Canadians owned 90% 
of the funded debt of Canadian governments and municipalities, and 86% of all outstanding Canadian 
funded debt. 


Statistics in this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues 
and retirements of called or matured securities, security transactions of a short-term character 
analogous to changes in bank balances, and some transactions by other than reporting agencies 
More complete statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 
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Epmonp CuovutieEr, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956. 
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SALES AND PURCHASES OF SECURITIES\ NK 


‘ 


BETWEEN CANADA AND OTHER COUNTRIES \ 


Security Transactions - First Quarter, 1956 


Portfolio security transactions between Canada and other countries during the fir 8t ‘qgarter of 1956 led to-a 
sales balance of $88 million; this is the largest capital inflow since the first quarter of 195%. \y IVS 


and 

Sales abroad of new issues of Canadian securities during the quarter amounted to $105 million. This was 
many times larger than the figures for the preceding three quarters, and was only slightly smaller than the total re- 
corded for the corresponding quarter of 1955. Direct and guaranteed issues of Provincial governments, payable 
soley in United States funds, represented over 85% of the total. The balance was about evenly divided between mu- 
nicipal and corporation issues as equity securities represented only a small fraction of the total. Retirements of 
Canadian securities held by non-residents amounted to $74 million during the quarter, and as in the case of new 
issues were larger than in the three preceding quarters but smaller than for the corresponding quarter of the pre- 
vious year. About half of the retirements represented redemption at maturity, and the balance calls in advance 
of maturity. 


Transactions in outstanding Canadian securities led to a sales balance of $78 million. Capital inflows of $57 
million, $4 million and $17 million were recorded from transactions with the United States, United Kingdom and 
other countries respectively. Net sales of $32 million outstanding Canadian stocks were larger than for either of 
the two preceding quarters but well below the very high level recorded in the final quarter of 1954 and through the 
first half of 1955. Nearly $24 million of the sales of outstanding stocks were to the United States and the remainder 
to overseas countries. Net sales of $46 million of outstanding Canadian bonds and debentures were more than 
triple the figure for the final quarter of 1955 and were in striking contrast to the substantial outflows which were 
characteristic of the preceding period when Canadian and United States interest rates were closer. Sales included 
$30 million of Government of Canada direct issues, nearly $11 million of corporation issues, and smaller amounts 
of issues of other debtors. United States residents acquired, on balance, $34 million and residents of other 
countries $12 million of the net outstanding bonds sold by Canadians during the quarter. 


Transactions in foreign portfolio securities resulted in net capital outflows of $21 million. Most of this re- 
presented net purchases by Canadians of outstanding stocks of United States corporations. 


Security Transactions between Canada and Other Countries 


Net Sales (+) or Purchases (-) cra ee ee ee ee 195 6p 
by Canadians First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Canadian securities 


Outstanding issues - Stocks .... «YA + 58 + 25 + te + 32 
| - Bonds, etc. - 83 = 54 - 46 1S + 46 
Bie AES UEM conan e RP cae « 4. +109 + 29 + 16 + +105 
RCLIVeMAeMtS Wi iseleinc veins ees - 85 - 62 - 18 « Lg - 74 

Foreign securities 
Outstanding issues «occ. 5se200 s salle ek) + + FS - 16 
INGW ISSUES Oe woe S cicle ale civ crises = 5 - 17 ee - 22 - & 


BWETUPCIIENCS, 5) 0 siciee chexe b oie.e @16 Snes 


p - preliminary 
Trade in Outstanding Securities - March, 1956 


| Trading in outstanding securities between Canada and other countries during March led to a capital inflow of 
$39.0 million. Transactions in Canadian bonds and debentures resulted in net sales of $11.6 million. Net sales of 
Canadian stocks increased over the previous month and approached the levels recorded in the first half of 1955. Sales 
balances were recorded with the United States, United Kingdom, and other foreign countries amounting to $32.4 
million, $0.6 million and $6.1 million respectively. 


Statistics on the following pages of this bulletin cover transactions in outstanding securities reported by invest- 
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and retire- 
ments of called or matured securities, security transactions of a short-term character analogous to changes in bank 
balances, and some transactions by other than reporting agencies. More complete statistics of capital movements 
will be found in the annual and quarterly reports on The Canadian Balance of International Payments. 

Prepared in the Balance of Payments Section, International Trade Division, 
7503 -504-36 


Epmonp Cuoutter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1956. 
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MOMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


Published by Authority of the Rt. Hon. C. D. Howe, Minister of Trade and Commerce | 


Biolecc No, 4+ April, 1956 Price: $1.00 per year, 10¢ per copy 


SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


During the month of April, trade in outstanding issues of securities between Canada and other 
countries resulted in a sales balance or capital inflow of nearly $20 million. This was down sharply from 
March when the sales balance amounted to $39 million. With this one exception, however, the sales 
balance for April was the largest recorded for any month since June, 1954. After a period of net sales 
of both Canadian funded debt and equities, Canadians in April were again, on balance, purchasers of 
Canadian bonds and debentures and sellers of Canadian common and preference stocks. Turnover rose 
considerably and exceeded $250 million to set the highest level recorded in the Bureau's series. 


Trading with the United States in April led to a sales balance of $4.2 million compared with $32.4 
million in the previous month. There were net repurchases of $9.3 million of Canadian bonds and 
debentures from United States residents. This purchase balance is in contrast to the sales balances re- 
corded for each of the preceding six months. During the month Canadians repurchased from the United 
States $4.6 million of Government of Canada issues, $2.5 million of Canadian provincial and municipal 
issues, and $2.1 million of corporate bonds. It might be noted that the interest differential between the 
representative long-term Canadianand United States Government bonds shown in Table 6 narrowed in 
April, Transactions in Canadian common and preferred stocks produced a sales balance or capital 
import of $11.8 million, while there was a sales balance of $0.6 million recorded from trade in foreign 
securities. 


Transactions with the United Kingdom and with other foreign countries led to sales balances of 
$5.4 million and $10.1 million respectively, United Kingdom residents increased their holdings of 
Canadian common and preference stocks by $4.7 million. Residents of other foreign countries purchased, 
on balance, $5.8 million Canadian bonds and debentures, mainly Government of Canada direct and corpo- 
rate issues, and $4.1 million Canadian common and preference stocks. 


For the first four months of 1956, the net capital inflow on account of trading in outstanding 
Securities reached $81.6 million, in contrast to the outflow of $1.1 million recorded for the same period 
of the previous year. Net sales to all countries of Canadian bonds and debentures amounted to $42.1 
million with net sales of Government of Canada direct issues representing a major part of the total. 
Transactions in Canadian common and preference stocks led to a capital inflow of $52.0 million. Canadians 
bought, on balance, $16.6 million of United States stocks during the period. 


Statistics in this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and 
retirements of called or matured securities, security transactions of a short-term character analogous 
to changes in bank balances, and some transactions by other than reporting agencies. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian Balance 


of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-46 


Epmonp Ctourtirr, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1956. 
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DOMINION BUREAU OF STATISTICS 
OTTAWA - CANADA 


Published by Authority of the Rt. Hon. C. D. Howe, Minister of Trade and Commerce 


Mol. 22 No. 5. May, 1956 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Trade in outstanding securities between Canada and other countries during the month of May 
resulted in a sales balance or capital import of $33.9 million. With the one exception of March, this was 
the largest sales balance recorded in a single month for more than five years. Transactions in Canadian 

securities led to net sales of both bonds and debentures and common and preference stocks, but most of the 
‘net inflow was into Canadian stocks rather than into bonds. Net sales of Canadian stocks to all countries 
of $26.5 million exceeded the previous record in April 1955. 


Transactions with the United States led to a sales balance of $22.2 million. There continued 
to be large net sales of Canadian common and preference stocks to United States residents. The $17.4 
million sales balance recorded for these transactions is the largest since mid-1955. Trading in Canadian 
bonds and debentures produced a sales balance of less than $1 million. The net repurchases of Govern- 
ment of Canada direct and corporation issues were more than offset by the net sales of Government of 
Canada guaranteed and provincial issues. Canadians, on balance, reduced their holdings of foreign secur - 
ities and as a result an inflow of $4.0 million was recorded reflecting mainly sales of United States stocks. 


| The balance of security trading with the United Kingdom and other foreign countries led to 
sales balances of $6.6 million and $5.0 million respectively. As in the previous month, residents of 
these countries added substantially to their holdings of Canadian common and preference stocks. Trans- 
actions in Canadian bonds and debentures, mainly Government of Canada direct issues, resulted in sales 


balances of $0.3 million and $1.6 million with residents of the United Kingdom and other foreign countries 
‘respectively. 


Trading in outstanding securities over the first five months of the year produced a net 
capital inflow of $115.5 million. This is a larger capital inflow than in any five months period since the 
concentrated inflows in the summer of 1950. This sales balance reflected the net sales of $126.3 million 
Canadian securities and the net purchase of $10.9 million foreign securities. The net import of capital 
from the United States from trade in all outstanding securities was $66.7 million, while sales balances 
of $17.0 million and $31.8 million were recorded with the United Kingdom and other foreign countries 
respectively. During the period, Canadians, on balance, purchased $12.7 million of United States stocks 
but sold $2.2 million stocks of the United Kingdom. 


Statistics in this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and 
retirements of called or matured securities, security transactions of a short-term character analogous to 
changes in bank balances, and some transactions by other than reporting agencies. More complete statistics 
of capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter- 
national Payments. 7. + 


Prepared in the Balance of Payments Section, International Trade Division. 


7503 -504-56 


Epmonp CrouTier, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1956. 
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SALES AND PURCHASES OF SECURITIES 
ent 


BETWEEN CANADA AND OTHER COUNTRIES 


Security Transactions - Second Quarter, 1956 


Transactions in Canadian securities resulted in a net capital inflow of $195 million during the second quarter of 
1956. This movement was larger than any since the massive inflows which occurred during the third quarter of 1950, 
and compared with $110 million for the first quarter of 1956. The movement included $48 million from the net sale of 
outstanding Canadian stocks and bonds, and $172 million from the sale to non-residents of new issues less $25 million 
of Canadian securities owned by non-residents which were retired. 


Net sales of outstanding Canadian stocks rose to new heights, contributing $62 million to the total for the quar - 
ter. The balances with the United States, the United Kingdom, and with other overseas countries each rose. Net sales 
to United States residents amounted to $35 million, an increase of about one-half over the first quarter balance. There 
was a very sharp rise in net sales to residents of the United Kingdom which exceeded $16 million during the quarter, 
compared with less than $2 million in the preceding quarter. Residents of other overseas countries added $11 million 
to their holdings, compared with $6 million in the first quarter. In contrast to the transactions in outstanding Canadian 
stocks there were, however, net repurchases during the second quarter of the year of outstanding Canadian bonds, de- 
bentures and other securities amounting to some $14 million. This movement was in contrast to net sales which oc- 
curred on balance in each of the preceding two quarters. Canadians repurchased nearly $25 million of outstanding 
Canadian bonds and debentures held in the United States, but sold on balance $3 million and $8 million to residents 
of the United Kingdom and other overseas countries respectively. The securities repurchased from the United States, 
included on balance, $16 million of Government of Canada direct issues, $6 million of provincial, and $7 million of 
corporation issues, while there were modest sales of Government guaranteed and municipal issues and other securities. 
Net sales of residents of overseas countries other than the United Kingdom were mainly Government of Canada direct 
issues. 


Details of new issues and retirements of Canadian securities appear on page 8. 


Transactions in foreign securities led to a net capital inflow of $6 million compared with an outflow of $17 
million in the first quarter. There was a net inflow of $11 million from the sale by Canadians of holdings of oustanding 
foreign securities, This sales balance contrasted with a purchase balance of $16 million recorded in the first quarter 
of the year when,however, trading was dominated by a substantial participation by Canadian investors in a public 
redistribution of stock of an automobile company previously owned by a UnitedStates foundation. Most of the inflow 
represented the proceeds of United States stocks, While disposing of outstanding foreign issues, Canadians purchased 
$5 million of new foreign issues, mainly United States corporate and foreign government bonds. 


Security Transactions between Canada and Other Countries 


Net Sales (+) or Purchases (-) 
by Canadians 


Millions of dollars) 
Canadian securities 
Outstanding issues - Stocks -.»---- + 18 
- Bonds, etc. - + 15 


New issues -ce+essene a + 12 
Retirements “i seccscucsecsevscs 19 


Foreign securities 
Outstanding .-.seeccsseeeceeees 
New issues ..-..eeeeeerves 
Retirements .....seseecsseces 


Total - all securities 
p. - preliminary 


Trade-in Outstanding Securities - June, 1956 


While there was an inflow of capital from trade in all outstanding securities during June, it amounted to only 
$5 million compared with $34 million in May. Transactions with the United States led to an outflow of $7 million, but 
there were inflows of $7 million and $5 million from the United Kingdom and other overseas countries respectively. 
Net sales of outstanding Canadian stocks fell from $27 million in May to $15 million, and in contrast to sales of $7 
million of all other outstanding securities, there were repurchases of $10 million. Most of this change occurred in 
Canadian bonds and debentures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stocks exchanges, and other security dealers in Canada. Not included are sales of new issues and retirements 
of called or matured securities, security transactions of a short-term character analogous to changes in bank balances, 
and some transactions by other than reporting agencies. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 
Prepared in the Balance of Payments Section, International Trade Division. 


7503 -504-66 


Epmonp Croutier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956. 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


1955 1956 


a 
First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ....ececsee - - 3 - - - 
Government of Canada, guaranteed ....... - - - - - - 
Provincial government (incl. guar.) .... 2 - al - 89 57 
Municipal government ....scseeeeeesevere 39 2 1 2 4 34 
Railways, not guaranteed by government . = = = = - - 
Other corporations ..cececsscecceccecese 24 14 5 5 8 47 
Sub-total, Bonds and debentures ...-.. 65 16 12 7 101 138 
Common and preference Stock ...seeeccseeces 44 13 4 S 5 34 
TOtal icadioccvcccscccevcsvcsecssesesas 109 29 16 12 106 1/Z 


The proceeds of new issues sold to non-residents during the second quarter were the 
highest since the first quarter of 1954. Residents of the United States bought more than 90 
per cent of the total. Approximately 85 per cent of the new bonds and debentures sold to non- 
residents during the quarter were payable solely or optionally in foreign currencies. 


Retirements of Canadian Securities held by Non-Residents 


1955 1956 
First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ....eccseee 52 1 iL - 33 1 
Government of Canada, guaranteed .....0. 16 30 = - 32 - 
Provincial government (incl, guar.) ..c. 8 4 5 2 3 5) 
Municipal government .....ecccccccosocece 2 7 il 9 2 3} 
Railways, not guaranteed by government . 1 1 - 1 2 - 
Other corporations .......ecccscccccsecs 6 18 8 5 2 13 
Sub-total, Bonds and debentures ...... 85 61 15 17 74 22 
Common and preference stOcK ...ceeeescosees - 1 3 2 = 3 
OLEAN SB a GaOOOKODCUOOOUOOECHOUUDO DOC 85 62 18 19 74 25 


Practically all of the securities owned by non-residents which were retired during 
the second quarter were held by United States investors. Approximately 85 per cent of the bonds 
and debentures retired were payable solely or optionally in foreign currencies. 


Doc. BIH OO =< 
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Published by Authorily of the Rt. Hon. C. D. Howe, Minister of Trade and Commerce | } 
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SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


| During the month of July, trade in outstanding securities between Canada and 
other countries led to a sales balance of more than $27 million. Perhaps the outstand- 
_ ing feature of this sizeable capital import was that it originated, on balance, entirely 
from overseas countries. Net sales to the United Kingdom amounted to $18 million, or 


more than for the whole year 1955. Net sales to other overseas countries totalled $9 
million. 


The sales balance on account of trade in outstanding Canadian securities with 
all countries amounted to $30 million, reflecting net sales of $36 million of Canadian 
common and preference stocks offset by some net repurchases of Canadian bonds and 
debentures. The net acquisitions of Canadian stocks by residents of the United States 
amounted to $13 million, those by residents of the United Kingdom to $17 million and 
those by other overseas countries to $6 million. 


Trading in outstanding foreign securities led to net purchases or a capital ex- 
port of $3 million, representing for the most part the net acquisition by Canadians of 
_ stocks of United States corporations. 


| For the seven months ending in July 1956, Canadians sold abroad, net, more 
than $156 million of outstanding Canadian securities, but purchased, net, some $8 
million of foreign securities. The net sales included $129 million of Canadian stocks 
and $23 million of Government of Canada direct issues. By areas, the net movements 
_were $60 million from the United States, $43 million from the United Kingdom and 
$45 million from other overseas countries. 


| The large inflows of capital arising from trade in outstanding securities were 
_ Supplemented by the proceeds of net new issues sold to non-residents, details of which 
_ appeared in the last report in this series. In addition to these inflows of capital from 
portfolio security transactions there were other important movements, in particular, 
net transfers to Canada for direct investment in foreign controlled enterprises amount- 
_ing to $250 million in the first half of 1956, which served to finance the extraordinarily 
heavy Canadian demands for goods and services from the rest of the world. These 
_transactions are covered in the D.B.S. reports ''Quarterly Estimates of the Canadian 
Balance of International Payments", 


i? Statistics in this bulletin cover transactions in outstanding securities reported 
_by investment firms, stock exchanges, and other security dealers in Canada. Not 
included are sales of new issues and retirements of called or matured securities, 

_ Security transactions of a short-term character analogous to changes in bank balances, 
and some transactions by other than reporting agencies. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503 -504-76 


| Epmonp Coutier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956. 
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| | SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


In August, for the twelfth consecutive month, Canada had a Sales balance 
as a result of trade in outstanding securities with other countries. The net import 
of capital in this form amounted to nearly $28 million, and the total for the full 
twelve-month period exceeded $221 million. The August balance was made upof $9.3 
million with the United States, $9.7 million with the United Kingdom, and $8.7 million 
with other overseas countries. 


As in preceding months, Canadian equity securities were in heavy demand 
abroad. Non-residents bought on balance from Canadians $22.3 million of Canadian 
common and preference stocks, but sold $4.0 million of other Canadian securities. 

At the same time, Canadians were heavy net sellers abroad of holdings of foreign 
Securities, anda sales balance of $9.3 million occurred from trading in these issues. 


Transactions with the United States reflected on balance, for the most part, 
_ sales by Canadians of $8.8 million of United States stocks, in contrast to the net 
_ purchases of $4.6 million recorded in July which contributed to a virtual balance from 
_ trade in all outstanding securities in that month. The sales balance with the United 
_ States from trade in outstanding Canadian securities was negligible in August, net 
sales of $6.7 million of Canadian stocks having been offset by net purchases of $6.4 
million of Canadian bonds, mainly Government of Canada direct issues. 


The sales balance of $9.7 million with the United Kingdom fell well below 
the extraordinary figure of $18.6 million recorded in July, but was much higher than 
the amounts recorded in earlier months. Practically all the net balance reflected the 
purchase by United Kingdom residents of stocks of Canadian companies. Transactions 
with other overseas countries were little changed from July; residents of those 
countries added to their holdings nearly $7 million of Canadian stocks and nearly 
$2 million of Canadian bonds and debentures. 


For the eight months ending with August, Canada's trade in outstanding 
securities led to a net capital import of nearly $176 million, including $151 million 
from Canadian common and preference stocks and $23 million from other Canadian 

_ Securities, mainly bonds and debentures. Some $69 million of the net movement 
came from the United States, $53 million from the UnitedKingdom, and $54 million 
from other overseas countries. These figures are in sharp contrast to the totals for 
the whole of 1955, when a net capital export of $1 million reflected a repurchase 
balance of $36 million with the United States, and sales balances of $16 million and 
$19 million with the United Kingdom and with other overseas countries respectively. 


. Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
Security transactions of a short-term character analogous to changes in bank balances, 

_ and some transactions by other than reporting agencies. More complete statistics 
of. capital.movements will be found in the annual and quarterly reports on The Canadian 
Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503 -504-86 


Epmonp CrLoutier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956. 
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Published by Authority of the Rt. Hon. C. D. Howe, Minister of Trade and, Commerce: 


Vol. 22 No. 9 September, 1956 Op, oo 
SALES AND PURCHASKS /OF ‘SECURITIES 
ease ~ O 

BETWEEN CANADA AND OTHER COUNTRIES 


Security Transactions - Third Quarter, 1956 
Transactions in Canadian securities during the third quarter of 1956 led to a capital inflow of $245 


Price: $1.00 per year, 10¢ per copy. 


million, bringing the nine-month total to a record $554 million. The quarterly inflows in both the second and 
third quarters were exceeded only in the third quarter of 1950. The movement included $69 million from the 
net sale of Canadian stocks and bonds and $200 million from the sale to non-residents of new issues less $24 
million of Canadian securities owned by non-residents which were retired. 


Net sales to non-residents of outstanding Canadian stocks reached a new level of $77 million in the third 
quarter, rising by $15 million over the previous record established in the second quarter. While the balance 
of $25 million with the United States was some $10 million below the second quarter total, the balance with 
the United Kingdom more than doubled, reaching an impressive $34 million, while transactions with other over- 
seas countries also led to a sharply increased inflow of $18 million. Net sales for nine months totalled $171 
million, comprising $84 million to the United States, $52 million to the United Kingdom, and $35 million to 
other countries. Trading in other outstanding Canadian securities, mainly bonds and debentures, led to net 
‘repurchases during the quarter of $8 million, net sales of $3 million and $5 million to the United Kingdom and 
to other overseas countries having partly offset net repurchases of $16 million from the United States. 


| Figures and comments covering new issues and retirements of Canadian securities appear on page 8. 
| Transactions in foreign securities led to a small capital inflow of $5 million during the quarter. 
Canadians sold on balance $9 million of outstanding issues but purchased $4 million of new issues. 


Security Transactions between Canada and Other Countries 


| Net Sales (+) or Purchases (-) ES 
by Canadians 3rd Quarter 4th Quarter 


Canadian securities 
Outstanding issues - Stocks ......... 
= Bonds, €tC. 6. 
NCW EES SUC pus: c.0.5,av0-6 0 014 0% 
REERTCMEMES Eclectic « s ciltve's ciate costal os 0 0 8 


Foreign securities 
OmGs Pang in Sg ac arete cis la ee caiele eels 
NOWMUSSUCS gi s;ayecys.sis 016 0/4: ¢ onesie 4:0 
Retiremensy ocits.. «ss sls vcs ess os 
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p. - preliminary 


Trade in Outstanding Securities - September, 1956 


The net capital inflow from trade in all outstanding securities during September was $23.5 million, com- 
pared with $27.7 million in August. Sales of Canadian securities were somewhat higher than in August, but 
there was a sharp reduction in net sales by Canadians of United States stocks. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by 
investment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues 
and retirements of called or matured securities, security transactions of a short-term character analogous to 
changes in bank balances, and some transactions by other than reporting agencies. More complete statistics of 
Capital movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments. 
Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-96 


Epmonp CioutTier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956. 
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TABLE 2. Summary of Trade in Canadian and Foreign Securities between 


Canada and Other Countries 


(Millions of dollars) 
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Foreign Securities 


Canadian Securities 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


EA SSS) LoD 6 


First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .......- : - - 5 ~ - - 8 
Government of Canada, guaranteed ..... - - - - - - - 
Provincial government (incl. guar.) .-- 2 - 1 - 89 5y| 56 
Municipal government ....-+++-ss+eseees 39 Z 1 2 4 34 56 
Railways, not guaranteed by government - - - - - - - 
Other corporations .......+++seeeeeeee 24 14 5 5 8 47 62 
Sub-total, Bonds and debentures .... 65 16 12 7 101 138 182 
Common and preference stock ....-.«++--- 4 44 13 4 5 5 34 18 
Total rocieiccielovere sts) orale eheleres> wiles ae eiexesie 109 29 16 12 106 172 200 


The proceeds of new issues sold to non-residents during the third quarter were the highest since 
quarterly series were commenced in 1950. Residents of the United States bought about 85 per cent of the 
total. Approximately 70 per cent of the new bonds and debentures sold to non-residents during the 
quarter were payable solely or optionally in foreign currencies. 


Retirements of Canadian Securities held by Non-Residents 


1955 5 Ts9) 5.26 
First Second Third Fourth First Second Third 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .....-+.- C 52 1 1 - 28 2 19 | 
Government of Canada, guaranteed ..... 16 30 - - 32 - - 
Provincial government (incl. guar.) .. 8 4 5 2 8 5 2 
Municipal government ..escoeesseeeeees 2 7 1 9 2 3 1 
Railways, not guaranteed by government 1 1 - 1 2 - - 
Other corporations .......-+eseeeeees B 6 18 8 5 2 13 2 
Sub-total, Bonds and debentures .... 85 61 15 17 69 23 24 
Common and preference stock .......- Bio GO - 1 5 2 - 3 - 
UKoy atk wen BEA S Gaba boon Oo OR ROE OO OO OC 85 62 18 19 69 26 24 


Practically all the securities owned by non-residents which were retired during the third quarter 
were held by United States investors. Approximately one third of the bonds and debentures retired were 
payable solely or optionally in foreign currencies. 


Doc. Camedta . Stamistis Kurnca, 


Liy 
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| Published by Authority of the Rt. Hon. C. D. Howe, Minister of Trade and Commerce | “Mi, xO) 2 


~ 


tmeez, No. 10 October, 1956 Price: $1.00 per peat, 


10¢ per copy. 


SALES AND PURCHASES OF SECURITIES 
| BETWEEN CANADA AND OTHER COUNTRIES 


During the month of October, there was another impressive capital import through net 
les to non-residents of outstanding securities. The inflow amounted to $35 million, and 
sught the total for ten months to $231 million. Trading in outstanding Canadian issues 


counted for $29 million of the net balance for October and for $221 million of the ten- 
ii total. 


Non-resident investment in Canadian common and preference stocks continued to be a 
jor feature of international security movements, amounting to $15 million during October. 
far the largest buyers were investors resident in the United Kingdom, who added $9.8 
.lion to their holdings of Canadian equities, Other overseas investors added $4.8 million 
1 residents of the United States $0.7 million. Net sales to all countries of other out- 
nding Canadian securities, mainly bonds and debentures, amounted to $14 million. Nearly 


) million of this amount covered Government of Canada direct issues sold to United States 
restors. 


Market comment has suggested that among the particular factors influencing sales to the 
.ted Kingdom during October was the availability in the Canadian market of certain new 
sues of common stock. In view of the volume of net security sales to the United Kingdom, 
‘should be pointed out that such transactions do not necessarily reflect capital outflows 
m that country. For example, it is possible that some transactions represent the switch- 
; by United Kingdom investors between their holdings of United States (and other dollar) 
surities and of Canadian securities. Moreover some sales attributed in this report to 

: United Kingdom may be to nominees for non-residents of that country. 


_ For the ten months ending October, net sales to non-residents of $221 million out- 


nding Canadian securities included $82 million to the United States, $72 million to the 
.ted Kingdom and $67 million to other overseas countries, Net sales of $184 million of 
adian stocks included $82 million to the United States, $62 million to the United Kingdom 
. $40 million to other overseas countries. The balance of transactions in other Canadian 
‘urities with the United States was negligible, in contrast to net sales of $10 million 

| $27 million to the United Kingdom and other overseas countries respectively. Government 
‘Canada direct issues made up a substantial part of these sales. 


| The October sales balance of $5.5 million arising from trade in outstanding foreign 
jues, brought the net total to date this year to $10 million. The monthly balance repre- 
‘ted mainly the sale by Canadians of United States stocks. 


| Statistics in this bulletin cover transactions in outstanding securities reported by 
jestment firms, stock exchanges, and other security dealers in Canada. Not included are 
les of new issues and retirements of called or matured securities, security transactions 
a short-term character analogous to changes in bank balances, and some transactions by 
er than reporting agencies. More complete statistics of capital movements will be found 


ithe annual and quarterly reports on The Canadian Balance of International Payments. 


Pared in the Balance of Payments Section, International Trade Division. 
3- 504-106 


Epmonp C.ouTier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956. 
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ALES AND PURCHASES OF SECURITIES 
| BETWEEN CANADA AND OTHER COUNTRIES 


| During November there was a sales balance of nearly $19 million from trade in out- 
“nding securities between Canada and other countries. This capital import compared with 

} million in October, and brought the total for eleven months to $245 million. Trading in 
istanding Canadian securities in November led to a sales balance of $12 million. Net sales 
‘Canadian stocks fell from $10 million in the preceding month to $9 million, and Canadian 
rds and debentures, etc. from $14 million to $3 million. Net sales of $7 million of out- 
-nding foreign securities were somewhat higher than in October. 


Transactions with the United States led to a net inflow of $6.5 million, or $2.7 million 
yer than in October. There were net sales of Government of Canada direct issues but these 
2e practically offset by repurchases of the issues of other Canadian borrowers. Trade with 
. United States in outstanding Canadian common and preference stocks was also in near 
jance. The sales balance from all trading with the United States during the month was more 
im accounted for by reductions in holdings by Canadians of United States stocks. 


- The sales balance of $5.2 million with the United Kingdom was $6.8 million lower than in 
sober. The addition to holdings by residents of the United Kingdom of $4.6 million of out- 
‘nding Canadian stocks accounted for most of the balance in November. 

| 
_ The capital import of $7.0 million from trade in outstanding securities with other 
Irseas countries was only slightly below the figure of $8.8 million recorded for October. 
\ figure included $3.8 million from Canadian stocks, and $3.2 million from other securi- 
-S, mainly Government of Canada and Canadian corporate bonds. 


For the eleven months ending November, net sales of outstanding securities amounted to 
‘5 million. This capital import is in marked contrast to the net capital export of $l 
lion which arose from this category of transactions in 1955 as a whole. The movement in 
6 was made up of $88 million with the United States, $81 million with the United Kingdom 

| $76 million with other overseas countries. Net sales of $187 million of outstanding 
yadian stocks included $77 million to the United States, $67 million to the United Kingdom 
. $43 million to other countries. The balance of transactions in outstanding Canadian 

ids, debentures, etc. with the United States was negligible, but there were net sales of 
million and $31 million respectively to the United Kingdom and other countries. There 

e net sales by Canadians of $17 million of outstanding foreign securities, mainly, stocks. 


The yield differential between the representative Canadian and United States Government 
ues shown in Table 6 narrowed moderately in November and there was in addition a marked 
® in the exchange value of the Canadian dollar in terms of United States currency. 


Statistics in this bulletin cover transactions in outstanding securities reported by 
‘estment firms, stock exchanges, and other security dealers in Canada. Not included are 
les of new issues and retirements of called or matured securities, security transactions of 
lort-term character analogous to changes in bank balances, and some transactions by other 
4 reporting agencies. More complete statistics of capital movements will be found in the 


taal and quarterly reports on The Canadian Balance of International Payments. 


| Prepared in the Balance of Payments Section, International Trade Division. 
'3-504~116 . 


| 


| : Epmonp CroutiEr, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 2. Summary of Trade in Canadian and Foreign Securities between 


Canada and Other Countries 


(Millions of dollars) 


Net Sales (+) or Purchases (-) 


n 
® 
3 
5 
d 
Y 
[=] 
& 
3 
3 
a 
©) 


Foreign Securities 


United United Other United United Other 


Year and Month 


ss 
“ 
Neva Sh eh Tere by. TANYSINMY NY lt dkane 
a.:08 7 SOG 'SGSG SddcdcGcdca Sccccca SOodsac 
t tan + + bl + 1 1+ P+ + + + Pe + 2+ On rae ee 
Oo \o vay Vas 
e Se hd gd Bos pee Le. Lt ee we hate dah toana 
nA wm SCOCDOMN AHHAOOOSO oOcocodcca HOodgdaca 
+ = eal Md Pad Bad tit t+ + + + Ft Oe at ee 
hi 
oe ~ at NO ON 100 a Se he 00M0 00 W~t2OR 
es 
caked ee NANORON ta 'SY4 GRAS$$ FRAG 
+ + ct Bie, Jie SR, we Dm | + + +++ a oe ie: Ser er See 
hi 
On bo = “PES YO At Oveney ste ri VAY wo +t oh Fase 
e 
hee) ba! ar NANM~AN OO NHAOAWN GBP dg rd OA neaE 
* + + ++++ 91 +++ tet terete t Pee 
SS SCs | on IN VEY ONE SO SOAS CNet O* SL ODHAS © Fo OH 
e e e e* @ e 
2 o a SASONKN NODMHAAN FORO WY Owmon 
+ + te ++ + + + +++ 4 ++ et tt ie Sgt 
(oy a’) ° wACIgNN Pat Tt woryt~orn MYOonro 
e e e 
ie ds oe S$YAHRMOH WAAANA HHAOWOR Fadodu 
+ + + ++ eet ft ++ tet +++ tte i Rah ED 
bal f 
OF FO ed OMOUOn A 0 OND ON AGHA THO 9+ 
e e e 
Ne} Ann AtdaNAo WE MON +0 ro) 
oe Sia a aa pa tA sete ot 
i 1 + ian Waal ee oa a Perret t+ + * + + 4] oat gee 
& tH 
CX TO® st 0 O W/O WO mo TTS WH ow too ~t Me 1 00 
e eo e@ ee a LS FEES sanmoceo Gmc 
mn 8 dsdy ac = ANMAAA ee lola cl 
+ | + Pst 2). I 1 tks» + + +f ££ + +. of a ee a ee 
RI tes a=] ee Se , ie Pe Ge . i Se ree © 
ae » pe) ys [a os ES : - ce, a Bee 
ce Be BME ag cS = a ae 
: 4 = ee Ea gn ; : Ss Be Ee ge ee 
=I = = aes ¢ 2 2 o oO p> : aves vo © 
Nn a q a eee: i.e eee Pace ee ig ES ES 
= oa a5 6 : PHEQEE : or 73 ORS 6 
a a Oe ee o Si uo oe SE Om, oO 2 ee 
2 ds a EGRESS 37205 0 Soa aa S sa Fooo 
= = SiS Sen Oza Cates. Stanozo 
e = om | | 
a WwW a) Ww = 
Ww wo wD WwW fox’ 
lon lon lon ON ws 
Ls | ret re ct 


As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 

EEE LC ANADA AND OTHER COUNTRIES 
Review of International Trade in Securities - 1956 
———$<$<$<——— ee  e_ En pecurities - 1956 


The unprecedented volume of capital investment carried out in Canada during 1956 created strong 
jemand pressures on the economy. The physical aspect of these pressures was felt in a record deficit on 
iccount of exchanges of goods and services between Canada and the rest of the world. The impact on Canada's 
-apital market of the heavy financing demands will be apparent from this report. During the year Canada 
imported more than $750 million net of capital through transactions in portfolio securities. This tremen- 
lous figure compares with a capital export of $50 million in 1955 and is considerably more than twice as 
large as the previous record net inflow established in the exceptional circumstances of 1950. Transactions 
in portfolio securities were a dominating feature of the international capital account in 1956, as the 
malance from these transactions exceeded for the first time since 1950 the net inflow for direct investment 
in foreign controlled enterprises. 


The net capital import from all portfolio security transactions of $763 million included $208 
uillion from trade in outstanding Canadian issues, and $681 million from the sale to non-residents of new 
anadian issues, offset to the extent of $140 million by retirements of foreign-held Canadian securities. 
. net inflow of $14 million occurred, on balance, from transactions in foreign securities. 


A striking development in 1956 was the increased flow of portfolio investment capital from over- 
eas countries to Canada. While the inflows were intensified with the growing international tension in the 
atter part of the year, the trend was unmistakable before theoccurrence of political disturbances, The net 
nflow in the first half of 1956 was $76 million, and in the second half it rose to $169 million. The net 
lovement from overseas countries reached $245 million for the year as a whole compared with $33 million in 
955 and with the previous post-war record of $48 million in 1954. This change was influenced to a very 
imited extent by the absence in 1956 of major financing in the Canadian market by non-residents. But for 
he most part it reflected sharp growth in sales of outstanding Canadian securities both to the United 
‘ingdom and to other overseas countries. 


Notwithstanding the sharp increase in the portfolio capital movement from overseas, the United 
‘tates was by far the most important source of external capital of this type. The net movement from that 
ountry amounted to $518 million in 1956, in contrast to an outflow of $83 million recorded in 1955. The 
arlier post-war record for the net capital movement from the United States for all security transactions 
as $382 million in 1950. 


Security Transactions Between Canada and Other Countries 


Net Sales (+) or Purchases (-) by Canadians 


1949 1950 EOL 1952 133 1954 1955 1956 


(Millions of dollars) 
anadian Securities 


- Stocks ) i  [Y + 21 + 129 + 148 + 196 
Outstanding issues _ Bonds, etc.) + 8 + 329 + 38 ( - 166 = 52 - 66 - 165 + 12 
New issues + 105 + 210 + 411 + 316 + 335 + 331 + 166 + 681 
Retirements - 147 - 284 - 184 - 89 - 146 - 203 - 184 - 140 


oreign Securities 


Outstanding issues + 22 + 70 #15 + 12 + 22 aw | + 16 + 28 
New issues ae Ord = w2 a - 20 = 23 - 33 - 48 - 14 
Retirements + 2 + 8 + 3 - + 2 eee Ly - 

Total - all securities ~ 4 + 331 + 280 + 125 + 158 + 167 - 50 + 763 


ee 


ote: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners or 
controlling interests, and security transactions of a short-term character analogous to changes in 
bank balances. Data for 1956 are preliminary and data for 1955 are subject to revision. 


ae 


For five successive quarters from the second quarter of 1955 the movement towards increased in- 
flows of capital from portfolio security transactions was evident. In the second quarter of 1955 there -had 
been a net outflow of $51 million. In the third quarter of 1956 the inflow reached a peak of $254 million 
which was only $50 million below the massive inflow in the third quarter of 1950; it will be recalled however, 
that the earlier movement was related to exchange rate considerations and was not part of a sustained inflow 
of that order of magnitude. The movement in the final quarter of 1956 fell to $214 million, mainly due to 
outflows to the United States from trade in outstanding Canadian securities and to some reduction in the rate 
of inflow from the United Kingdom. 


New Issues and Retirements of Canadian Securities 


The proceeds of new issues of Canadian securities sold abroad set a new record of $681 million in 
1956. Over the last half of the year new issues were sold to non-residents at an annual rate of $800 million, 
The total for the year compared with $166 million in 1955 and with the previous record of $411 million 
established in 1951 which was also a period of strong demand in the Canadian capital market. Details of new 
issues which appear in the accompanying statement show that provincial governments, municipalities and 
corporations were all substantial borrowers abroad during the year. Residents of the United States bought 
nearly 90 per cent of the new issues sold to non-residents compared with somewhat more than 75 per cent of 
the smaller total in 1955. But at the same time there was a significant increase in the amount of new issues 
sold to European investors. Nearly 90 per cent of the new bonds and debentures sold to non-residents were 
payable solely or optionally in foreign currencies. The influence of interest differentials and exchange 
rates on the sale abroad of new issues is referred to later in this report. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


Meee eee eee ee eee eee ee eee eee eee ee 


oe SS) La9eo) 16 


— $< —$—$—————— 


IQ. 1I1.Q IIL Q IV Q YEAR 1,Q) IL Qe TLE Qy IV Qe axEaR 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ..... ORONO - - 5 - 5 - - 8 1 9 
Government of Canada, guaranteed ....... : - - - - - - = = a 3 
Provincial government (incl, guar.) ..... 2 - a: - 3) 689 58 55 36 = 238 
Municipal government ..........sececesee 39 2 1 7 44 4 34 59 14. “Ue 
Railways, not guaranteed by government .. - - - - - - - = - = 
Othermcorporatte Lous mec se lease mite ei aiciaraes 24 14 5 5 48 8 47 62 129 246 
Sub-total, Bonds and debentures ....... 65 16 12 7 100 101 139 184 180 604 
Common and preference stock .............. é 44 13 4 5 66 5 34 18 20 1h) 
TOES DS javerstn a ese SEIS DCO UD OC AOS : 109 29 16 12 166 106 173 202 200 681 


Retirements of foreign-held Canadian securities amounted during 1956 to $140 million. This repatri- 
ation was lower than for any other post-war year except 1948 and 1952. A very substantial part of foreign- 
owned holdings retired during 1956, more than 95 per cent,were held by residents of the United States. 
Between 80 and 85 per cent of the bonds and debentures retired were payable optionally or solely in foreign 
currencies. 


Retirements of Canadian Securities held by Non-Residents 


i 


LE95 5) 195579 


SO” 


IQ ILQ IIZTQ IVQ YEAR IQ IILQ I1IQ IVQ YEAR 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ........c.e06 52 1 i - 54 28 2 19 1 50 
Government of Canada, guaranteed ...... AG 16 30 - - 46 32 - - - 32 
Provincial government (incl. guar.) ..... 8 4 5 2. 19 3 5 2 6 16 
Minicipal Government 5 oc. 0c 2 's.< essieionci cis as 2 7 i 9 19 2 sl 1 12 18 
Railways, not guaranteed by government .. 1 il 4 1 3 2 - - - 2 

Other corporations ........... ses ssnsdeyeusie Oe: 6 18 8 i) 37 2 13 2 ul 18 , 

Sub-total, Bonds and debentures ....... 85 61 15 17 178 69 23 24 20 1365 ; 
Common and preference stock ............0. : = 1 3 2 6 = 3 - 1 4 
tes eat erereli ter etevoetsl <votavs,'e? «00, elaheleveaice OO OO : 85 62 18 19 184 69 26 24 21 140 


Pec ue 


Trade in Outstanding Issues in Year 1956 and Month of December 


The value of securities traded internationally in 1956 rose slightly over 1955 to set a new record 
of nearly $2,400 million compared with about $2,300 million in the previous year, The net inflow of $236 
million is in marked contrast to the outflow of $1 million recorded in 1955. Quarterly turnover reached a 
peak nearing $700 million in the second quarter but fell to less than $535 million by the year end. For the 
year as a whole trading turnover with both the United Kingdom and other overseas countries rose, while turn- 
over with the United States remained about the same as in 1955. 


Trade in outstanding issues in 1956 was dominated by the sale to non-residents of Canadian common 
and preference stocks. The net sales balance for the year totalled $196 million reflecting an increase 
of nearly one-third over 1955, and setting a new record for the third successive year. The inflow rose from 
$29 million in the first quarter to new heights of $62 million and $77 million in the second and third 
quarters respectively, but fell in the final quarter to $28 million. Compared to the significant inflow for 
equity portfolio investment in Canada, the trade in outstanding Canadian bonds, debentures and other securities 
led to a net inflow of only $12 million. There was a substantial inflow of $46 million in the first quarter, 
which exceeded the net sales of Canadian stocks in that period; this total included $31 million Government 
of Canada direct and guaranteed issues and $11 million corporate issues. But in each of the later quarters 
there were outflows of capital from transactions in outstanding Canadian bonds as Canadians became net re- 
purchasers of this group of securities; during the nine months the net repatriation through repurchases 
amounted to $34 million which included some $25 million of Government of Canada direct and guaranteed issues. 


Transactions in outstanding foreign securities led to a net capital inflow of $28 million during 
1956 compared with $16 million in 1955. During the first quarter of 1956 there was an outflow of $16 million, 
when trading was dominated by a substantial participation by Canadian investors in a public re-distribution 
of stock of an automobile company previously owned by a United States foundation. In the subsequent quarters 
of 1956 Canadians were net sellers of $44 million foreign securities. The net movement for the year as a 
whole reflected on balance the sale by Canadians of foreign stocks, mainly of United States corporations. 


In December there were net purchases from non-residents of $8.6 million outstanding securities, 
bringing to a close the succession of sales balances or capital imports from trade in outstanding issues 
which extended for fifteen months from September 1955. Although net sales to the United Kingdom and to 
other overseas countries were higher than in November, net purchases of $24 million occurred from the United 
States in contrast to net sales of $6.5 million in November. This development reflected mainly repurchases 
of Government of Canada issues. 

Summary of Transactions in Outstanding Securities between 
Canada and Other Countries 


(as reported in the monthly returns covered in this series of reports) 


1955 and 1956 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1955 1956 1955 1956 1955 1956 


(Millions of dollars) 
By Countries 


United States 939.2 987.4 975.4 922.9 = SO ne + 64.5 

United Kingdom 90.3 I aay 74.6 64.9 + 15.8 + 86.8 

Other Countries 121 170.4 101.7 85.6 + 19.4 + 84.8 
$5 SEETI  ot to Ci ee ee eS ee ae ee 

Total - all countries 1,150.6 1,309.5 1,151.6 1,073.4 rel 4 0 + 236.1 


By Nationality of Security 


Canadian bonds 164.0 225.0 334.5 219.3 =" 1705 $5 57 
Canadian stocks 719.9 815.2 573.5 618.9 + 146.5 + 196.4 
Ni oy Leben int posh elas PRD te cs Tes de 
Total - Canadian securities (1) 902.4 1,063.7 921.5 855.8 - 19.0 + 207.9 
Tg tee be £te a6 beh eee ee 
United States bonds 13.6 Lil 12.3 12.0 fh + 3.1 
United States stocks 220.3 210.6 194.6 189.8 e257 +, 20,9 
at EL Se 5h) a enn he 288 aE Se 8 
Total - United States securities 233.9 Japa ed | 206 .9 201.8 + 27.1 + 24.0 
Ss ey cad ee oe hE Ok ec De | Poe EE ts 
Total - all securities (1) 1,150.6 1,309.5 1,151.6 1,073.4 - 1.0 + 236.1 


(1) includes other securities 


Trading with the United States 


A volume of trading in outstanding securities between Canada and the United States which exceeded 
$1,900 million in 1956 resulted in a net sales balance of $64 million with that country. This capital 
import reflected net sales of $76 million of Canadian common and preference stocks and $22 million of foreign 
securities, offset by net repurchases of $34 million of Canadian bonds, debentures and other securities. 
Trading in foreign securities was influenced by the purchases by Canadians in the first quarter to which 
reference has already been made. The figures for 1956 are in sharp contrast to the results from security 
trading in 1955 when there was a net purchase balance or capital export of $35 million. In that year 
Canadians sold to residents of the United States $97 million on balance of outstanding Canadian common and 
preference stocks and $27 million of foreign securities, mainly United States stocks. But they repurchased 
$159 million of outstanding Canadian bonds, debentures and other securities, which included $82 million net 
repatriation of outstanding Government of Canada direct and guaranteed issues, and $61 million of provincial 
issues. It has been revealed that during 1955 Government accounts were acquiring Government of Canada direct 
issues payable in United States dollars. 


The group of eight special investment funds established by United States interests under circum- 
stances described in the December 1955 report continued to be an important influence in the Canadian stock 
market. Their holdings of Canadian securities, mainly common stocks, rose in market value during the year 
by some $85 million. A part of this sum represented capital appreciation of their portfolios and is not 
reflected in the net sales of Canadian securities to residents of the United States. Nevertheless incomplete 
data suggest that these investors probably accounted for about $70 million or more than 90 per cent of the 
net sales balance of $76 million from trade in outstanding Canadian common and preference stocks with the 
United States. In 1955 the proportion was about 60 per cent. It is of particular interest to note that 
during the second half of 1956 these funds appear to have added to their holdings of Canadian stocks at a tim 
when other United States investors as a group were reducing their portfolios. 


Summary of Transactions in Outstanding Securities between 
Canada and the United States 
(as reported in the monthly returns covered in this series of reports) 


1955 and 1956 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1955 1956 1955 1956 1955 1956 


(Millions of dollars) 
By Nationality of Security 


Canadian bonds 1204 142.3 283 .6 178.4 LOZ ere - 36:2 
Canadian stocks 566.2 597.9 470.8 521.9 + 95.4 + 75.9 
Total - Canadian securities (1) 700.8 Ue st 764.4 715.7 - 63.6 + 42.0 
United States bonds 13.0 14.9 eS Ele: cam arse + 3 
United States stocks 218.0 207.9 190.7 186 .0 + 27.3 + 21.9 
Total - United States securities 23.170 222.8 202.2 197.7 Be ASE + 25.0 

Total - all securities (1) 939.2 987.4 975.4 9227.9 - 36.2 + 64.5 


(1) includes other securities 


Trading with the United Kingdom 


Again in 1956, the fourth successive year since 1937, Canada had a sales balance from security 
trading with the United Kingdom. The capital import of $87 million represented a sharp increase over the 
total of $17 million recorded in 1955, and was actually larger than the total for the three years from 1953 
to 1955. Particularly noteworthy in 1956 were the sales of Canadian common and preference stocks to resident 
of the United Kingdom, which amounted to $72 million. The balance of the net movement reflected sales of $li 
million of Canadian bonds, debentures and other securities, and of $4 million of foreign securities. Turnove 
Berge. are million, reflecting an increase of more than 30 per cent in the volume of transactions compared 
wit ° 


In the light of the very large movements, it is worth recalling that security sales to residents of 
the United Kingdom do not necessarily reflect current outflows of capital from that country. For example, it 
is possible that some transactions represent the switching by United Kingdom investors between their. holdings 
of United States (and other dollar) securities and of Canadian securities. Moreover, some sales attributed i 
this report to the United Kingdom may be to nominees for non-residents of that country. 


DS is 


Trading with Other Countries 


Transactions in outstanding securities with other countries led to a net capital inflow of $85 
million. This total compared with $17 million in 1955 and was more than double the previous record set in 
1954, The turnover exceeded $250 million, an increase of about 15 per cent over the record established in 
1955. The net sales in 1956 to residents of overseas countries other than the United Kingdom included $48 
million of Canadian common and preference stocks compared with $23 million in 1955, while there were net 
sales of $35 million of other securities, mainly Government of Canada and corporate bonds, in contrast to 
net purchases of $4 million in 1955. 


Security and Foreign Exchange Markets 


Common stock prices in Canada, as measured by the DBS Investors! composite series rose about 8 
per cent from December 1955 to December 1956. The monthly index was highest in August when the gain over 
December 1955 was about 18 per cent. In contrast to 1955 when every component except textiles and clothing 
showed increases, declines were recorded in 1956 for pulp and paper stocks, milling, textiles and clothing, 
food and allied products, beverages, transportation and telephones. However oils were up more than 40 per 
cent and there were smaller increases in machinery and equipment, building materials, industrial mines, power 
and traction, and banks. Mining stocks, which are not included in the Investors' index, rose by about 7 per 
cent. 


Prices of common stocks in the United States also rose over the year, but the rise was somewhat 
smaller than in the case of Canadian stocks. As usual common stock prices in the two countries followed the 
same general pattern, although fluctuations in the United States were somewhat narrower. 


The net sales to non-residents of Canadian stocks represented somewhat more than 5 per cent of the 
quoted value of listings on the principal exchanges in Canada, a slightly higher proportion than in either 
1954 or 1955. As pointed out in earlier reports, however, the significance of this figure is limited because 
by no means all of the issues listed are "in the market'', Gross sales to non-residents, which increased by 
1l per cent over 1955 accounted for somewhat more than one fifth of the aggregate value of transactions on 
the principal exchanges in Canada. 


The price of the United States dollar in Canada fell from 99 29/32 cents at the end of 1955 to 
95 31/32 cents at the end of 1956. It moved through a high of 99.97 cents in February and a low of 95.66 
cents in November, a trading range of 4.31 cents which was wider than for any year since 1952, In general, 
persistent strengthening of the Canadian dollar on the international exchange market was characteristic of 
1956. The Canadian dollar had weakened through 1955 and the annual noon average was practically unchanged 
for the two years. 


Interest rates in both Canada and the United States rose during 1956 as a whole, and the differential 
increased somewhat. In the case of the representative medium term government issues shown in table 6 yields 
in Canada in mid-December 1956 were some 62 basic points higher than in the United States. This differential 
compared with 56 basic points one year earlier. But the mid-month differentials during 1956 ranged between a 
low of 36 basic points in April and a high of 66 basic points in October. This range was in contrast to 1955 
when the mid-month differential varied between 4 basic points in August and 56 basic points in December. 


The relative levels of interest rates in the two countries are, of course, an important influence on 
both the flotation of new Canadian issues outside Canada and the trading of outstanding issues. Another 
important influence is the exchange rate between the Canadian and United States dollars. The trend of these 
factors, separately and in combination, is shown in the accompanying graph. 


The effect of these factors on international security transactions is complicated by the currency 
terms pertaining to individual issues of bonds. Every sale outside Canada of a Canadian bond or debenture 
involves the assumption by the debtor or the creditor of an exchange risk - the possibility of gain or loss 
arising from subsequent fluctuations in the exchange rate. It is normal for a borrower actively seeking 
capital from abroad to assume the exchange risk by offering an issue payable in a foreign currency. But there 
are times also when non-residents buy important amounts of new issues payable in Canadian currency and thus 
themselves assume an exchange risk. For the most part these are issues designed for sale in the Canadian 
market which are purchased in part by the non-residents. There are also issues payable at fixed rates of 
exchange in either Canadian or foreign currency at the option of the holder; in general such obligations 
involve the assumption by the borrower of the burden of exchange cost for periods in which the Canadian 
dollar may be below par while the non-resident investor enjoys a premium should the Canadian dollar be above 
par. 


The accompanying chart shows the new issues of Canadian bonds and debentures sold to non-residents 
from 1952 to 1956 inclusive. In general such sales might be expected to show a tendency to decline as the 
exchange value of the Canadian dollar rose or as the differential between interest rates in Canada and other 
countries narrowed. The amount of new issues sold abroad which provide for payment in foreign currency 
appears to be influenced somewhat more by the interest rate differential than by the exchange rate. No doubt 
One reason for this is that initiative for the transaction arises with the borrower who is in a position to 
regard any ultimate exchange cost as a part of the cost of borrowing spread over the life of the debt. 
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There are of course other reasons why the relationship is not exact, 
interest rates is based upon particular medium term Canadian and Unite 
of the new issues sold abroad are obligations of provinces, municipalities or corporations; both the credit 
rating of the borrowers and the terms of issues vary widely. Moréover the delivery of new issues sold to non- 
residents may not take place for a considerable period after a purchase agreement has been signed. As an 
example financing arranged by one borrower under terms covered in purchase and underwriting agreements signed 
in the second quarter of 1956 provides that delivery of the securities may be spread over a period of two and 
a half years. 


The index reflecting relative levels of 
d States government issues whereas most 


Although an issuer generally borrows funds for an extended period, the investor has continually 
open to him, in the case of marketable issues, alternative possibilities of investment. For this reason the 
direction of trade in outstanding issues, particularly those payable in Canadian dollars, may be more 
sensitive to fluctuations and anticipated fluctuations in the exchange rate than is the case for new issues, 
It is not surprising therefore that over the period as a whole net repatriation of outstanding Canadian 
bonds and debentures through trade with the United States shown in the second chart bears a relatively close 
correlation with the index appearing on the graph which reflects the combined effect of interest and exchange 
rate fluctuations. Attimes however, the net trade was subjected to special influences such as strong 
demand from outside Canada for issues carrying conversion or stock purchase privileges. At other times re- 
patriation through repurchase for the account of the issuer for sinking fund or similar purposes, particularly 
of outstanding foreign currency debt, was of considerable importance. 


A comparison of the net movement of United States capital for investment: in Canadian securities in 
1956 with that in 1950, the year of previous post-war record, reveals significant differences. In 1950 the 
net sales to United States residents included $362 million of outstanding Canadian securities. This movement 
was concentrated largely in bonds and debentures, mainly payable in Canadian currency only. The new issues 
of $210 million included $206 million of foreign currency bonds, but of this amount more than $150 million 
represented refunding by the debtors of other United States currency issues. Total retirements amounted to 
$263 million, including $233 million of foreign currency issues. The net movement of $309 million was 
dominated by the desire of non-residents to acquire Canadian securities payable in Canadian dollars. The 
movement was moreover highly concentrated in the short period when considerable public attention was given 
to the possibility of a change in the offered exchange rate in effect at that time. To. only a very limited 
extent did the inflow arise from the initiative of Canadian borrowers and in part at least this borrowing 
reflected a desire on the part of the debtors to avoid the exchange loss involved in retiring from Canadian 
sources maturing United States dollar debt. The net inflow reflected almost entirely additions to Canada's 
funded debt held in the United States rather than investment in Canadian equity securities. 


On the other hand in 1956 the net movement from the United States for investment in Canadian 
securities of $507 million included only $42 million of outstanding securities. This movement was made up, 
however, of sales of $76 million of stocks offset by repurchases of $34 million of bonds. New issues 
reached an unprecedented total of $600 million including $509 million of bonds payable optionally in 
United States funds, $48 million of issues payable in Canadian currency only, and $43 million of Canadian 
stocks. Retirements totalling $135 million included $111 million of issues payable in United States funds. 
The inflow in 1956 was initiated primarily by Canadian borrowers, rather than by foreign investors as in 
1950. Issues were specifically created and tailored for marketing or placement with the United States 
investors. The movement was sustained at a high level throughout the year. Investment in Canadian 
equity securities contributed some $115 million to the total movement. 


This report does not normally include details of Canada's international investment postion which 
are covered extensively in the annual reports on "The Canadian Balance of International Payments" and in 
periodic special studies. Because of the important financing role played by the sale abroad of new issues 
of Canadian bonds and debentures in 1956, the following brief summary of non-resident holdings at the begin- 
ning of the year will undoubtedly be of special interest. 


The December 1955 report in this series gave particulars of the development of a significant 
volume of interest arbitrage transactions between Canada and the United Kingdom in that year. The conditions 
giving rise to that movement did not persist in 1956. The relatively small holdings at the beginning of 
the year matured during the first quarter and were not replaced. 


= Oo 
Non-resident holdings of Outstanding Long-Term Funded Debt of 


Canadian Governments, Municipalities and Corporations 


End of 1955 
Oe ee ee ee 
Payable 
Percentage 
in in of all 
Canadian foreign = : os a Canadian 
currency currency holders funded debt 
only only option 
(millions of dollars) yA 
By Ownership 
United States 
Parent companies and affiliates 1 147 39 187 Ons 
Life insurance companies ) (Gna en Bp) 4.6 
Other investors ) Boe hee ss ( 1,542 6.1 
United Kingdom 234 342 17 593 2.4 
Other countries 126 15 20 161 0.6 
Lo ee eee 
Total owned by non-residents 1,029 2,091 518 3,638 14.5 
————— eee eee eee Ss 
By Debtor 
Government of Canada‘) 344 195 - 539 4.0 
Provincial (1) 77 499 312 888 24.4 
Municipal 98 299 54 451 20.4 
Steam railways 35 417 86 538 36.8 
Other corporations 475 681 66 Uaz22 27.6 
a a ee ae a a 
Total owned by non-residents 1,029 2,091 518 3,638 14.5 


SS ree 


(1) direct and guaranteed, excluding railways 


The Canadian Balance of International Payments, 1956 and 
International Investment Position 
This annual DBS report will be published about mid-year and will cover Canada's international 


transactions during 1956, including movements of direct’ investment and other capital not included in this 
report, as well as recent estimates of foreign investment in Canada and of Canadian investment abroad. 


TABLES 


STATISTICAL 
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TABLE 5B. Analysis of Trade in Canadian Securities Between Canada and Other Countries, 
by Groups of Securities, 1947 - 1956 
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OMINION BUREAU OF STATISTICS 
OTTAWA - CANADA 


Vou. 23. No. 1! January, 1957 Price: $1.00 per year, 10¢ per copy 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


During January there was a sales balance of $6 million from trading between Canada and 
other countries of outstanding securities. This balance was made up of net sales of $14.0 
million and of $4.8 million to the United Kingdom and to other overseas countries, respectively, 
offset by net purchases of $12.7 million from the United States. The net results of trading in 
January were in sharp contrast to December when there was an overall purchase balance of $8.6 
million. In that month there were net sales of $6.2 million and $9.2 million to the United 
Kingdom and other overseas countries respectively, but these were more than offset by substantial 
repurchases of Government of Canada bonds from the United States which contributed to an overall 
purchase balance of $24 million with that country. The purchase balance in December represented 
the single break in a series of sales balances extending back to August 1955. 


Net sales of outstanding Canadian issues in January amounted to $13.3 million in contrast 
to net repurchases of $19.4 million in December. January trading included net sales of $12.6 
million Canadian common and preference stocks. The figure was some $3.2 million greater than in 
December, despite the fact that net repurchases from the United States rose by nearly $3 million. 
Perhaps the outstanding feature of the month's transactions was the net sale of $13 million of 
Canadian stocks to residents of the United Kingdom. This figure was comparable with $5 million 


in December and was exceeded in the post-war period only in July of last year when net sales 
reached $16.8 million. 


Transactions in outstanding foreign securities led to a purchase balance of $7.3 million in 
January compared with a sales balance of $10.8 million in December. Canadians purchased on 
balance some $7.6 million of United States bonds, in contrast to a small sales balance in December. 
Transactions in United States stocks were in near balance in January, while in December there 
had been net sales of more than $10 million. 


Near the middle of January, Canada 2 3/4 /68 were selling to yield 4.11 per cent, compared 
with 4.01 per cent a month earlier. The yield on United States Government 2 1/2 /68 was 3.38 
per cent compared with 3.39 per cent a month earlier. The interest differential between these 
representative medium term Government issues accordingly had widened from 62 to 73 basic points 
or to nearly three-quarters of one per cent. Stock prices in Canada, as measured by the Bureau's 
Investor's Price Index were 273.7 compared with 267.8 in December. While Canadian prices rose 
slightly, United States prices fell. Standard and Poor's Composite Stock Index of 334.9 for 
January compared with 339.6 in December. The noon average price of the United States dollar in 
Canada in January was 96.07 cents compared with 96.05 cents in December. 


A number of the cumulative tables ordinarily published in this series have been omitted 
from this report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities reported by in- 
vestment firms, stock exchanges, and other security dealers in Canada. Not included are sales 
of new issues and retirements of called or matured securities, security transactions of a short- 
term character analogous to changes in bank balances, and some transactions by other than re- 
porting agencies. More complete statistics of capital movements will be found in the annual and 
quarterly reports on THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS . 


Prepared in the Balance of Payments Section, International Trade Division. 
7503-504-17 


Epmonp CrovmTier, C.M.G., O0.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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SALES AND PURCHASES\OE-SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Trade in outstanding securities between Canada and other countries led to a sales 
balance or capital import of nearly $13 million in February. This figure was more than 
double the sales balance of $6 million recorded in January. 


Transactions in Canadian securities accounted for $12.5 million of the sales 
balance for the month. There were net sales of $15.3 million outstanding Canadian 
common and preference stocks, and net repurchases of $2.8 million of Canadian bonds 
and other securities. Repurchases of Government of Canada direct and guaranteed and 
provincial issues amounted on balance to $9.3 million but there were net sales of muni- 
cipal and corporate issues, 


Net sales of Canadian securities to the United Kingdom fell by $6 million from their 
very high level in January, to amount to $7.6 million. This balance included about 
$6.1 million of stocks and $1.5 million of bonds and other securities. Net sales to 
residents of other overseas countries rose from $4.9 million in January to $8.1 million 
in February. More than half this total, $5.3 million, covered net sales of bonds, which 
included significant amounts of corporate and Government of Canada direct issues. Most 
of the remainder covered Canadian stocks. Net repurchases of outstanding Canadian secu- 
rities from the United States totalled $3.2 million in February compared with $5.1 
million in January. There were sales of $6.7 million of stocks to residents of the United 
States, but these were more than offset by repurchases of $9.9 million of Canadian bonds. 
Significant amounts of Government of Canada and provincial direct debt were among the 
issues repurchased but these were partly offset by net sales of smaller amounts of muni- 
cipal and corporate bonds. 


Transactions in outstanding foreign securities led to a small sales balance. 


Interest rates in both Canada and the United States, as measured by the 
representative medium-term Government issues shown in Table 6, fell between mid-January 
and mid-February. But the decline in the yield on the United States issue was greater, 
and the differential rose from 73 basic points to 93 basic points or from about three- 
quarters to nearly one per cent. By the end of the month, however, the differential 
had narrowed considerably. 


Statistics in this bulletin cover transactions in outstanding securities reported 
by investment firms, stock exchanges, and other security dealers in Canada. Not 
included are sales of new issues and retirements of called or matured securities, 
‘security transactions of a short-term character analogous to changes in bank balances, 
and some transactions by other than reporting agencies. More complete statistics of 
Capital movements will be found in the annual and quarterly reports on THE CANADIAN 
BALANCE OF INTERNATIONAL PAYMENTS. 
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My. SALES AND Ee ES OF SECURITIES 


\Stpgarmen ‘oatfana AND OTHER COUNTRIES 


Security Transactions - First Quarter, 1957 ~*~ 


Portfolio security transactions between Canada and other countries during the first quarter of 1957 led to a sales 
balance of $232 million. The net inflow of capital to Canada from such transactions has now exceeded $200 million for 
_four successive quarters. The balance during the first three months of this year included a record of $248 million 
_from the sale to non-residents of new Canadian issues and $41 million from the net sale of outstanding Canadian stocks 
and bonds less $43 million retirements of Canadian securities held by non-residents and $14 million net purchases of 
| foreim securities. Details of the new issues and retirements appear on the final page of this report. 


| Transactions in outstanding Canadian securities resulted in a sales balance of $41 milliom. Capital inflows of 
$34 million and $15 million were recorded from transactions with the United Kingdom and other countries respectively, 
|while trading with the United States led to a repurchase balance or capital outflow of $8 million. Umited Kingdom in- 
_vestors bought, on balance, $27 million of outstanding Canadian common and preference stocks during the quarter and 
_residents of the United States and other countries increased their holdings by $8 million each. Repatriation through 
trading in outstanding Canadian bonds, debentures, etc. continued during the first quarter although at a reduced rate. 
|Net repurchases from residents of the United States amounted to $16 million but Canadians continued to sell securities 
| to residents of overseas countries, as has been the case since the first quarter of 1956. The trading in bonds and de- 
_bentures reflected net sales of $2.5 million of municipal and $10.0 million of corporation issues while net repurchases 
were recorded for all other classes of funded debt. 


Transactions in foreign securities led to a net capital outflow of $14 million during the quarter. This included 
a purchase balance of $11 million outstanding issues which is the largest since that reported in the first quarter of 
| 1956 when trading was significantly influenced by the participation by Canadians in a dublic redistribution of stock of 
a United States corporation. The outflow during the first quarter of 1957 covers mainly the acquisition by Canadians 
of $8 million United States bonds and debentures and $4 million United States stocks. 


Security Transactions between Canada and Other Countries 


L953. 6 eo es 
Net Sales (+) or Purchases (-) cbt ae 
by Canadians First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Canadian securities 


Outstanding issues - Stocks .... te 3k de] + 78 + 29 + 43 

- Bonds, etc. + 46 - 14 - 8 eZ - 2 

Newissues’ .... <5 ORIOL, cite Gai tome + 181 + 178 + 211 + 248 

REEPPEMCNES s1o1c.3 4 b.06 4 66 6's e686 :3-08 - 71 - 23 - 24 = 22 - 43 
Foreign securities 

Outstanding issues .....i..e.ceee- - 16 + 10 + 10 ee 2 = ee! 

INGWIRESSUCES a sisteleaicinap.a.cis o9 96 8 4% - 1 =a 2 - 3 - 6 - 4 

RECEECMERES: ooacis.c oie sits sie shee sae - - = = ee 

MOcAbeoRaALMSCCUFLELES 2. ics cee ves nes + 100 + 206 + 231 + 223 + 252 


p - preliminary 


Trade in Outstanding Securities - March, 1957 

Trading in outstanding securities between Canada and other countries during March resulted in a capital inflow of 
/$12 million. Transactions in Canadian securities led to a sales balance of $16.5 million but a purchase balance from 
_trade in foreign securities reduced this capital inflow by $4.5 million. There were net purchases of $3.8 million from 
the United States but net sales of $13.1 million and $2.7 million to the United Kingdom and other countries respectively. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and retirements of 
called or matured securities, security transactions of a short-term character analogous to changes in bank balances, and 
Some transactions by other than reporting agencies. More complete statistics of capital movements will be found in the 


annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 
7503-504-37 


Epmonp Crourier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 


(Millions of dollars) 
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Proceeds of New Issues of Canadian 


149° 5° 5 
Third Fourth 
Quarter Quarter 
Bonds and debentures: 

Government of Canada, direct ....+-.-- 5 > 
Government of Canada, guaranteed ..... = = 
Provincial government (incl. guar.) .. 1 - 
Municipal government ....-.see+ereeees 1 2 
Railways, not guaranteed by government - - 
Other corporations ....eseeeereccesers 3) S) 
Sub-total, Bonds and debentures ...; 12 7 
Common and preference stock ....-.--- telate 4 5 
16 12 


TOCAL  ccic stale ale cies. aleiore oles ips wielers sreeeus 


The sales of new issues of Canadian securities to non-residents during the first quarter of the year were again 


higher than those recorded in any previous quarter. Over 90 per cent of the total were purchased by residents of th 
comprised approximately 90 p 


First 


Quarter 


Securities Sold to Non-Residents 


LES. 56 
Second Third 
Quarter Quarter 


(Millions of dollars) 


181 


United States. Bonds and debentures payable solely or optionally in foreign currencies 


cent of the total sold to non-residents during the quarter. 


Retirements of Canadian Securities held by Non-Residents 


ena 
Third Fourth 
Quarter Quarter 
Bonds and debentures: 

Government of Canada, direct ......08- 1 = 
Government of Canada, guaranteed ..... - - 
Provincial government (incl. guar.) .. 5 2 
Municipal government ......ceesoeeeeee 1 9 
Railways, not guaranteed by government - 1 
Other corporations .......eceeeeereoes 8 5 
Sub-total, Bonds and debentures .... 15 17 
Common and preference stock .....-.+e-0. 3 2 
BOCA ctavoie/ sce) ele/alalalelalaialsl-efeialacelelelers/eiaiarn 18 19 


About two thirds of all securities owned by non-residents which were retired during 
residents of the United States while United Kingdom investors held most of the balance. 
the bonds and debentures retired were payable solely or optionally in foreign currencies. 
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Quarter 
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Second Third 
Quarter Quarter 


(Millions of dollars) 
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the first quarter were hel! 
Approximately 80 per cent) 
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POMINION BUREAU OF STATISTICS 
| OTTAWA - CANADA 


the Rt. Hon. C. D. Howe, Minister of Trade and Commerce 


April, 1957 Price: $1.00 per year, 10¢ per copy 


mM JUN 24 1957 si SALES AND PURCHASES OF SECURITIES 
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as ad BETWEEN CANADA AND OTHER COUNTRIES 
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import from trading of outstanding securities between Canada and other 
countries amounted to $22 million in April. This sales balance was nearly $10 million 
lirger than in March, and was higher than for any intervening month since October, 1956. 
(ntributing to the sales balance with all countries were net sales to the United States 
jounting to $2 million following four months of net repurchases. Net sales in April of 

$4 million to the United Kingdom and of $6 million to other overseas countries were each 
aove the March levels. 


| Trade in outstanding Canadian securities resulted, on balance, in net sales by Canadian: 
c¢ $18.6 million. Stocks of Canadian corporations accounted for $16.2 million of the total, 
wth net sales of $12.3 million and $4.7 million to residents of the United Kingdom and 
cher overseas countries respectively. Trade with the United States led to a minor net 
wpatriation of outstanding Canadian bonds and debentures and of outstanding Canadian stocks 


The net sales of $3.3 million outstanding foreign securities was more than half 
écounted for by Canadian sales of United States common and preference stocks. In March, 
(nadians had been net purchasers. 


| 


| 
| 


During the first four months of 1957, the net sale to non-residents of outstanding 
@curities amounted to $52 million. This sizeable capital inflow was itself well below 

te figure of $79 million for the corresponding period of 1956, and there were also 
égnificant shifts in the geographic origin. Whereas in the earlier period, there were net 


sles of $41.5 million to the United States, in 1957 there were net repurchases of $17.2 
t.llion. This change of nearly $59 million was caused by a shift of $42 million in the 
hlance of trade in outstanding Canadian bonds and debentures, etc., which changed from net 
ales to net repurchases, a reduction of $25 million in net sales of outstanding Canadian 
ommon and preference stocks, offset by a reduction of $8 million in net purchases of out- 
canding foreign securities which were subject to special influences in early 1956. In 
mtrast to trade with the United States, the capital inflow from the United Kingdom rose 
fom $10.4 million to $48.6 million in the two four-month periods; $33 million of the 
ncrease was represented by outstanding Canadian stocks. The sales balance with other 
werseas countries fell somewhat from $26.8 million in the first four months of 1956 to $20. 
tllion in the corresponding period of this year, reflecting smaller sales of outstanding 
(@nadian bonds and debentures. 


' Statistics in this bulletin cover transactions in outstanding securities reported by 
Avestment firms, stock exchanges, and other security dealers in Canada. Not included are 
ales of new issues and retirements of called or matured securities, security transactions 
€ a short-term character analogous to changes in bank balances, and some transactions by ~ 
(her than reporting agencies. More complete statistics of capital movements will be found 


a the annual and quarterly reports on The Canadian Balance of International Payments. 


irepared in the Balance of Payments Section, International Trade Division. 


303-504-47 


| Epmonp Crourier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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Canadian Common and Preference Stocks 
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Canadian Bonds and Debentures 
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SALES AND PURCHASES OF SECURITIES sf 


BETWEEN CANADA AND OTHER COUNTRIES 


The net sale by Canadians of outstanding securities in May reached nearly $40 
million, and was made up of net sales of $11 million to the United States, $18 million to 
the United Kingdom and $11 million to other overseas countries. The net inflow which 
sccurred in May has not been exceeded since September 1950 when the inflows were largely 
the effect of expectations of changes in the exchange rate. 


Trade in outstanding Canadian securities accounted for $26 million of the net sales 
valance in the month. Residents of the United Kingdom were the major buyers, and the 
sales balance of $18 million was fully represented by Canadian common and preference 
stocks. This unprecedentedly large net trade in stocks with that country compared with 
312 million in April being larger even than that which resulted from trading in stocks in 
July 1956. Residents of other overseas countries also added to their holdings through 
‘rade in outstanding Canadian issues. The net sales balance of $11 million was nearly 
louble the April figure. It included about $7 million of Canadian stocks but there were 
ilso net sales of Canadian bonds, principally corporate obligations. In contrast to the 
‘esults of trading with overseas countries there were small repurchase balances with the 
mited States in respect of both Canadian stocks and Canadian bonds, resulting in a 
‘apital export from Canada of some $3 million. 


During the first five months of 1957 net sales of outstanding Canadian securities to 
on-residents produced a net capital inflow of $80 million. This total was some $43 
illion smaller than for the corresponding period of 1956. The difference was more than 
ade up by a shift in the direction of trade in outstanding Canadian bonds, etc., which 
hanged from net sales of $48 million in the five months of 1956 to net repurchases of 
3 million in 1957. Net sales to non-residents of outstanding Canadian stocks rose in 
he corresponding period from $75 million to $83 million. There was also a considerable 
hange in the geographical origin of the inflows in the two periods. In the first five 
onths of 1956 net sales to the United States amounted to $76 million, to the United 
ingdom $15 million, and to other overseas countries $32 million. In 1957 there were net 
epurchases of $12 million from the United States and the balance with overseas countries 
ther than the United Kingdom remained relatively unchanged at $32 million, but the net 
nflow from the United Kingdom reached no less than $60 million. 


Transactions in outstanding foreign securities led to a net sales balance or capital 
nport of $14 million. On balance this reflected entirely the sale by Canadian investors 
€ stocks of United States corporations. 


Statistics in this bulletin cover transactions in outstanding securities reported by 
ivestment firms, stock exchanges, and other security dealers in Canada. Not included 
“e sales of new issues and retirements of called or maturéd securities, security trans- 
ctions of a short-term character analogous to changes in bank balances, and some trans- 
“tions by other than reporting agencies. More complete statistics of capital movements 


.11 be found in the annual and quarterly reports on The Canadian Balance of International 
hyments . 


Prepared in the Balance of Payments Sectiong International Trade Division. 


Epmonp Cuoutier, C.M.G., 0.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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_SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Security Transactions - Second Quarter, 1957 


Capital inflows into Canada from portfolio security transactions rose by almost one-third to a new peak of 
$314 million in the second quarter of 1957 from $239 million in the first quarter. The net inflow of $553 million in 
the first six months compares with $306 million in the first half of 1956 and $454 million in the second half, and is 
much higher than the total in any earlier complete year, About one-quarter of the total inflows from portfolio security 
transactions in the first half-year were from overseas countries chiefly because of unprecedented overseas demands for 
Canadian stocks. 


The leading source of these inflows in the second quarter from portfolio security transactions was again the 
borrowing by provincial governments and corporations through the sale of new issues of Canadian securities sold abroad, 
At $280 million the new issues abroad reached a new high level. Capital outflows connected with retirement of securities 
abroad of $28 million were less than in the previous quarter, Details of the new issues and retirements appear on the 
final page of this report. The other source of inflow was the sale of outstanding Canadian securities which at $47 mil- 
lion amounted to slightly more than in the first quarter. And in addition there were inflows from the liquidation of 
holdings of foreign securities amounting to $15 million. 


The leading feature of the trade in outstanding securities in both quartersof 1957 has been the extent of 
capital inflows from the United Kingdom and other overseas countries for the acquisition of Canadian stocks. In the six 
months net sales of Canadian outstanding securities to the United Kingdom were $72 million and $69 million of these were 
net sales of stocks with $42 million occurring in the second quarter, Net sales of stocks to other foreign countries 
were $23 million in the half year, having also risen in the second quarter, in addition to net sales of outstanding bonds 
of $13 million, In contrast, transactions in outstanding Canadian securities with the United States led to capital out- 
flows of $27 million in the same period mainly from repurchases of outstanding Canadian bonds, 


Security Transactions between Canada and Other Countries 


1°95" 6 199) 5 7p 


Net Sales (+) or Purchases (-) 
by Canadians Third Fourth First Second 


(Millions of dollars) 
Canadian securities 
Outstanding issues - Stocks .... 29 43 
- Bonds, etc. 12 


22 


Foreign securities 
Outstanding issues . 
New issues ..... 
Retirements ..... 


‘Total - all securities ses e 


p - preliminary 


Trade in Outstanding Securities - June, 1957 


Although substantial in volume, trade in outstanding securities in June was close to equilibrium with net sales 
of only $1.3 million. The small balance with all countries was the result of enlarged net repurchases of both out- 
Standing bonds and stocks from the United States which amounted to $15.7 million. Net sales to the United Kingdom and 
other overseas countries of $11.8 million and $5.3 million respectively were less than in the two previous months but 
continued to be largely made up of sales of stocks. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada, Not included are sales of new issues and retirements of 
called or matured securities, security transactions of a short-term character analogous to changes in bank balances, and 
Some transactions by other than reporting agencies. More complete statistics of capital movements will be found in the 


annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 
7503-504-67 


Epmonp Courier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


5 aR Na a) 1"9"5. 5 IED F: 
Fourth First Second Third Fourth First Second 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ......- ae - - - 8 il > = 
Government of Canada, guaranteed ..... - 3 = é = zs 2 
Provincial government (incl. guar.) .. - 89 57 42 36 64 45 | 
Municipal govermment ....0.+-0+++++s 28 2 5 34 60 15 36 4 
Railways, not guaranteed by government - - - - = = - 
Other corporations ........ is aepatolekole « 2 5 12 56 52 139 139 207 
Sub-total, Bonds and debentures .... 7 106 147 162 191 239 256 
Common and preference stock ........- oer 5 5 34 16 20 21 24 
Ota) vetetensetee tet SF oo alsbelohabousee ha susteemniors 12 Habit 181 178 211 260 280 


The proceeds of new issues of Canadian securities sold to non-residents during the second quarter estab- 
lished a new high in the quarterly series which commenced in 1950 and have only been exceeded by annual total 
in a few years. Residents of the United States were again purchasers of over 90 per cent of the total. Ap- 
proximately 90 per cent of the new bonds and debentures sold to non-residents during the quarter were payable 
solely or optionally in foreign currencies. 


Retirements of Canadian Securities held by Non-Residents 


VEO"'S.9 195536 1950 
Fourth First Second Third Fourth First Second 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ......+0. - 29 2 19 iu - 2 
Government of Canada, guaranteed ..... - 32 - = = = = 
Provincial government (incl. guar.) .. 2 2 5 Pi 6 5 10 
Municipal government ........ Rereleta e(erere 9 2 3 1 12: 3 6 
Railways, not guaranteed by government 1 2 - - - 5 - 
Other corporations ...... ics. sre Sie cekel eke 3) 3 10 2 2 4 10 
Sub-total, Bonds and debentures .... 17 70 20 24 21 iyi 28 
Common and preference stock .........-00 2 1 3 - 1 26 - 
Totaly 2. cents FG. OO RORPONOICAEEPG © ICTOKTO LO. 19 71 23 24 22 43 28 


Almost 90 per cent of all the Canadian securities owned by non-residents which were retired during the 
second quarter were held by residents of the United States. Approximately 80 per cent of the total bonds ant 
debentures retired were payable solely or optionally in foreign currencies. 


bf- OO ZL 
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Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce | 


| 

ee 23, No. 7 July, 1957 Price: $1.00 per year, 10¢ per copy 
SALES AND PURCHASES OF SECURITIES 

BETWEEN CANADA AND OTHER COUNTRIES 


| The net inflow of capital from trading in outstanding securities rebounded in July 
rom the low level of $1.3 million recorded in June to reach $29.6 million. There were 

et sales of $7.1 million to residents of the United States contrasting with net purchases 
£ $15.7 million in June. Net sales to the United Kingdom amounting to $10.3 million were 
own only slightly from the figure of $11.8 million recorded in June, and net sales to 
ther overseas countries more than doubled to total $12.2 million. 


| About half of the change in the trading balance between Canada and the United States 
as accounted for by trade in outstanding Canadian bonds and debentures. In June there 
ere net repurchases of nearly $8 million of provincial obligations and $2 million cor- 
prate issues, In July, repurchases of provincial issues fell to less than $1 million, 
fere was a small sales balance from trade in corporate issues, and the net inflow of capi- 
al from sales of Government of Canada direct and guaranteed issues rose to more than $5 
iLllion, or about three times the balance in June. There was also a marked change in 
tading in outstanding Canadian common and preference stocks which led to a small sales 
hlance in July in contrast to net repurchases of nearly $8 million in June. A further 
aange in the same direction was the net resale to the United States of $3 million of 
preign securities, mainly United States stocks, in contrast to a small purchase balance 
i the previous month, 


| Transactions with the United Kingdom leading to a net sales balance of $10.3 million 
re concentrated in Canadian stocks as has been the case for many months past. The net 
sles balance of $12.2 million with other overseas countries was the highest on record if 


te transactions of an international financial institution in an earlier period were ex- 
cuded, 


_ Trading in outstanding Canadian securities over the first seven months of the year 
tsulted in a net capital inflow of $109 million. This balance included net sales of $83 
nllion to the United Kingdom and $49 million to other overseas countries, Transactions 
ith the United States over the period led to a purchase balance or capital outflow of 

$3 million of which $21 million represented the repurchases by Canadians of outstanding 
cnadian bonds and debentures. Net sales of outstanding Canadian stocks amounting to $111 
tllion included $80 million to the United Kingdom and $32 million to other overseas coun- 
ties. In addition to these sums, there was a net inflow to Canada of $8 million from the 
Sle of outstanding foreign securities held by Canadians. 


_ Statistics in this bulletin cover transactions in outstanding securities reported by 
{vestment firms, stock exchanges, and other security dealers in Canada. Not included are 
Sles of new issues and retirements of called or matured securities, security transactions 
9 a short-term character analogous to changes in bank balances, and some transactions by 
cher than reporting agencies. More complete statistics of capital movements will be 


fund in the annual and quarterly reports on The Canadian Ralance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


Enpmonp CLourtizg, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 


(Millions of dollars) 


Canadian Common and Preference Stocks 


United States 


Total Transactions 


Canadian Bonds and Debentures 


United States 


Total Transactions 
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OMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce | 


guaa, No. 8 E August, 1957 Price: $1.00 per year, 10¢ per copy 
i SALES AND PURCHASES OF SECURITIES 
é. BETWEEN CANADA AND OTHER COUNTRIES 


_ Trading in out Standing securities between Canada and o 
1 inflow of $25.5 million in‘ August. 

the United States, $7.0 wY1lion to the 
ntries. The substantial sales balance 


lion recorded in July. 


Net sales of outstanding Canadian securities accounted for $16.4 million of the balance 
lugust compared with $26.6 million in July. 


Most of this change reflected a shift in 
ling in outstanding bonds and debentures from a sales balance of $5.7 million in July to a 
iwchase balance of $4.2 million in August. Trade in outstanding Canadian common and pre- 


‘ed stocks accounted for $20.0 million in each month, although in August this arose about 
lly from trading with the United States, the United Kingdom, 


the United States was less than $1 million. Net 
amounted to $6.4 million in August, compared 


‘The net capital inflow from trade 
'in July to $9.1 million in August. 
(nadians of United States Stocks. 


in outstanding foreign securities rose from $2.9 mil- 
Most of this change reflected increased net resales 


It will be recalled that the month of August saw relativel 
bth Canadian and United States stocks, 


dian bonds, and the sudden movement of 


‘For the eight months ending August, transactions in outstanding Canadian securities re- 

td in a net capital inflow of $125 million. This included net salesof $89 million and S57 
lon to the United Xingdom and other overseas countries respectively. Transactions with 
mited States led to a repurchase balance or capital outflow over the period of $21 million 
sd by the repurchases by Canadians of outstanding Canadian bonds and debentures. Net 


: of $131 million of Canadian stocks in the eight months included $87 million to the 
countries respectively. Trading in foreign 


id Kingdom and $40 million to other overseas 

tities resulted in a net capital inflow of $17 million and reflected mainly net sales by 
tians of $23 million of United States stocks offset in part by the acquisition of $7 

lon United States bonds and debentures. During the first eight months of 1956 the net 
al inflow from the sale of outstanding Canadian securities was $175 million, 
‘tllion higher than in the current year. 

ing foreign securities in 1956 


or some 
The corresponding movement from trade in out- 
was, however, less than $1 million. 


statistics in this bulletin cover transactions in outstanding securities reported by in- 


tnt firms, stock exchanges, and other security dealers in Canada. Not included are sales 
7 issues and retirements of called or matured securities, security transactions of a 
term character analogous to changes in bank balances, and some transactions by other 
€porting agencies. More complete statistics of capital movements will be found in the 


« and quarterly reports on The Canadian Balance of International Pa ents. 
ence oF international Payments, 


Prepared in the Balance of Payments Section, International Trade Division, 


~04-87 


- 


Epmonp Crourier, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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i _SALES AND PURCHASES OF SECURITIES 
| << 7° BETWEEN CANADA AND OnteR COUNTRIES 
| Security Transactions - Third Quarter, 1m My : We 


The inflow of capital into Canada pares ae portfolio security transactions during the third quarter of 1957 
_amounted to $134 million. This level reflected a fall“ef more than half from the peak inflow reached in the preceding 

| quarter. In the third quarter, about one-third of the net movement was from the United Kingdom and other overseas coun- 
tries, in contrast to the first half of the year when about one-quarter originated from these countries. 


The principal reason for the decline in net inflows was a fall off in the proceeds of new issues of Canadian 
securities sold abroad. These proceeds, amounting to $138 million, compared with $284 million in the second quarter and 
were at their lowest level since the first quarter of 1956. As will be seen from the detail appearing on page 8, there 
| were sharp reductions in the proceeds of provincial and corporate issues sold abroad, although increased sales of munic- 
| ipal and Government of Canada issues were reported. Retirements of foreign-held Canadian securities totalling $44 million 
| were about the level of retirements in earlier quarters of 1957; in the third quarter of the year a Government of Canada 
_ guaranteed issue accounted for the major part of the total. 


Trade in outstanding Canadian stocks produced a net sales balance of $43 million for the quarter, of which $40 
million occurred in the months of July and August. There have been net repurchases of outstanding Canadian bonds, deben- 
tures, and other securities in each of the last six quarters. Government of Canada issues made up a significant part of 

the repurchases in the third quarter of the current year and may have been related to the new offering in September. 


} It will be recalled that in August there were sharp drops in stock prices in both Canada and the United States. 
In the month of August, too, the exchange value of the United States dollar in Canada fell to a new low for this century 
and then rose over the remainder of the quarter to a level somewhat above that prevailing earlier. 


Security Transactions between Canada and Other Countries 


Net Sales (+) or Purchases (-) 195 6 1957p 
by Canadians Third Fourth First Second Third 


Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Canadian securities 


Outstanding issues - Stocks .... + 78 zee ul) + 43 + 48 + 43 

- Bonds, etc. - 8 = SEZ - 7 - Ll ~ 12 
ME\EY SERS Slog Gin Gino Gene + 178 ae aL + 255 + 284 + 138 
REGIE EemeNnt GP ek.. ses, oleic. Be, ses Saestus tiene - 24 = 22 - 42 - 40 - 44 


Foreign securities 


Outstanding issues ...cssscsoeee | LO + 23 - ill + 16 + 16 
INGWs i GSUCSI ie so laine is ef ele) gate’ o's <0" eae - 3 - 6 - 4 ~ 3 - 8 
RECITEMENES) Giiie snec & pi piate cubis e1sie.e - - + 1 + 2 + 1 
Potalems all securtties As acdsee ces + 231 + 223 + 235 + 306 + 134 


SS en a a ee a 


p - preliminary 


Trade in Outstanding Securities - September, 1957 


In contrast to trading in July and August, when there were net sales balances with the United States, United 

Kingdom and with other overseas countries, in September there were net repurchases of outstanding securities from the 
United States and from the United Kingdom. These transactions led to a monthly purchase balance or capital export on 
account of trade in all outstanding securities for the first time since 1956. It is noteworthy, that after seventeen 
months in each of which residents of the United Kingdom were, on balance, buyers of outstanding Canadian stocks, totalling 
“more than $150 million in the period, there were net repurchases in September. But there were net sales to residents of 
the United States and other overseas countries in September and the series of overall sales balances om account of trading 
in outstanding Canadian stocks remains unbroken for twenty months. 


| Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 

| firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and retirements of 

_ called or matured securities, security transactions of a short-term character analogous to changes in bank balances, and 
some transactions by other than reporting agencies. More complete statistics of capital movements will be found in the 


_ annual and quarterly reports on The Canadian Balance of International Payments. 


_ Prepared in the Balance of Payments Section, International Trade Division. 
/7503-504-97 
| 


Epmonp Cioutir, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents i 
; 19. 3.6 1 9°Se 7 
First Second Third Fourth First Second Third 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ..-.--+.ccesceees - - 8 at - - 7 
Government of Canada, guaranteed ...-.-+-++-- = = = 3 - = - 
Provincial government (incl. guaranteed) .... 89 57 42 36 64 45 ¥ 
Municipal government .....+.c+ceeesseeseseces 5 34 60 15 31 8 72 
Railways, not guaranteed by government ...--- = - = - - - - 
Other corporations .....-soeeeeeseeeesecceress 12 56 52 139 139 207 48 
Sub-total, Bonds and debentures ....-+-++++> 106 147 162 191 234 260 128 
Common and preference Stock .....s2+eeeecreoeee 5 34 16 20 21 24 1am. 
Bel 181 178 Zk 255 284 1385 | 


TOCA es dele pisvatele elelallelaterele select (o's otele etaleferejeraielsie 


Almost 90 per cent of the new issues of Canadian securities sold to non-residents during the quarter were purchased 
by residents of the United States. Issues payable optionally or solely in foreign currencies represented over 90 per cer 
of the new bonds and debentures sold to non-residents. It is of some significance that of the proceeds from the sale of | 
bonds and debentures more than 20 per cent represented earlier sales for which deferred deliveries had been arranged and 
more than 30 per cent represented proceeds of offerings in the second quarter for delivery in the third. Thus, less thar 
half of the total covered securities for which sales were negotiated in the third quarter itself. The proceeds of new 
issues of stocks similarly included a substantial proportion of offerings made on a rights basis in the second quarter. 


Retirements of Canadian Securities held by Non-Residents 


LEON “6 he eS 
First Second Third Fourth First Second Third 


Quarter Quarter Quarter Quarter Quarter Quarter Quarte’ 


4 
(Millions of dollars) | 


Bonds and debentures: 


Government of Canada, direct ......ssesccveee 78) 2 19 il - 2 - 
Government of Canada, guaranteed ............ 32 - - - - - 29 || 
Provincial government (incl. guaranteed) .... 2 5 2 6 4 23 10 
Municipal government ....-.secoeeccecereeeres 2 3 i 12 83 5 2} 

Railways, not guaranteed by government ...... 2 - - - 5 - a 
Other Corporations 22. .cs6.c- cece seseesrscoe 3 10 2 4 10 3 | 
Sub-total, Bonds and debentures .........++. 70 20 24 2 16 40 44 

ve | 

Common and preference Stock .....s.seeeeoeeeees 1 3 - 1 26 - e 
oval Pee ee at tec note acc antes 71 23 24 22 42 40 44 


About 90 per cent of all the Canadian securities owned by non-residents which were retired during the third quarter 
were held by residents of the United States. Of the total bonds and debentures retired, more than 95 per cent were pay- 
able solely or optionally in foreign currencies. 
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| “ “SALES AND. PURGHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 

“wal 
Trade in outstanding securities patween Canada and other countries led to a sales bal- 
ce or net capital import of $20, 5¢ mit lion in October, compared with a capital outflow of 
2 million in September. The~ “in£ low included $13.0 million from the United States, $0.7 
‘om the United Kingdom and $6.9 million from other overseas countries. There were net 
sles during the month of both Canadian and foreign issues. 


The sales balance from trade in outstanding Canadian issues was $7.0 million in con- 
‘ast to the purchase balance of $11.6 million in the preceding month. On balance, the in- 
‘ow in October was from overseas countries. There were net sales to the United States of 
).6 million of Canadian stocks but this capital inflow was offset by net repurchases of an 
suivalent value of Canadian bonds, debentures and other securities; these were mainly 
‘rporate issues. There was a small net inflow, $0.2 million, from the United Kingdom re- 
stablishing a long series of sales balances which was broken in September, although for 

‘2 second month there was a small repurchase balance on account of trade in outstanding 
jnadian stocks. The capital inflow of $6.8 million from trade with other overseas coun- 
ies was dominated by the net sale of $4.4 million of Government of Canada issues, although 
ivestors in these countries also added $1.5 million to their holdings of Canadian stocks. 


_ The largest part of the net movement in October was $13.5 million arising from trade 
| outstanding foreign securities. All but a very small part of this reflected net sales 
y Canadian of holdings of United States stocks. 


| It will be recalled that in October, the margin between interest rates in Canada and 
fe United States narrowed somewhat. Stock prices in the two countries also underwent 
mrked changes with stocks in Canada generally showing a tendency to decline more than in 
t2 United States. Over the month as a whole the United States dollar was slightly strong- 
> in terms of the Canadian dollar than in September. 


| For the ten months ending October, net sales to non-residents of $121 million of out- 
3 anding Canadian securities included $84 million to the United Kingdom and $69 million to 
er Overseas countries but was offset in part by net repurchases of $32 million from the 
Jited States. Net sales for the corresponding period of 1956 amounted to $221 million, 
nije up of sales balances of $82 million with the United States, $72 million with the 
ited Kingdom and $67 million with other overseas countries. Transactions in outstanding 
Saadian stocks during the current ten-month period resulted in a sales balance or capital 
tort of $142 million and reflected the net sales of $11 million to the United States, 
}5 million to the United Kingdom and $45 million to other overseas countries. Trade in 
Dads and other Canadian securities resulted in a purchase balance of $21 million in con- 
tast to the sales balance of $37 million for the 1956 period. Canadians, on balance, 
sld $35 million of their holdings of foreign securities, mainly United States stocks, in 
tls ten months of 1957. 


_ Statistics in this bulletin cover transactions in outstanding securities reported by 
ivestment firms, stock exchanges, and other security dealers in Canada. Not included are 
sles of new issues and retirements of called or matured securities, security transactions 
9: a short-term character analogous to changes in bank balances, and some transactions by 
Sher than reporting agencies. More complete statistics of capital movements will be found 


ii the annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 
130508- 107 


Epmonp Courier, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1957. 
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TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries 
(Millions of dollars) 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 


TABLE 2. Summary of Trade in Canadian and Foreign Securities between 
Canada and Other Countries 


(Millions of dollars) 


Net Sales (+) or Purchases (-) 


Foreign Securities 


Canadian Securities 


Year and Month 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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OTTAWA - CANADA 


| Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Comprerce 


io, No. 11 November, 1957” Price: $1.00 per year, 10¢ per copy 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Sales and purchases of outstanding securities between Canada and other countries led 
net capital outflow of $17.3 million in November. There were net sales of $3.5 

lion and $2.0 million to the United Kingdom and to other overseas countries respectively, 
ttrading with the United States led to a repurchase balance of $22.8 million. 
Transactions in outstanding Canadian securities led to a comparatively moderate out- 
9 of $7.0 million, just equivalent to the inflow which occurred in October. This out- 
5 reflected the repatriation through repurchase of foreign-held outstanding Canadian 
ns and debentures. There continued to be net sales to non-residents of outstanding 
adian common and preference stocks although the net inflow of $1.0 million was the low- 
rin a series of sales balances extending from February, 1956. Residents of the United 
ndom and of other overseas countries added $2.1 million and $1.4 million respectively 
heir holdings of Canadian stocks while residents of the United States reduced their 
lings by $2.5 million. Residents of the United Kingdom and other overseas countries 
s added moderately to their holdings of Canadian bonds and debentures, while residents 
he United States reduced their holdings by some $10 million. On balance, trade in all 
ttanding Canadian securities led to a capital outflow of $12.2 million to the United 
aes, and capital inflows of $3.2 million and $2.0 million from the United Kingdom and 
hr overseas countries respectively. In October, transactions with the United States 
dbeen in balance but there were net inflows of $7 million from overseas. 


A sharp change occurred in the balance of trade in outstanding foreign securities 
ovember. Although in October there was a net inflow of $11.5 million, reflecting 
icipally net sales by Canadians of $13.9 million of outstanding United States stocks, 
vember there was a net outflow of $10.3 million. This figure reflected mainly the 
rhase by Canadians of nearly $12 million of outstanding United States Government 

ses. It will be recalled that, in November, the differential between interest rates 
anada and in the United States declined sharply. On the representative term issues 

on in Table 6, the differential declined from 52 basic points in mid-October to 33 

Sc points in mid-November. The noon average closing price for the United States dollar 
anada was 7/8 of one cent higher at the end of November than at the beginning. 


Statistics in this bulletin cover transactions in outstanding securities reported by 
vstment firms, stock exchanges, and other security dealers in Canada. Not included are 
ls of new issues and retirements of called or matured securities, security transactions 
short-term character analogous to changes in bank balances, and some transactions by 
he than reporting agencies. More complete statistics of capital movements will be found 


he annual and quarterly reports on The Canadian Balance of International Payments. 


eared in the Balance of Payments Section, International Trade Division. 


0.-504-117 
Epmonp Cuoutier, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1958 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
en ne ees ANY ULEER COUNTRIES 
; Review of International Trade in Securities - 1957 


Portfolio security transactions between Canada and other countries in 1957 were broadly similar to 
chose which occurred in 1956. For the year as a whole a very high level of capital investment again created 
strong demand pressures whose physical aspect was reflected in a substantial deficit on account of exchanges 
o£ goods and services between Canada and the rest of the world. The impact of these pressures on the Cana- 
jian capital market led to heavy financing demands being directed to foreign markets. This situation did 
iot persist throughout the year, however, and there was a marked reduction in recourse to foreign security 
narkets by Canadian governments and corporations in the latter half of the year. Nevertheless for the year 
is a whole the net import of capital by Canada through transactions in portfolio securities amounted to 
3731 million, only moderately below the record of $760 million established in 1956, and more than twice the 
mount of the previous record net inflow established in the exceptional circumstances of 1950. 


The net capital import from all portfolio security transactions of $731 million included $104 mil- 
lion from trade in outstanding Canadian issues and $762 million from the sale to non-residents of new Cana- 
jian securities, offset to the extent of $152 million by retirements of foreign-held Canadian securities. 

\ net inflow of $17 million occurred, on balance, from transactions in foreign securities. 


Residents of the United States provided some $529 million of the net movement, compared with $535 
nillion in 1956. The net inflow from the United Kingdom rose from $114 million in 1956 to $127 million in 
1957, but the inflow of $75 million from other overseas countries fell well below the figure of $111 million 
zecorded in 1956. 


The quarterly movements reached a peak of $316 million in the second quarter of 1957, having 
-isen from $235 million in the previous quarter. The second quarter level shattered the record of $304 
adillion established in the third quarter of 1950 in a frenzy of exchange rate change expectations at that 
‘ime. The rate of capital inflow from portfolio security transactions then contracted sharply, falling to 
1135 million in the third quarter of 1957 and $45 million in the final quarter of the year. The decline in 
‘apital inflow was smaller than the decline in actual transactions entered into because in the first half 
1£ the year new sales on a deferred delivery basis exceeded deliveries on earlier contracts, while in the 
atter part of the year the relationship was reversed. Timed according to contract rather than delivery 


lates, the rate of inflow fell from about $600 million in the first half of the year to about $100 million 
n the second half. 


Security Transactions Between Canada and Other Countries 


se 


Net Sales (+) or Purchases (-) by Canadians 


1950 1951 1952 1953 1954 1955 1956 1957 
(Millions of dollars) 


anadian Securities 


- Stocks ) Cat ai 2 & «21 + 129 + 138 + 195 + 140 

ee 888 nonds, etc.) et teen ts nal =AGhcaiaw Sa POREEOME Se Ulan aoe 

New issues + 210 + 411 + 316 + 335 -es3 8 + 166 + 681 + 762 

Retirements - 284 - 184 eee - 146 - 203 - 184 - 140 - 152 
oreign Securities 

Outstanding issues +270) #925 +) Lee tee Qe ee 25 Teli oh vo 

New issues = 2) - 3 = 620 =D - 33 - 48 =, “$3 = 21 

Retirements te ES th eB am: WEG OL ee. PE2 ah ee a te 7G 

ee ee ee eee 

Total - all securities + 331 + 280 + 125 + 158 + 167 = (SE + 760 + 731 


ee UE EER IEEE RIESE 


ote: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners 
or controlling interests, and security transactions of a short-term character analogous to changes 
in bank balances. Data for 1957 are preliminary and data for 1956 are subject to revision. 


ie ke 


The foregoing comments and data take account of some transactions in outstanding securities whict 
took place through channels not covered in the regular monthly series, and of some other revisions in the 
monthly data. With the exception of Table 2A these minor adjustments are not reflected in the following 
pages of this report. j 


New Issues and Retirements of Canadian Securities 


The proceeds of new issues of Canadian securities sold abroad again set a new record in 1957, 
amounting to $762 million, an increase of $81 million or 12 per cent over the previous record established 
in 1956. The movement was heavily concentrated in the first half of the year, during which some 72 per 
cent of the inflow occurred. A peak of $293 million was reached in the second quarter, and there was a 
rapid decline to less than one-quarter of that amount in the final quarter of the year. Details of the ney 
issues sold abroad, classified by issuer, appear in the accompanying statement. Residents of the United 
States bought about 90 per cent of the new issues sold to non-residents in both 1956 and 1957. In both 
years, too, about 90 per cent of the new issues of bonds and debentures sold outside Canada were payable 
optionally or solely in foreign currency. 

A feature which may be of some importance to analysts is the extent to which the sale of new 
issues to non-residents may be correlated with the conditions existing from time to time in international 
capital and exchange markets. The proceeds of new issues of Canadian bonds and debentures delivered to 
residents of the United States during 1957 amounted to $662 million. However, no less than $109 million of 
this amount represented deliveries on sales arranged in 1956, and these were by no means limited to the — 
fourth quarter of that year. (In at least one instance financing arranged in the first half of 1956 called 
for deliveries extending into 1958.) On the other hand there were sales contracts entered into in 1957 | 
which would not lead to deliveries until 1958, aggregating some $73 million. Total sales during 1957 are 
accordingly placed at $626 million, or some $36 million lower than the proceeds of securities sold (and 
delivered) to non-residents during the year. On a quarterly basis, the balance of payments entries cover- 
ing sales of Canadian bonds and debentures to residents of the United States of $218 million, $264 million, 
$121 million, and $59 million during successive quarters of 1957, compare with sales contracts of $272 mil 
lion, $256 million, $64 million, and $34 million respectively. 

Delivery data appropriate for statements of the balance of payments do not necessarily reflect tl 
timing of the impact of the transactions on the exchange market. Proceeds are in some cases retained in 
foreign currency for extended periods either awaiting a time when exchange market conditions are considere: 
more suitable to transfer, or awaiting import to Canada in the form of capital goods financed by drawing 
down the foreign exchange balances. On the other hand the impact of the transfer on the exchange market 
may precede the actual borrowing either through forward sales of exchange by the borrower or through the 
market itself discounting the impending transaction. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


ie) BS 1.98 507) 


IQ IDQ IIL Q IVQ YEAR 1Q 1I2Q IIL Q iIV.Gaee 
(Millions of dollars) : 


Bonds and debentures: 


Government of Canada, direct ........cecee - - 8 1 9 - - 7 9 1 
Government of Canada, guaranteed ........ ° - - - - - - - - - “ 
Provincial government (incl. guaranteed) . 89 57 42 36 ©6224 64 45 1 25 aie: 
Municipal Sovernment. iio o.c,soc0.cceresepiaiehcies ae 5 34 60 15 114 31 9 63 16 
Railways, not guaranteed by government ... - - - - - - - - - ‘ 
Deberncorporattona. 7.5... ....a,sainiesmrunmuune 12 56 52 139 «259 «141s 215 59 15 436 
Sub-total, Bonds and debentures ........ 106 147 162 191 606 236 269 # 130 65 70! 
Common and preference stock ...........0.;- R 5 34 16 20 75 22 24 10 6 el 
JuSTEC US Gmnies wilaglods alelalie oiviulencileher siehereieoreeh ciate Li ele 7s 211 681 258 293 140 71 ie 


ee 
Retirements of foreign-held Canadian securities amounted during 1957 to $152 million. Slightly 
more than 80 per cent of the foreign-owned issues retired were held by residents of the United States, and 


about 90 per cent of the bonds and debentures retired were payable optionally or solely in foreign 
currencies. 
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| Retirements of Canadian Securities held by Non-Residents 


19.506 19 S77 
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| (Millions of dollars) 


‘Bonds and debentures: 


_ Government of Canada, direct ............. r, 29 2 19 1 5d - 2 = 5 7 
| Government of Canada, guaranteed ......... 32 - - - 32 = S 29 S 29 
_ Provincial government (incl. guaranteed) . 2 5 2 15 4 93 10 5 42 

MateipalrsOvermpment ..55.2..0.0.c800 Sera 2 3 ¥ 12 18 3 5 2 13 23 
_ Railways, not guaranteed by government .., 2 - - = 2 5 cg e ~ 5 
MEECOMPOTACTONS ,. 6c eke cece aes wears 3 10 2 2 17 4 10 3 3 20 
| Sub-total, Bonds and debentures ....... S 1Ozae20 24 21 135 16 40 44 26 126 
\Gonmon and preference stock ..............08 1 3 1 5 26 - - - 26 
Se en Oe cere oneex ein VOR : 71s §e23 2h 10422. ‘Weraggh2 40 Naat soa Ys 


| 
‘Trade in Outstanding Issues in Year 1957 and Month of December 


| The value of securities traded internationally in 1957 fell by more than $350 million from the 
record level of nearly $2,400 million established in 1956. The net inflow of $140 million recorded on the 
‘monthly returns compares with $236 million in 1956. Quarterly turnover amounted to nearly $490 million in 
‘the first quarter of the. year, rising in the second quarter to $680 million which was only slightly below 
‘the peak established a year earlier. Turnover then fell sharply to $480 million in the third quarter and 
$380 million in the final quarter of the year. For the year as a whole trading turnover with the United 
‘Kingdom rose by 39 per cent, but the turnover with the United States and with other overseas countries was 
down respectively by about 23 per cent and 3 per cent compared with 1956. 


Trade in outstanding issues was dominated again in 1957 by the sale to non-residents of Canadian 
common and preference stocks. During the year net sales of Canadian stocks to non-residents as recorded in 
‘the monthly returns amounted to $141 million. Unlike the three preceding years in which successive new 
records of $121 million, $146 million, and $196 million were established, the balance in 1957 represented a 
reduction of nearly 30 per cent from the previous year. The inflow rose from $29 million in the final quar- 
‘ter of 1956 to $43 million and $48 million in the first and second quarters of the year, and then declined 
to $43 million and $7 million respectively for the last two quarters. In contrast to the net sales of out - 
standing Canadian common and preference stocks, net repurchases of outstanding Canadian bonds and debentures 
‘were recorded in 1957. The net repatriation amounted to $37 million. In 1956, as the result of a sub- 
|e sales balance in the first quarter, there had been net sales of $6 million, although there were 
‘substantial repurchases in each earlier year since 1950. Repatriation of outstanding issues occurred in 
‘each quarter of 1957, but the balances were larger in the last half of the year when the quarterly totals 
were each larger than for the first half of the year as a whole. As shown in Table 4 the net repurchases 
covered the issues of a variety of debtors. 


Transactions in outstanding foreign securities reflected on the monthly returns resulted in a net 
capital inflow of $32 million, compared with $28 million in 1956. There was a capital outflow of $11 mil- 
lion in the first quarter of 1957 as Canadians purchased foreign securities, but there were resales of $10 
million or more in each subsequent quarter. For the year as a whole the movement reflected the net sale by 
Canadians of $42 million of United States stock, offset by purchases of $10 million of other foreign securi- 
| thee, mainly United States Government bonds. 


In December, trade in outstanding Canadian and foreign issues led to a sales balance or capital im- 
port of $4 million, following a capital export of $17 million in November. Transactions in Canadian securi- 
ties resulted in repurchase balances of $3.9 million and $1.1 million respectively for Canadian bonds and 
debentures and for Canadian stocks. The repurchase balance on account of tradé in outstanding stocks brought 
_to an end a period of 22 months in each of which there had been net sales, amounting in the aggregate to 
‘more than $340 million. Transactions in outstanding foreign securities, on the other hand, led to a sales 
balance of $9 million in the month. This compares with a purchase balance of $10 million in November and 
reflected mainly the resale by Canadians of United States Government issues which had been acquired earlier 
in the quarter. 
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Summary of Transactions in Outstanding Securities between 
Canada and Other Countries 
(as reported in the monthly returns covered in this series of reports) 


1956 and 1957 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1956 1957 1956 1957 1956 1957 


(Millions of dollars) | 
By Countries 


Unitedsstates 987.4 730.5 922.9 749.9 ar Let - 19m) 


United Kingdom 151.7 194.5 64.9 105.8 + 86.8 + 88.8 
Other Countries 170.4 159.1 85.6 88.1 + 84.8 + 7a} 
Total - all countries 1330955 1,084.1 1,073.4 943.8 © 2508 + 140.4 


By Nationality of Security 


Canadian bonds 225.0 167.7 219.3 204.7 + ia - 37.0 
Canadian stocks 815.2 696.3 618.9 554.9 + 196.4 + 141.5 
Total - Canadian securities (1) WAS ey) 881.3 855.8 772.8 + 207.9 + 108.5 
United States bonds LL 26.1 12.0 3724 + aL - 11.3 
United States stocks 210.6 161.1 189.8 118.8 + 20.9 + 42,2 
Total - United States securities 225.07 VS7ee 201.8 156.2 + 24.0 + 30.9 


Total - all securities (1) 100905 1,084.1 1,073.4 943.8 +23 Ost: + 140.4 


(1) includes other securities 


Transactions with the United States 


The volume of trading in outstanding securities between Canada and the United States fell by more 
than $425 million from the total of $1,900 millinn recorded in 1956, and a net purchase balance of $19 mil- 
lion occurred in contrast to the sales balance of $64 million recorded in the earlier year. In 1955 there 
was a purchase balance of $36 million. The capital export during 1957 reflected net repurchases of $58 
million of Canadian bonds, debentures and “other" securities which more than offset net sales of $9 million 
of Canadian common and preference stocks (contrasting with $76 million in 1956) and of $30 million of forei 
securities. The repatriation of bonds included $27 million of corporate issues, $18 million of provincial 
issues and $15 million of Government of Canada direct and guaranteed issues. Some parts of these amounts 
may be presumed to represent repurchases for sinking fund purposes. Trade in outstanding foreign issues 
reflected mainly net resales to the United States of $44 million of United States stock, offset by net pur- 
chases from that country of $11 million of United States Government issues. 


The group of eight special investment funds established by United States interests under the 
circumstances described in the December 1955 report again played an important part in trade in outstanding 
securities between Canada and other countries. There continued to be a substantial import of capital 
through net sales of Canadian stocks to these funds, while in contrast United States investors reduced thei 
portfolio holdings of Canadian stocks held directly or through other channels. 
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| Summary of Transactions in Outstanding Securities between 
| Canada and the United States 
(as reported in the monthly returns covered in this series of reports) 


1956 and 1957 


Sales Purchases Net Sales (+) 
| By Canadians By Canadians or Purchases (-) 
| 
1956 1957 1956 1957 1956 1957 


| (Millions of dollars) 
‘By Natinnality of Security 


Canadian bonds 142.3 88.5 178.4 148.3 - 36.1 - 59.8 
| Canadian stocks 597.9 441.8 521.9 433.1 Cay a + 8.8 
Total - Canadian securities (1) CEN ew 542.9 Pee 592.6 + 42.0 - 49,7 
| United States bonds 14.9 25.0 iba? 37 a2 ao ae ee ae, 
_ United States stocks 207.9 158.8 186.0 114.6 + 21.9 + 44,2 
| aS ee eee ee ee es ae eS 
_ Total - United States securities 222.8 183.8 ne We ae 151.8 + 25.0 + 32.0 
. . 

Total - all securities (1) 987.4 730.5 922.9 749.9 + 64.5 - 19,4 


M includes other securities 


|Trade with the United Kingdom 


| The United Kingdom was the largest source of the capital inflow for portfolio investment in out- 
standing securities in 1957. The capital import from these transactions amounted to $89 million, an in- 
‘crease of $2 million over 1956 and a record for transactions in outstanding securities with that country 
since the commencement of this series in 1933. The trading turnover of $300 million was nearly 40 per cent 
higher than in 1956 and represented nearly 15 per cent of the trade with all countries compared with 9 per 
‘cent in the previous year. The sales balance recorded in 1957 raised the total for the five years since 
(1953 to $244 million. In each year from 1937 to 1952 there was a purchase balance or capital export from 
trade in outstanding securities, and the outflow on this account in the fifteen years totalled $178 million; 
official repatriation during the war years further depleted British holdings of portfolio investments in 
Canada during this period. 

It is significant that the net sales to residents of the United Kingdom included $87 million of 
Canadian equities. This figure compared with $72 million in 1956 and $28 million in 1955. These inflows 
reached a peak in the second quarter of the year rising from $19.4 million in the final quarter of 1956 to 
$27.0 million and $42.3 million in the first and second quarters of 1957. In July changes were made in the 
‘foreign exchange control arrangements of the United Kingdom which reduced the facility with which residents 
of that country could add to their holdings of dollar securities. Net sales of Canadian stocks to residents 
of the United Kingdom fell to $16.5 million in the third quarter of the year and to $1.1 million in the 
final quarter. 


It is again worth noting that the security sales to residents of the United Kingdom do not neces- 
sarily reflect current outflows of capital from that country. For example, it is possible that some trans- 
actions represent switching by United Kingdom investors between their holdings of United States (and other 
dollar) securities and of Canadian securities. Moreover, some sales attributed in these reports to the 
United Kingdom may be to nominees for non-residents of that country. 
| 
Trade with Other Countries 
’ 

Transactions in outstanding securities with other countries led to a net capital inflow of $71 
million, compared with the record of $85 million set in 1956. Turnover also fell slightly. The net sales 
‘to residents of overseas countries other than the United Kingdom included $46 million of outstanding Cana- 
dian common and preference stocks and $25 million of outstanding Canadian bonds and debentures. The latter 
included $17 million of corporate issues and $5 million of Government of Canada issues. 
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Security and Foreign Exchange Markets 


Common stock prices in Canada, as measured by the DBS Investors' composite series were about 20 
per cent lower at the end of 1957 than at the beginning of the year. Prices rose on balance annually in 
1954, 1955 and 1956, increasing over the three years by about 75 per cent. The index reached a monthly 
peak in May and declined on balance some 25 per cent in the remaining seven months. The fall in 1957, 
following the rise in 1956, led to an average index for 1957 about 4 per cent lower than for the preceding 
year. The largest declines, amounting to more than 30 per cent, occurred in transportation and in industria] 
mining stocks. Declines of between 20 and 30 per cent occurred in stocks of machinery and equipment, oil 
and pulp and paper firms. Declines of between 10 and 20 per cent were recorded for building materials, 
banks, milling and telephone stocks, while declines of under 10 per cent occurred in power and traction, 
beverages and textiles and clothing concerns. The only component of the index to show an increase for the 
year as a whole was that for food and allied products which increased by between 10 and 15 per cent. Mining 
stocks, which are not included in the Investors' index were off more than 30 per cent mainly reflecting a 
drop of more than 40 per cent in stocks of base metal companies. Preferred stocks also declined somewhat. 


Prices of common stocks in the United States also fell over the year, although the decline as 
measured by Standard and Poor's "500" Index was of the order of 15 per cent or about three-quarters of the 
decline in Canada. Over the three preceding years the increase was nearly 90 per cent. 


These price changes, together with variations over the year in the external value of the Canadian | 
dollar which are discussed below, undoubtedly influenced, and wereinfluenced by, the trading of outstanding 
securities between Canada and other countries. Reference is made below to the significant proportions of 
transactions on Canadian stock exchanges represented by transactions of non-residents. Insofar as trans- 
actions with the United States are concerned, increased net sales (or decreased net repurchases) of Cana- 
dian stocks by Canadians accompanied a fall, or conversely decreased net sales or increased net repurchases 
accompanied a rise, in the Investors' index in nine out of the twelve months. In the second quarter when 
there were net repurchases of $10.0 million, the Investors' index expressed in terms of the United States 
dollar averaged about 6.7 per cent above the December 1956 level. In contrast there were net sales of 
$8.3, $7.4 and $3.1 million in the first, third and fourth quarters respectively when the index was 0.4 per 
cent above, and 1.4 and 19.2 per cent below December, 1956. Canadian stock prices as measured in terms of 
United States stocks were 5.2 per cent above the December 1956 average in the first and 6.7 per cent in the 
second quarter, falling to 0.8 per cent and 7.4 per cent below the December 1956 level in the last two 
quarters of 1957. Although there were sharp variations in the monthly trading balances, transactions with 
the United States in outstanding United States stocks led to a purchase balance of $3.3 million in the first 
quarter, followed by resales balances of between $15 and $16 million in each of the remaining quarters of 
the year. 


The net sales to non-residents of Canadian stocks represented only a small part of the quoted 
value of listings on the principal exchanges in Canada, but it should be borne in mind that by no means all 
of the issues listed are available for trading. Gross sales to non-residents, which decreased by about 15 
per cent compared with 1956, accounted for slightly more than a quarter of the aggregate value of trans- 
actions on the principal exchanges in Canada in 1957. This proportion compared with between a quarter and 
a fifth in 1956 as gross sales to non-residents did not fall as much as the total transactions. 


The trend towards higher interest rates in both Canada and the United States continued into the 
third quarter of the year, and then eased somewhat. The yield on the representative medium term Government 
of Canada issue shown in Table 6 rose from 4.05 per cent at the beginning of 1957 to a peak of 4.81 per cent, 
but declined to a low of 3.66 per cent by the end of 1957. The yield on the United States Government issue 
rose from 3.58 per cent at the beginning of the year to a peak of 3.93 per cent and closed the year at a low 
of 2.99 per cent. The yield differential on these issues varied from more than 1 per cent in early September 
to about one-third of 1 per cent in mid-November. A somewhat different pattern with a moderately smaller 
differential applied to longer-term issues. 


The price of the United States dollar in Canada rose from 95 31/32 cents at the end of 1956 to 
98 13/32 cents at the end of 1957. It moved through a low of 94.22 cents in August and a high of 98.62 
cents in December, a trading range of 4.40 cents which was slightly wider than in 1956 and wider than for 
any earlier year since 1952. In general the United States dollar tended to decline moderately into the 
third quarter. The trading range in the first quarter was only 0.84 cents and in the second quarter only =| 
1.00 cents. By mid year the quotation for the United States dollar in Canada had fallen 0.63 cents to 
95.34 cents. This trend continued through July and the early part of August when the rate of decline 
accelerated and a new low for the century of 94.22 cents was established on August 20. Following this the 
value of the United States dollar in Canada showed a generally rising trend for the balance of the quarter, — 
closing at 96.44 cents, having traded within a range of 2.34 cents in the quarter. In the latter part of 
November and through December, the Canadian dollar weakened and the United States dollar in Canada closed 
the year at 98.41 cents; the trading range for the quarter was 2.93 cents. The noon averages for the four 
quarters of 1957 were 95.84 cents, 95.62 cents, 95.25 cents and 96.82 cents respectively. The noon average 
of 95.88 cents for the year as a whole compared with 98.41 cents in 1956. 
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The Canadian Balance of International Payments, 1957 and International Investment Position 


This annual DBS report will be published about mid-year and will cover Canada's international 
transactions during 1957, including movements of direct investment and other capital not included in this 
_ report, as well as recent estimates of foreign investment in Canada and of Canadian investment abroad. 
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TABLE 2. Summary of Trade in Canadian and Foreign Securities between 


Canada and Other Countries 


(Millions of dollars) 


Net Sales (+) or Purchases (-) 


n 
® 
E 
3} 
® 
nN 
| 
a 
ES) 
3 
a 
12) 


Foreign Securities 


United United Other United United Other 


Year and Month 


tAlLOeD + 18.0 ) 274 - 9.7 + 0.3 


* 2505, 
+ 83.0 


1955 Total ( 12 months) ....... 


+ 42.0 + 82.9 $928.2 P2265 733.5 ¥ 19 
— 49.7 RE Silgy) 


+ 207.9 
+ 108.5 


1956 Total ( 12 months) ..ececccccccccssseeee 


- 0.4 


+7260 


730.3 
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+ 86, 8 


1957 Total (12 montiis) ...c.cceccceseeseee 
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As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
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TABLE 5B. Analysis of Trade in Canadian Securities Between Canada and Other Countries, 
by Groups of Securities, 1948 ~ 1957 


| 1948 1949 1950 LSE 1952 1953 1954 1955 1956 1957 


(Millions of dollars) 


onds and Debentures (1) 


Government of Canada - 


ISM, 5, siie/e iss 6 sic-s\4. ee ee Zo sae Dee, 23Le9 98.7 29.4 60.1 124.5 $526.5 9138.7 7a Oe 
BTECHASES Wc 5 gcrcecccecces 40.1 49.2 5620 187 .6 i 7 ES 97.8 152.8 155.2 125.6 78.1 
BitaMatiaie ces vic viacac neces 6 meee. tt O.9 toes =. S829 S126 19" = 37 27 ** 4°28. 2266 PS ee 7.0 


Dominion Guaranteed - 


OU EE oc oregano Ag 6 Gee 1.6 Shaul 78 cr. 6 6.8 7.6 et. 

BrGHNASES™ . cc tess ce cces 1.8 20) O53 0.3 30.9 Li ape 42.1 dh he Se 2 

RECIEMM Gs icise\ ectotel eve. 6: + @ see tele « +eOES EO Ate 7.29% + e180 2728) 6 10.0 2830 Dice Lee at 125 5) ae eS 
Provincial - 

ERMUCOM claleie\¢ vce. 018 8y0. 0.0, 6°0 0 9.0 8.0 17.0 1 al. es 14.8 12.2.6 19.8 19.8 13.9 

MCDASES! 6.0 vices cece sree 3.6 2.9 Ze 12.9 29.8 IH Se Al. 7. 78.8 30.9 26.3 

OE, s.00 0015 GORI COCEInaEas Tipe ORs tel 5 ~ 1S F235 = .. “tg eed ore e S930 Gain) & ee 
| 
‘Municipal - 
| - GEG aS aBSto” Sears 4.4 Saal ale, 4a 0.9 ee 8.6 9.1 Ttk iO 
PREEEECUASES (0c ciccccsccce 4.1 Se) be: 1.4 Sie 4.5 5.4 15.5 Sef 5.3 
MNEEMECI Ve\eie'o\s 0 6 0 0.010 010 6.0.0 00 IN OS Od Oe a a A ee a ak ee: i eae Ae ee i Sy Aim ee 
Railway, Other - 

BIRLA s clel ec: <ie'eqe'sys oisi0ie'e 6 Shi = ts 9.0 ii Boy E32 720 6.8 Cre! 352 3.6 
DMMEPCHEBES 4... ccc cs cece WS a8 20) 5.6 4.8 6.0 Bae 520 3.0 Tae 
SUMMER elcleivicve 6.0 66.scacec cee + 1.4 =| “PRO. + (ORI + 8.4 + 0.9 4 1,7 +e O71 ie) Ob cee ae 
Other Corporations - 
| Cet Gage 7.4 21.0 Sa 42.3 32.0 Fa ae | 39.1: 37.4 48.3 6951 
PMEEECUQSCS . 65. ccc c ccc ccs 8.8 17.4 24.9 14.2 23.8 16.3 22.8 SL eo 39.0 74.6 

8 oS 6G S Snes e ee see tees Ot tel OO. +: Zon lect 8, 2a SiS uate lb,denenlaels ub. O84. 15.5 


Unspecified - 


RMD rice: cfs eic's b's vies 0 Se 8's 9.3 9.6 7 hess: 10.4 2.4 - = = te = 
PBCHABES! . 5 os. ccc cok « L355 Lie 8.7 10.6 3.4 - - - = = 
| Net ee oot roe eoereoeeeeeee - 4.2 bad 8 bad eee ms 0.2 nad 1.0 2 eal rx = ie 
| 
Cumon and Preference Stocks - 

PT oy oles 51010 nis, 03e,0.520' 89.1 63.4 LS PLAY 278.3 320.3 261.3 7 Bi ea 719.9 S15.2 696.3 
BRECHOGES 0. ice c ec neecs BFR oid 4) oe BESO «235540 249.046. 94025 = 280.12 87365) 2618. 9 954.9 
on agehoG ae - «14.0 -17.3 + 42.9 +71.3 + 20.9 4121.0 +146.5 +196.4 +141.5 

Qirer Securities 
a O.2° (O13 cy, 5.3 8.3 4.9 10.3 18.5 23.5 17.2 

Sn 0.4 0.6 333 4.8 6.5 4.2 10.4 13.5 17.6 13.2 

t Net Ce eeeeeeoeesroeeeeeee = O52 = 0.3 P 0.4 Ls Ors + 1.8 . 0.7 7 0.1 i 5.0 569 t 4.0 


| Lee SER eee oe eee es 2 ee ee 2 
Alash (~) means "nil" or less than $50,000. 


( Excluding new issues. 
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OMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


Published by Authority of the Hon. Gordon Churchill, Mintsler of Trade and Commerce | 


24, No. 1/2 January, 1958 — Dec )9SF Prite: 


$1.00 per year, 10¢ per copy 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


_ During January, there was a sales balance or capital import of $4.2 million from 
Jing between Canada and other countries of outstanding securities. This balance was 
L up of net sales of $4.7 million and $0.4 million respectively to residents of the 
red States and of overseas countries other than the United Kingdom, offset by net 
urchases of $0.9 million from residents of the latter country. These movements were 
tle changed from those which occurred in December. 


Net sales of outstanding Canadian issues in January amounted to $0.7 million. 

3 followed repurchase balances or capital exports of $7 million and $5 million in 
wmber and December. The change reflected mainly the emergence of a sales balance of 
nillion from trade in outstanding Canadian bonds, debentures, etc. in contrast to a 
prehase balance of $3.9 million in December. The repurchase balance of $1.3 million 
uccount of trade in outstanding stock is roughly comparable with December. 


Transactions in outstanding foreign securities led to a sales balance of $3.5 
ion, down sharply from the December figure of $9.2 million. Canadians sold $2.2 
lion of United States bonds and debentures, and $1.5 million of United States stocks, 
{bought minor amounts of some other foreign securities. 


A number of the cumulative tables ordinarily published in this series have been 
ited from this report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities reported 
Mvestment firms, stock exchanges, and other security dealers in Canada. Not included 
€sales of new issues and retirements of called or matured securities, security trans- 
tons of a short-term character analogous to changes in bank balances, and some trans- 
2 by other than reporting agencies. More complete statistics of capital movements 
Y 


_be found in the annual and quarterly reports on The Canadian Balance of International 
ents, 


Prepared in the Balance of Payments Section, International Trade Division. 


ea 


~ 


Epmonp Ctoutier, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1958 


TABLE 3. Trade in Outstanding Securities Between Canad 
(Thousands of dollars) 


January, 1958 gales Purchases 
Ae nak scruotervenansresdnies 49,815 45,609 
Canadian Securities, Total .........:.::ccce BY RCRIA 36,529 
Bonds and Debentures «....-:-:sssssssseseseseseseeees Ue a 10, 307 
Common and Preference Stocks .........+ 24,724 26,072 
Other Securities ---:-:--esccceeseteececretceesenerees 249 150 
Foreign Securities, Total... 12,591 9, 080 
United States Issues: 
Bondsand Debentures: s-s...:.c..sesees0s-sensrenecee 3,413 1252 
Common andPreference Stocks «.....: 8,631 7,084 
United Kingdom Issues: 
Rigas and DEDONtUPES a.:c.0nc/crceree meen snes 143 106 
Common and Preference Stocks ..........+ oe 313 303 
Other Foreign Countries Issues: 
Bonds and Debentures «...-sssscsssseseseeees 46 337 
Common and Preference Stocks 4 
All Other Foreign Securities «1... LD 15 
Analysis of Bonds and Debentures 
Canadian Issues: 
Government of Canada — Direct ++: 3,513 3,841 
Government of Canada — Guaranteed -..... 853 933 
Provincial 968 1,356 
Municipal 691 537 
Railway, not guaranteed by Government 213 664 
Gihee Corporations ys others ondaronsnacsienoin 6,013 2,976 
United States Issues: 
POV EITIINC Tite eee ee eerie mooi: 152 
Other Mar hesddastnccertesduccivdrntreacdaeseveusccasccteteustneres sees 2,482 779 
United Kingdom Issues: 
Government a = toe 138 106 
Other stecccccsevcrecsecscesssesesecscssccseccseascecscesocssossoeece 5 ‘Se 


United States 


Sales to 


38, 009 
2935 220 
7,395 
17, 924, 
slg AE 
12,059 


3,403 
8, 604 


5 
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30 


Purchases 


from 


335345 


24,737 
6,435 
18,263 
39 


a and Other Countries 


United Kingdom 


Sales to 


6,147 


5,681 
1,987 
3,606 

88 


4.66 


Purchases 


from 


Other Foreign Countries 


Sales to 


5,059 


99293 
25369 
3,194 

30 


66 


10 
ra 


Purchases 


from 


5,216 


5,169 
1,826 


3,284 
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YMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce | 


(24, No. 2 February, 1958. Price: $1.00 per year, 104 per copy 


Memorandum 


SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


Trade in outstanding securities between Canada and other countries led to a small 
-al inflow of $2.4 million in February. This movement reflected the sale of $5.0 
Lon of foreign securities by Canadians, offset by net repurchases of $2.6 million of 
ign-held Canadian securities. 


| 


Canadian securities were repurchased on balance from both the United States and the 
2d Kingdom. The capital outflows in connection with this trading were $0.7 million 
33.6 million respectively, but they were offset to the extent of $1.8 million by net 
3 to residents of other overseas countries. The balance with the United States was 
(up of a small sales balance from trade in stocks and a small repurchase balance from 
2 in bonds and debentures. The balance with the United Kingdom, on the other hand, 
ected repurchases of both stocks and debt securities, while trade with other overseas 
tries resulted in net sales balances of stocks and bonds. 
| 
_ The sales balance of $5.0 million from trade in outstanding foreign securities 
imated $4.3 million with the United States and $0.6 million with the United Kingdom. 
acluded $2.3 million of United States bonds and debentures and $3.4 million of United 
es common and preference stocks; Canadians added $0.8 million of United Kingdom 


‘tities. 


During the first two months of 1958, the net capital inflow on account of trading in 
‘tanding securities amounted to $6.6 million. This inflow is considerably lower than 
1 recorded for the same period of the previous year. Trading in outstanding Canadian 
‘cities resulted in a capital outflow of $1.9 million in contrast to the inflow of $24.8 
ion during the same period in 1957. This was mainly due to a change in the balance of 
ing in outstanding Canadian common and preference stocks from a sales balance of $27.9 
‘ion to a repurchase balance of $2.7 million. During the two-month period, Canadians 
., on balance, $8.5 million of outstanding foreign securities, mainly United States 
328, in contrast to the corresponding period of 1957 when Canadians purchased, on 
ace, $6.9 million. 


Statistics in this bulletin cover transactions in outstanding securities reported by 
rstment firms, stock exchanges, and other security dealers in Camada. Not included are 
ls of new issues and retirements of called or matured securities, security transactions 
short-term character analogous to changes in bank balances, and some transactions by 
ir than reporting agencies. More complete statistics of capital movements will be found 


he. annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


)-504~-28 


| . Epmonp Courter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1958 
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IMINION BUREAU OF STATISTICS 
OTTAWA - CANADA 


Published by Authority of the Hon. Gordon ChurchillMi nister of Trade and Commerce 


Vol. 24 No. 3 March, 1958 a Price: $1.00 per year, 10¢ per copy 


SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


Security Transactions - First Quarter, 1958 


The inflow of capital into Canada arising from portfolio security transactions during the first 
quarter of 1958 amounted to $153 million, This level was far above the figure of $45 million in the final 
| quarter of 1957, but fell well short of both the inflow of $235 million in the first quarter of that year 
| and the quarterly average of $183 million over 1957 as a whole, Nine-tenths of the net movement in the 
| quarter just ended was from the United States. 
| 


\ The proceeds of new Canadian issues sold abroad, timed on the basis of delivery contracts, totalled 
$164 million, Retirements of foreign-held Canadian securities amounted to $16 million, the lowest figure 
recorded in any quarter since 1953. These transactions, classified by type of debtor, are shown in detail 

_ on the final page of this bulletin. 


Trade in outstanding Canadian issues led to repurchases or a net capital outflow of $3 million. 
Details appear in Table 4, 


Transactions in foreign securities resulted in net sales or a capital inflow of $8 million, About 
$10 million arose from the resale of outstanding issues, mainly of United States origin, as shown in Table 4, 
Canadians acquired $3 million of foreign securities through the purchase of new issues, but holdings were 
reduced by retirements of $1 million of Canadian-held foreign issues, 


Security Transactions between Canada and Other Countries 


1.9 7 
Net Sales (+) or Purchases (-) oe ee oe a, 
by Canadians Second Third Fourth 
Quarter 


Canadian securities 
Outstanding issues- Bonds, etc. 
= Stocks 2... 


New issues . 
Retirements .... 


| Foreign securities 
Outstanding issues .. 
New issues ...... 
Retirements ..... 


Total - all securities . 


p - preliminary 


Trade in Outstanding Securities - March, 1958 


Trade in outstanding securities led to a small capital outflow of $0.8 million, in contrast to in- 
flows aggregating $6.6 million over the first two months of the year, A repurchase balance of $2.7 million 
occurred with the United States but there were net sales balances of $0.6 million and $1.3 million with the 
United Kingdom and with other overseas countries respectively. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported 
_ by investment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 
issues and retirements of called or matured securities, security transactions of a short-term character 
analogous to changes in bank balances, and some transactions by other than reporting agencies. More 
complete statistics of capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 
7503-504-38 


Epmonp Courter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1958 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


Bonds and debentures: 
Government of Canada, direct .....-6.e- 
Government of Canada, guaranteed ...... StIGO 
Provincial government (incl. guaranteed) ... 
Municipal government ...--seeccersssrerescos 
Railways, not guaranteed by government ..... 


Other corporations ....ceceseeees FOO SOO 
Sub-total, Bonds and debentures ........ °° 
Common and preference stock ....... Brahe ¥ sraleers\« ; 
Total \<site ate. oes er . nid) e50,0.4,5 315 54,6 010156 


More than 90 per cent of the proceeds of new issues sold abroad came from the United States, and nearly 85 per cl 
of the total was represented by bonds and debentures payable optionally or solely in foreign currency. 


Retirements of 


Bonds and debentures: 


Government of Canada, direct ........ SOOO 
Government of Canada, guaranteed .......... ° 
Provincial government (incl. guaranteed) ... 
Municipal government ........- Be pl areersrels ¥)si6 male 
Railways, not guaranteed by government ..... 
Other cCorporatLons oe... cscs cee e ces e cece 3 
Sub-total, Bonds and debentures ......... ° 
Common and preference stock .......-+eeeeeres ° 
TOCA iors clelale oibrotetsiereieterst sisi ddcoscusdéccoonnec 


About 90 per cent of the foreign-held securities retired during the quarter were held in the United States, 


109 5.6 19 50% 
Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter 

(Millions of dollars) 

8 1 - - 7 
42 36 64 45 ne 
60 15 31 9 63 
52 139 141 215 59 

162 191 236 269 130 
16 20 22 24 10 
178 211 258 293 140 


Canadian Securities held by Non-Residents 


LEE 5u6 be Deb 7 
Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter 

(Millions of dollars) 
19 1 - 2 Fy 
- - - - 29 
2 6 4 23 10 
1 12 3 S 4 
2 = 5 = = 
2 2 4 10 3 
24 21 16 40 44 
- 1 26 - = 
24 22 42 40 44 


nearly 45 per cent were payable optionally or solely in foreign currency. 
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SALES AND PURCHASES OF SECURITIES NY = or 


BETWEEN CANADA AND OTHER COUNTRIES 


Trade in outstanding securities between Canada and other countries during the 
onth of April led to a purchase balance or capital export of $4.3 million. Purchase 
alances of $4.9 million and $1.8 million arose from trading with the United States 
nd the United Kingdom respnectively but there was a sales balance or capital import 
f£ $2.4 million from transactions with other overseas countries, 


| The repurchase balance from trade in outstanding Canadian securities was 

ome $3.5 million. This was made up of about $5.0 million repurchases of outstanding 
anadian bonds and debentures, offset to the extent of $1.5 million by net sales of 
utstanding Canadian common and preference stocks. Net repurchases of $4.1 million 
rom the United States were dominated by repurchases of $3.2 million of provincial 
overnment issues. The United Kingdom repurchase balance of $2.0 million included 

2.1 million net repurchases of Government of Canada direct and guaranteed issues. 

n the other hand, the sales balance of $2.7 million recorded with other overseas 
ountries included net sales of $1.5 million of Canadian equities. 


The repurchase balance from trade in outstanding foreign issues was small, 
mounting only to $0.8 million. 


Over the first four months of 1958, the trading in all outstanding issues 
ed to a capital inflow of $1.5 million. This small movement was in sharp contrast 
o the corresponding figure of $46.1 million in 1957. In the four months of 1958, 
rading with the United States led to an inflow of $0.7 million; in the corresponding 
eriod of 1957 it led to an outflow of $17.1 million. But transactions with the 
nited Kingdom resulted in an outflow of $5.1 million in the first four months of 
958 compared with an inflow of $42.9 million in the previous year. And the inflow 
£ $5.9 million from other overseas countries was considerably reduced from the 
otal of $20.5 million in the previous year. 


Statistics in this bulletin cover transactions in outstanding securities re- 
orted by investment firms, stock exchanges, and other security dealers in Canada. 
ot included are sales of new issues and retirements of called or matured securities, 
®curity transactions of a short-term character analogous to changes in bank balances, 
ad some transactions by other than reporting agencies. More complete statistics of 
apital movements will be found in the annual and quarterly reports on The Canadian 


alance of International Payments. 


tepared in the Balance of Payments Section, International Trade Division. 


303-504-48 


Epmonp Cuoutter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1958 
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MINION BUREAU OF STATISTICS 


OTTAWA - CANADA ae 
Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce 
| 


lgmet+, No. 5 May, 1958 Price: $1.00 per year, 10¢ per copy 


SALES AND PURCHASES OF SECURITIES 
| BETWEEN CANADA AND OTHER COUNTRIES 


A substantial sales balance or capital import occurred from trade in out- 
anding securities between Canada and other countries during May, 1958. There were 
t sales of $14.5 million to the United States, $1.5 million to the United Kingdom, 
i $0.9 million to other overseas countries. The net sales balance of $16.9 million 
mpared with a repurchase balance or capital export of $4.4 million in April. 


Most of the net sales were Canadian securities. The total of $15.2 million 
>luded $8.9 million of outstanding Canadian bonds and debentures, and $6.4 million 
_Canadian common and preference stocks. There were net sales of $12.7 million of 
yernment of Canada direct issues probably related to the new financing carried out 
| Canada in this month, but there were repurchases of some $4 million of outstanding 
pvincial issues. The net sales of Canadian bonds included $6.1 million to the 
ted States, $1.5 million to the United Kingdom and $1.4 million to other countries. 
sales of outstanding Canadian stocks to the United States amounted to $6.5 million 
F the balance with the United Kingdom was negligible and there were net repurchases 
om other overseas countries. 

Trade in outstanding foreign issues led to a resales balance of $1.6 million 
|contrast to net purchases of $0.9 million in April. There were net sales of $2.0 
llion to the United States, mainly of United States corporate bonds and debentures. 


| During the first 5 months of 1958, the net capital import from trade in out- 
landing securities was $18.3 million. This compared with $86 million in the corres- 
ading period of 1957. But in contrast to 1957, when there were net outflows of $6 
ilion to the United States from these transactions, and inflows of $92 million from 
erseas countries, in 1958 all but $3 million of the inflow has, on balance, been 

bm the United States. 


It will be noted that the representative issues of the Government of Canada, 
h United States and the United Kingdom for which quotations appear in Table 6 have 
en changed. The issues previously shown mature in 1968 and 1969. Quotations on 
ag-term issues maturing between 1975 and 1983 have replaced these medium terms. 


Statistics in this bulletin cover transactions in outstanding securities 
sorted by investment firms, stock exchanges, and other security dealers in Canada, 
c included are sales of new issues and retirements of called or matured securities, 
furity transactions of a short-term character analogous to changes in bank balances, 
| some transactions by other than reporting agencies. More complete statistics of 


‘ital movements will be found in the annual and quarterly reports on The Canadian 


ance of International Payments. 
tpared in the Balance of Payments Section, International Trade Division. 


)3-504-58 


“a 


Epmonp Courter, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1958 
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SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 6 eres 
Security Transactions - Second Quarter, 1958 ; a 


Capital inflows from all portfolio security transactions rose further in the second quarter to $263 million 
from $154 million in the first quarter. while much higher than inflows in the third and fourth quarters of 1957 this 
was still less than the net inflow of $334 million in the corresponding quarter of 1957 as was also the trend in the 
first quarter. In the first six months of 1958 net inflows were $417 million compared with $574 million in the first 
half of 1957 and $192 million in the second half of that year. 


The principal source of the increased inflow between the first and second quarter was again the rise in 

| Canadian borrowing abroad from the sale of new issues of Canadian securities, The proceeds of new issues rose from 

| $166 million in the first quarter to $295 million in the second quarter, which is virtually the same level as in the 

' second quarter of 1957 which marked the greatest concentration of new issues abroad in recent years. Increases in the 
| quarter occurred in new issues of each level of government and in corporation bonds and stocks, In the half-year new 
issues sold abroad totalled $461 million compared with $560 million in the first half of last year, and $230 million 
in the second half. Capital outflows for retirements in the second quarter of $26 million were considerably higher 
than in the first quarter and a little higher than in the corresponding period last year. 


The inflow of capital from portfolio security transactions was predominantly from the United States, the 
| market for over 85 per cent of new issues, but some considerable amounts of the latter were sold in the United Kingdom 
| and in other countries overseas. Transactions in outstanding securities in the second quarter were largely offsetting 
as in the first quarter, but net sales of Canadian stocks abroad reappeared, although these were still much smaller 
than in the first three quarters of last year. 


Security Transactions between Canada and Other Countries 


| Net Sales (+) or Purchases (-) ee, TE A 95 Disease a es ee SO oe 
by Canadians Second Third Fourth First Second 


Quarter Quarter Quarter Quarter Quarter 


} 
i 
(Millions of dollars) 


Canadian securities 


| Outstanding issues - Bonds, etc. .. 15 
= Stocks sedsscs : 7 


| 

New issues 88 
Retirements 4 2s 28 
| 


Foreign securities 


| Outstanding issues ...... 
New issues 
Retirements 


Total - all securities 


p - preliminary 


Trade in Outstanding Securities - June, 1958 

. . . . 

} In the month of June there was a net outflow of capital of $5.3 million from outstanding security dealings. 
This was divided between trade in Canadian stocks and bonds with the United States as there continued to be a small net 
inflow from sales of foreign securities and from net sales of Canadian securities to both United Kingdom and other 


Overseas countries, 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by invest- 
' ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and retirements 
of called or matured securities, security transactions of a short-term character analogous to changes in bank balances, 
and some transactions by other than reporting agencies. More complete statistics of capital movements will be found in 


the annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-68 


vr 
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and 
Canadian Common and Preference Stocks Between Canada and Other Countries 
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Proceeds of New Issued of Canadian Securities Sold to Non-Residents 


1956 PR: STD 1958 
First 


Fourth First Second Third Fourth Secon 
Quarter Quarter Quarter Quarter Quarter Quarter Quart 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ..sssessessooes 1 ~ = 7 9 ~ 27, 
Government of Canada, guaranteed s.ssceoeses = = - = - 10 ¥ 
Provincial government (incl. guaranteed) .. 36 64 45 1 26 68 98 
Municipal government o....sssseseessereees 3 13 33 9 64 16 14 54 
Railways, not guaranteed by government .... e = = = = = -| 
Other corporations ...... rag besat bas sede 129 145 217 60 31 65 91 
Sub-total, Bonds and debentures «sseeeeoes 179 242 271 132 82 £57 270 
Common and preference stock ..s.seeseees Sess 21 22 25 10 6 9 25 
Total ssaexis SPR REAOL EAI REO AE pea 200 264 296 142 88 166 295 


In the second quarter of 1958 over 85 per cent of the proceeds of new issues sold abroad came from the Unite 
States compared with more than 90 per cent in the first quarter. A little more than three-quarters of the total \ 
made up of issues payable solely or optionally in foreign currency in the second quarter. 


| 


Retirements of Canadian Securities held by Non-Residents f 


15.56 1 9x6 sf Log 
Fourth First Second Third Fourth First eco. 


Quarter Quarter Quarter Quarter Quarter Quarter Quart 


(Millions of dollars) { 
Bonds and debentures: 


Government of Canada, direct ......+-++seeee 1 1 2 = 5 = 
Government of Canada, guaranteed .......-06 = = 2 29 = = 

Provincial government (incl. guaranteed) .. 3 8 10 5 7 , 

Municipal government ...4.....++eeee- mebeen ae 12 3 5 2 14 3 | 

Railways, not guaranteed by government .... = 5 = = = 1 al 

OtHer COrpOratLONS 645.020 .5.b sss bssr dieses 4 8 4 4 5 ] 

Sub-total, Bonds and debentures ......-.- 21 16 23 45 28 16 i) 

. 

Common and preference Stock ....seereeeeees ae 1 25 - - - - 8 |) 

| 

Total 72 4dcasa see aie cette o srra st orenehe) eet ay 22 41 23 45 28 16 if 


Over 70 per cent of the foreign held securities retired during the second quarter were held in the United $ 
compared with about 90 per cent in the first quarter. And in the second quarter more than half were payable soli 


or optionally in foreign currency. 
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MINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


Published by Authorsty of the Hon. Gordon Churchill, Minister of Trade and Commerce 
Ce ee eos | 
: 


fol. 24, No. 7 July, 1958 Price: $1.00 per year,,.10¢-per copy 


SALES AND PURCHASES OF SECURITIES 
| BETWEEN CANADA AND OTHER COUNTRIES 


International transactions in outstanding securities led to a capital inflow of 
115.8 million in July compared with an outflow of $5.3 million in June.>*The balance 
yas made up of net sales of $10.1 million Canadian securities and of $5.7 million 
foreign securities. By far the larger part of the net movement, $12.4 million, came 
‘rom the United States, but there were also sales balances from trade with the United 
‘ingdom and with other overseas countries. 


The balance of trading in outstanding Canadian securities was about equally di- 
‘ided between stocks and bonds. Net sales of Government of Canada direct issues 
‘mounting to more than $7 million were particularly noteworthy. Gross sales of these 
.ssues exceeded $13 million and may have been influenced by the increased price for 
'ictory Loans arising from the Conversion Loan offering, coupled with an attractive 
xchange rate for the Canadian dollar. 


The balance of trading in foreign securities arose, as usual, mainly from trading 
m United States issues. Canadians sold, on balance, $3.6 million of United States 


ionds and debentures, mainly Government issues, and $2.0 million of United States stocks. 


During the seven months of 1958, the net capital inflow from trade in outstanding 
mortfolio securities amounted to $20 million, which represented a sharp reduction from 
he total of $117 million for the corresponding period of 1957. The inflow from the 
mited Kingdom fell from $83 million to a negligible amount, and that from other over- 
eas countries fell from $49 million to $2 million. On the other hand, trading with 
he United States led to a sales balance or capital import of $18 million in the seven 
ionths of 1958, in contrast to an outflow of $15 million in the same period a year 
arlier. 


The decline in the capital inflow from trade in outstanding securities in the 
irst seven months of 1957 and 1958 reflected mainly decreased external demands for 
anadian equities. Net sales of Canadian stocks were $111 million in the earlier 
eriod, $8 million in 1958. An outflow for the repurchase of other outstanding 
anadian securities occurred in each year, $2 million in 1957 and $7 million in 1958. 
et sales by Canadians of outstanding foreign securities led to inflows of $8 million 
nd $19 million respectively in the two periods. 


| Statistics in this bulletin cover transactions in outstanding securities reported 

y investment firms, stock exchanges, and other security dealers in Canada. Not included 
Te sales of new issues and retirements of called or matured securities, security 
Yansactions of a short-term character analogous to changes in bank balances, and some 
ransactions by other than reporting agencies. More complete statistics of capital 
iovements will be found in the annual and quarterly reports on The Canadian Balance of 
nternational Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


503-504-78 


Epmonp CLoutteRr, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1958 
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| Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce | 


ol. 24, No. 8 August, 1958 Price: $1.00 per year, 10¢ per copy 
SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Security trading between Canada and other countries during August led to a sales’ 
alance or capital import of $15.6 million, only slightly below the figure of $15.9 
illion recorded in July. The inflow of $31.5 million in the two months is in sharp 
ontrast to the total of $4.5 million for the first half of the year. More than half the 
et movement in August, some $8.9 million, was from the United States, $2.4 million was 
rom the United Kingdom, and $4.4 million was from other overseas countries. 


| 
| 
| 
} 


Although the overall sales balance was slightly smaller in August than in July, it 
ncluded a larger amount of outstanding Canadian securities. This total was $13.2 mil- 
ion, compared with $10.2 million in July, and it included $12.4 million of outstanding 
anadian common and preferred stock, up from $5.0 million in the previous month, Trade 
n outstanding Canadian bonds, debentures, and other securities, on the other hand, led 
o an inflow of only $0.8 million, reflecting mainly net sales of corporate issues. A 
ales balance of $5.3 million had resulted from transactions in this group of securities 
n July, but it reflected mainly net sales of Government of Canada direct issues, small 
epurchases of which occurred in August. 


The trade in outstanding foreign issues led to a capital inflow of $2.4 million in 
ugust, compared with $5.7 million in July, About $1.8 million of the August movement 
rose from net sales by Canadians of United States stocks. 


Gross sales to non-residents of outstanding Canadian stocks were equivalent to about 
2 per cent of the aggregate value of transactions on the three principal stock exchanges 
n Canada in August; this proportion having arisen from 16 per cent. Common stock prices 
Ss measured by the Dominion Bureau of Statistics Investors' Price Index averaged 3.1 per 
ent higher in August than in July, while stock prices in the United States, as measured 
y Standard and Poor's composite stock index of industrials, railroads and utilities rose 
./ per cent. 


During the eight months ending August, 1958, transactions in outstanding portfolio 
ecurities resulted in a sales balance of $36 million, This is in sharp contrast to the 
ales balance of $142 million recorded for the same period of 1957. The large differ- 
nce in the balances reflects mainly decreased net sales of Canadian common and preferred 
tock which fell from $131 million for the first eight months of 1957 to $20 million for 
he corresponding period of 1958, Inflows of $27 million, $2.5 million and $6.5 million 
ere recorded from the United States, United Kingdom and other overseas countries res-~- 
ectively, covering net sales of outstanding Canadian and foreign securities during the 
irst eight months of 1958. 


Statistics in this bulletin cover transactions in outstanding securities reported 
y investment firms, stock exchanges, and other security dealers in Canada, Not included 
re sales of new issues and retirements of called or matured securities, security trans- 
ctions of a short-term character analogous to changes in bank balances, and some trans-~- 
ctions by other than reporting agencies. More complete statistics of capital movements 
ill be found in the annual and quarterly reports on the Canadian Balance of International 


ayments, 
1503-504 peerered in the Balance of Payments Section, International Trade Division, 


Epmonp Cuoutter, C.M.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1958 
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YMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce | 


Vol. 24, No. 9 September, 1958 


Price: $1.00 per year, LOA per copy 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Security Transactions - Third Quarter, 1958 


Capital inflows from all portfolio security transactions in the third quarter of 1958 amounted to $126 million 
or just over one-half the inflow in the preceding quarter. The net capital import for the first nine months of 1958 
amounted to $532 million, compared with $709 million in the corresponding period of 1957 and $766 million for that year 
as a whole. 


Trade in outstanding Canadian and foreign issues led to a net sales balance or capital import of $45 million 
juring the third quarter. This compared with $7 million in the second quarter, and was the largest net balance from 
trading since the third quarter of 1957. But the decline of new issues to non-residents from $287 million in the second 
quarter to $89 million in the third quarter was the major reason for the change. The third quarter is normally one in 
vhich new underwriting activity is small, and in 1958 this tendency was emphasized by the preoccupation with the Govern- 
nent Conversion Loan operation. There were in fact no new offerings outside Canada during the quarter, and the new 
issues represented either deliveries on earlier offerings or participation by non-residents in offerings in the Canadian 
narket. 


Trading in outstanding Canadian issues produced $36 million in the quarter, of which about $25 million came 
from the United States. Trading in outstanding foreign issues produced $9 million, representing sales to the United 
jtates. 


Details of new issues and retirements appear on page 8. 


It has been discovered that some errors have occurred in the figures reported to the Bureau for transactions 
{n Canadian stocks during 1958. These figures have been corrected in this report and give rise to a number of signifi- 
cant revisions. 


Security Transactions between Canada and Other Countries 


LOS a ee 5 op 
Net Sales (+) or Purchases (-) SI a, Ee PERE Ee ese hacer, Sheek 
by Canadians Third Fourth First Second Third 


Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 


Canadian securities 


Outstanding issues - Bonds, etc. - 15 - 15 - lL - Ll + 1 

= ISEOCKS.Selate + 43 + 7 ~ 3 + as) 4 35 

INGWETESLES Mets cletate cl elelcre a wlelste ees. + 142 + 88 + 161 + 287 + 89 

RO GECOMOT CS! #2n cil. .6. dels viel «0)) 5 aus - 45 - 28 - 16 - 38 - 8 
Foreign securities | 
Outstanding issues ...ec0eceseese + 17 + Ll + 10 + 5 + 9 | 
SEE IGT OA Sige OGOOSOn re - 8 - 7 - 3 - 7 - 1 | 

REECE ECHIE CS a. ois sels c.c\c clic e'6'e oii stes + 1 + 1 + 1 + 2 is 


Hotalee yall securtties® «dic cece ec sce 


Pp - preliminary 


trade in Outstanding Securities - September, 1958 


| Transactions in outstanding securities during September resulted in a sales balance of $8.6 million, which is 
.ess than half the amount for either July or August. The inflow was on balance entirely from the United States and re- 
‘lected particularly substantial sales of outstanding Canadian stocks. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by invest- 
vent firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and retirements 
)£ called or matured securities, security transactions of a short-term character analogous to changes in bank balances, 
ind some transactions by other than reporting agencies. More complete statistics of capital movements will be found in 


che annual and quarterly reports on The Canadian Balance of International Payments. 


*repared in the Balance of Payments Section, International Trade Division. 


'503-504-98 


Epmonp Ctoutter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1958 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


feast fea? Snare LO <5- Bh 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ....--ccees - - 7 9 - 27 7 
Government of Canada, guaranteed ....... - - - - 10 - - 
Provincial government (incl. guaranteed) 64 45 1 26 68 98 1 
Municipal government ...eeserecscerorees 33 9 64 16 ES 53 38 
Railways, not guaranteed by government . - - - - - - - 
Other corporations ...e-cerercsrseeseces 145 217 60 31 65 91 38 
Sub-total, Bonds and debentures ...... 242 271 132 82 158 269 84 
Common and preference Stock ..oeeesesorees 22 25 10 6 3 18 5 
To Cal: cc aus ofatenatshetonere’ ererelar are ever a etahel ates o/orelers 264 296 142 88 161 287 89 


During the third quarter of 1958, proceeds of new issues sold to residents of the United States accounted for 
nearly 90 per cent of the total. Issues payable solely or optionally in foreign currencies made up over 80 per cent of 
the sales in the quarter. 


Retirements of Canadian Securities held by Non-Residents 


pa ey aay! } 3. 9 ee 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarte 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ......+.e-- 1 2 - - 7 - 
Government of Canada, guaranteed ....... - - 29 - - - - 
Provincial government (incl. guaranteed) 3 8 10 5 7 2) 3 
Municipal government ....-++e-eseseeeeoee 3 5 2 14 3 3 3 
Railways, not guaranteed by government . 5 ~ - - 1 - - 
Other corporations .....scceresseoeecore 4 8 4 4 bs 11 fs 
Sub-total, Bonds and debentures ...... 16 23 45 28 16 26 8 
Common and preference stock .....scresseee 25 - - - - 12 - 
MO CAL. cieieie;einse slate sie ele o1s/she ies sisieleic sein ato 41 23 45 28 16 38 8 


Nearly 80 per cent of all the Canadian securities owned by non-residents which were retired during the third 
quarter of 1958 were held by residents of the United States. Nearly 45 per cent of the issues were payable solely or 
optionally in foreign currencies. 
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ik vEL 2% i9dk . ~~ SALES AND PURCHASES OF SECURITIES 
SW, 8’ BETWEEN CANADA AND OTHER COUNTRIES 

Sy, e tig 

Sy, 


LS 
Trade im“outstanding securities between Canada and other countries in October led 
to the largest monthly inflow of capital from transactions of this type since July 
1957. It was more than three times the size of the inflow in September. The net sales 
yalance of $26.4 million was made up from net sales of $15.1 million to the United States, 
36.2 million to the United Kingdom, and $5.0 million to other overseas countries, In 
sach case these balances were significantly larger than in September. 


The sales balance from trade in outstanding Canadian issues rose to $20.2 million 
from the total of $8.3 million in September. It included $13.1 million from transactions 
in Canadian common and preference stocks. The latter figure was slightly smaller than 
in August or September. But in contrast to the net repurchases of $5.1 million of out- 
standing bonds, debentures and other securities which occurred in September, there were 
aet sales of $7.1 million in October. The largest factor in the change was trading in 
Sovernment of Canada direct issues. In September there were net repurchases by Cana- 
dians of $5.0 million of these issues, but in October there were net sales of $9.2 
nillion. (In addition to these amounts it is known that there was considerable partici- 
pation by non-residents in new Government of Canada issues.) 


Trade in outstanding foreign issues produced a sales balance of $6.2 million in 
October, compared with $0.3 million in September. For the most part the inflow represent- 
ed the liquidation of Canadian holdings of United States stocks. 


Over the ten months of 1958 trade in all outstanding securities has led to a 
capital inflow of $92 million, which compares with $154 million in the corresponding 
part of 1957. The sales balance with the United States of $71 million is in sharp 
contrast to the net repurchases of $1 million which occurred in 1957, but there were 
sharp declines in the sales balances with the United Kingdom and with other overseas 
countries. These fell from $86 million to $9 million and from $69 million to $12 mil- 
lion, respectively. Most of the change occurred in the results of trading in Canadian 
securities. Net sales of Canadian stocks fell from $141 million to $66 million, but at 
the same time net repurchases of Canadian bonds and debentures fell from $25 million to 
$3 million. 


Statistics in this bulletin cover transactions in outstanding securities reported 
by investment firms, stock exchanges, and other security dealers in Canada. Not in- 
cluded are sales of new issues and retirements of called or matured securities, security 
transactions of a short-term character analogous to changes in bank balances, and some 
transactions by other than reporting agencies. More complete statistics of capital 
movements will be found in the annual and quarterly reports on the Canadian Balance of 


International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-108 


Epmonp Crovmter, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1957 
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TABLE 2. Summary of Trade in Canadian and Foreign Securities between 
Canada and Other Countries 


(Millions of dollars) 


Net Sales (+) or Purchases (-) 


Canadian Securities 


Foreign Securities 


Year and Month 
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NC ZG ay pe 
SALES AND PURCHASES OF SECURITIES Pee 


BETWEEN CANADA AND OTHER COUNTRIES 


Security trading between Canada and other c 
sales balance or capital inflow in November 1958. 
-hese transactions was, however, well below the fi 
Jetober, and also fell short of the balance for Ju 


ountries led to another significant 

The net balance of $16.1 million from 
gure of $28.8 million reached in 

ly. 


Trade in outstanding Canadian securities accounted for $16.2 million of the sales 
valance in November, and some $12.5 million of this came from the United States; net 
sales with the United Kingdom were small at $0.4 million, and the balance with 


other 
werseas countries was $3.4 million. Most of the net movement reflected sales of out- 


itanding Canadian common and preferred equities, and the trade in outstanding Canadian 
onds and debentures yielded only $1.6 million. 


Trade in outstanding foreign securities was in near balance. 
urchases of $1.0 million from the United States, 
eas countries. The largest part of the net movem 
anadians of United States equities, 


There were net 
but resales of $0.8 million to over- 
ent reflected the acquisition by 


Inflows of capital from trade in outstanding securities totalled about $105 million 
n the eleven months of 1958, compared with $140 million in the full year 1957. . But 
nflows of $80 million from the United States contrasted with an outflow of $19 million 

n 1957. Sales to that country of Canadian stocks grew to $64 million from $9 million 

n the earlier period, and repatriation of Canadian bonds, debentures, etc. fell to 

16 million from $59 million in 1957. At the same time there were net sales to the United 
tates by Canadians of over $30 million of outstanding foreign securities in each period, 
Ithough in the eleven months of 1958 this included both stocks and bonds while in 1957 
anadians sold stocks on a larger scale but purchased bonds. The inflow from the United 
ingdom and other overseas countries arising from trade in outstanding securities amounted 
9 $25 million in the first eleven months of 1958, down sharply from the total of $160 
illion recorded for the year 1957. By far the largest part of this decline reflected 
2duced sales of Canadian stocks, although sales of Canadian bonds also fell. 


Statistics in this bu 


lletin cover transactions in outstanding securities reported 
7 investment firms 


» Stock exchanges, and other security dealers in Canada. Not in- 
luded are sales of new issues and retirements of called or matured securities, security 
‘ansactions of a short-term character analogous to changes in bank balances, and some 
‘ansactions by other than reporting agencies. More complete statistics of capital 
ovements will be found in the annual and quarterly reports on the Canadian Balance of 


iternational Payments. 


‘epared in the Balance of Payments Section, International Trade Division. 
03-504-118 


. 


The Queen's Printer and Controller of Stationery, Ottawa, 1959 
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TABLE Z. Summary of Trade in Canadian ard Foreign Securities between 


Canada and Other Countries 


(Millions of dollars) 


Net Sales (+) or Purchases (-) 


Canadian Securities 


Foreign Securities 


United Other Total United United Other 
Kingdom Countries States Kingdom Countries 


United 
22 ae 


Year and Month 
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do not necessarily equal the sum of their component parts. 


As above figures are rounded, totals 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ee AND OTHER COUNTRIES 
Review of International Trade in Securities - 1958 
ee ON ULL OLeS = 1II0 


Portfolio security transactions between Canada and other countries in 1958 gave rise to a capital 
flow of $680 million. This movement was less than occurred in either 1956 or 1957 when very strong demand 
essures were exerted in Canadian capital markets by unprecedented levels of business capital investment. 

e capital import from security transactions in 1958 was, however, more than twice the amount in 1950, when 
e previous record was set in an atmosphere of exchange rate speculation. 


Despite the fact that the overall movement was broadly similar in magnitude in the years from 1956 
1958, there were underlying changes of considerable significance. Previous reports in this series have 
cumented the change in trend which occurred between 1956 and 1957; the period of greatest inflow fell with- 
the last half of 1956 and the first half of 1957 when $1,000 million of capital flowed to Canada from 
rtfolio security transactions. With a moderating level of economic activity the capital inflow from these 
ansactions in the ensuing twelve months fell to $611 million. An upturn was apparent in the last half of 
58 when net sales of portfoliosecurities produced a capital inflow about a third larger than in the corres- 
nding period of 1957. 


A revealing change occurred in 1958 in the amounts of Canadian corporation securities included in 
e totals. Some $585 million, or 77 per cent of the net movement in 1957 covered issues of Canadian com- 
nies. In 1958 Canadian corporation securities accounted for $299 million or only 44 per cent of the smaller 
tal. Contracts for sale would show an even greater disparity, as the amounts of sales contracts outstanding 
a deferred delivery basis have been reduced. This development has been largely related to the completion 
some pipe line financing. 


Another striking change in 1958 occurred in the geographical origin of the capital inflow from 
rtfolio security transactions. Although the net movement declined by 10 per cent to $680 million, inflows 
om the United States increased by 8 per cent to $599 million. Net sales to the United Kingdom fell from 
27 million in 1957 to $38 million in 1958, or by 70 per cent, and net sales to other overseas countries 
11 from $75 million to $43 million, or by 43 per cent. As a result of these changes the proportion of the 
vement coming from the United States rose from 73 per cent in 1957 to 88 per cent in 1958, while the pro- 
rtions from the United Kingdom and from other overseas countries fell from 17 per cent and 10 per cent 
spectively to 6 per cent in each case. 


Security Transactions Between Canada and Other Countries 


Net Sales (+) or Purchases (-) by Canadians 


1951 L952: 1953 1954 1955 i ih )5 1 Yager: sey) 1958 


| (Millions of dollars) 


anadian Securities 


] 


| = a a - LD. cme 45 + 6 
Outstandi - Bonds, etc.) ( 166 52 66 165 + 

| — - cheeks >: ova (Che P24 thy 21 #/129» .+ 138 ++ 188 94 137 + 83 
New issues + 411 + 316 + 335 +331 + 166 + 667 + 793 + 666 
Retirements - 184 - 89 - 146 «203 - 18) - 141 - 133 - 104 
| 

oreign Securities 

Outstanding issues + 15 pe 12. +022 EAI gh + 25 + 20 + 24 + 37 
New issues Sie Se RN TSS) = 39 ender GR’ ot NL ek ee et alice 
Retirements ses ey He GO xt = ie AG tieghits 


| 
| Total - all securities + 280 +125 + 158 + 167 - 51 +727 + 758 + 680 


| ———— ee 


pte: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners 
or controlling interests, and security transactions of a short-term character analogous to changes 
in bank balances, Data for 1958 are preliminary and data for 1957 are subject to revision. 


\ 


ano) 
y 


Some transactions in outstanding securities take place through channels not covered in the regul 
monthly series, and there are from time to time also revisions of the monthly data. In general the commen 
in this report is based on the more complete data. Statements in the text which are based on the monthly 
series alone are so marked, Tables at the end of the report, with the exception of Table 2A cover monthly 
reports only. 


New Issues and Retirements of Canadian Securities 


The proceeds of new issues of Canadian securities sold to non-residents totalled $666 million, a 
decrease of $127 million from the record total established in 1957. The 1958 inflow was, however, only 
$1 million below the earlier record of 1956. As in 1957 about 70 per cent of the movement occurred in the 
first half of the year. Details of the new issues sold abroad, classified by issuer, appear in the accom- 
panying statement, Sales to non-residents of new corporate issues fell to less than half their level in 
1957, and a considerable part of the total represented sales of pipe line bonds arranged on a deferred 
delivery basis in 1957. Gross new corporate issues were one-third lower than in 1957, On the other hand, 
sales to non-residents of new issues by each level of government were larger in 1958 than in 1957. The 
predominant part of new governmental financing has for many decades been supplied from domestic savings, 
but the share met by sales to non-residents rose in 1958 compared with 1957 (special Conversion loan 
operation omitted). The change in both corporate and government financing in these years again demonstrat 
the tendency for financing in foreign security markets to fluctuate more widely than the total volume of n 
financing. Residents of the United States bought about 90 per cent of the new issues sold to non-resident: 
in both 1957 and 1958. The proportion of new issues of Canadian bonds and debentures sold to non-resident: 
which provided for payment either optionally or solely in foreign currency fell from nearly 90 per cent in 
1957 to about 80 per cent in 1958. This change reflected increased sales to non-residents of new Governme) 
of Canada direct and guaranteed issues payable in Canadian dollars. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


Lek See? use) Sy) 


LQ ERIQ) (LELEQ) SiViQseYEAR IQ I1Q III Q IV Qa 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .......... sete - - 7 9 16 - 27 14 25 6 
Government of Canada, guaranteed ......... - - - - - 10 - - - i 
Provincial government (incl. guaranteed) . 64 45 1 26 136 68 98 1 1 6 
Minicipalgovermment€ va... .s screens ee eotete 33 10 64 16 1123 15 53 38 66° “a7 
Railways, not guaranteed by government ... - - - - - = = = = 
Other“corporations cmemcss Teese ee eee : 146 218 61 B32 457 72 94 38 9 
Sub-total, Bonds and debentures ........ 243 273 133 83 Wevs Ny 87/7 91 101 ime 
Common and preference stock ......... Hint Jee 22 22 1l 6 61 3 18 5 1l 3 
Toea MG hic ol oe ae aig ee ee . 265 295 144 89 793 168 290 96 112 66 


Contract and Delivery Dates of 


New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 
Ene tego 7 1 eS fo} 


_ 


LEQ I21Q TIIQ IV Q Year IQ IL Q IL Q IV Oeaeee 


ons oO Olliars 


Sales contracts entered into during period . 278 259 68 D2. 657 146 255 12) Lily, 530 
Add sales in earlier periods for delivery i} 

LE PEG LOD peas er. tata erte al slate oe ae a at 60 TT. 27 109 v 32 72 il 73 4 
Deductisales: iniperiod for-delivery laterjy, <- 1125¢—) 52 me 20/ es ee Ss ede - - 24 - Bf 
Proceeds of new issues during period ....... 224 267 125 ] ta O93 US2E—249 84 94 579 


} 
ir 


Note: Since the details of all contracts are not available, the deferred deliveries shown are in all | 
probability somewhat underestimated, 


| 
| 
| 
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| Retirements of Canadian Securities held by Non-Residents 


il espa Ole A Ro ines 


-_- 


JOR Omer Ow TV O Vea £ Ose Lt Ober 0. IV Q Year 


(Millions of dollars) 


onds and debentures: 
| Government of Canada, direct ...........0.6 


1 2 - 5 8 - 7 - 17 24 

Government of Canada, guaranteed ...... eae - - 21 = 21 ~ < = = 4 
Provincial government (incl. guaranteed) . 4 8 8 5 25 7 iB 3 20 
Municipal government ......... eieiesehe gi ete (s\.a, 6x6 3 ) 2 14 24 3 3 3 13 oF 
Railways, not guaranteed by government ... 5 - - - 5 1 = = * 1 
f@mier corporations ......... Biers eiefol erste are ele A 4 10 5 6 25 5 ll 2 6 24 
Sub-total, Bonds and debentures ....... 6 17 25 36 30 108 16 26 8 41 91 
ammon and preference stock ....... AISI CRORES : 25 - - - 25 - 12 <= 1 13 
BRAS LMT Na Re Pay oar sh-s oh ote) URaprehe ioe erereves(ersre ay enever wanes 42 25 36 30 133 16 38 8 42 104 


An accompanying statement provides a quarterly reconciliation between contracts entered into cover- 
ag sales to residents of the United States of new Canadian bonds and debentures, and the delivery data 
2propriate for balance of payments statements. The significance of these data to analysts interested in the 
2lationship between capital movements and concurrent conditions in international capital and exchange markets 
as discussed briefly in the December 1957 report in this series. It is particularly noteworthy that sales 
pntracts entered into in the last half of 1958 slightly exceeded those in the corresponding period of the 
revious year, although the delivered proceeds appearing in the balance of payments statistics were consider- 


oly smaller in the recent period. 
K 


Retirements of foreign held Canadian securities totalled $104 million in 1958. This was the lowest 
igure since 1952 and compared with $133 million in 1957. Details by debtor appear in an accompanying 
tatement. About 80 per cent of the foreign-owned issues retired in both 1957 and 1958 were held by residents 
£ the United States. In 1958 about half the bonds and debentures retired provided for payment optionally or 
plely in foreign currency in contrast to 1957 when the proportion was about 80 per cent of a larger total. 


cade in Outstanding Issues in Year 1958 and Month of December 


The value of securities traded internationally in 1958 totalled $1,600 million. This represented a 
ecline of more than $400 million from 1957, and of nearly $800 million from the record figure established 
2 1956. The net inflow of $128 million recorded on the monthly returns compares with $140 million in 1957 
ad $236 million in 1956. 
Trade in outstanding issues was dominated again in 1958 by the sale to non-residents of Canadian 
mon and preference stocks, although the net balance of $83 million from these transactions fell consider- 
oly short of amounts of $137 million and $188 million realized in 1957 and 1956 respectively. On the other 
and there were net sales to non-residents of outstanding Canadian bonds and debentures amounting to $6 
tllion in 1958, contrasting with net repurchases of $45 million in the previous year. The contrast between 


2sults of the trading in Canadian stocks and in Canadian bonds was accordingly less striking in 1958 than 
a 1957. 
| 


Net sales of outstanding Canadian stocks occurred in each quarter of 1958 and in eleven out of the 
welve months; there have been sales balances in each quarter in the past five years, during which non- 
2sidents have invested $675 million through the purchase of outstanding Canadian equities. Net sales had 
eclined sharply in the fourth quarter of 1957 and fell still further to only $3 million in the first quarter 
£ 1958. They then rose sharply to $13 million in the second quarter and $35 million in the third, declining 
dderately to $32 million in the final quarter. 


Repatriation of foreign-held Canadian bonds and debentures through net repurchases of outstanding 
sues had occurred quarter by quarter since the first quarter of 1956, and this trend continued through the 
hird quarter of 1958. But the final quarter of the year saw a marked resurgence of foreign interest in 
anadian bonds, and a sales balance for the quarter $22 million exceeded by $6 million the net repatriation 
4 the preceding three quarters of the year. 

| 
| Net sales to non-residents of outstanding Government of Canada direct and guaranteed issues amounted 
> $21 million over the year as a whole (the net sale in the fourth quarter was even larger). There were also 


, 


: 


net sales of corporation bonds amounting to $4 million. Trading in outstanding securities of other Canadian 
debtors led to net repatriation, amounting in the case of provincial government issues to $18 million, and 
in the case of municipalities to $1 million. 


vies 


Transactions in outstanding foreign securities resulted in a net capital inflow of $37 million, con 
pared with $24 million in 1957. This was the largest repatriation of Canadian-held outstanding foreign 
securities since 1950. On balance Canadians sold $29 million of United States stocks and $11 million of Unit 
States Government and corporate bonds, purchasing on balance about $3 million of other foreign securities. 


In December trade in outstanding Canadian and foreign issues led to a sales balance or capital impo 
of $24 million, following sales balances of $29 million and $16 million in the earlier months of the quarter, 
Transactions in Canadian securities resulted in a sales balance of $19 million, made up of $13 million of 
Government of Canada bonds, $1 million of other Canadian bonds, and $5 million of Canadian stocks. Transacti 
in foreign securities resulted in a capital inflow of $5 million as Canadians sold $4 million of United State 
stocks and nearly $1 million of United States bonds. 


Trade in Outstanding Canadian Securities Between Canada and All Countries 
T9835 TESES eS 
IQ. ILQ III Q IV Q. YEAR I Q)-I1-Q. Ill Q .IV,05me 
(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ............. - 6 i Li 6 +woSe@ec96 =) wel ar As. +52 
Government of Canada, guaranteed ........ . - 3 = 65S 1 =a aS ype VA gee eal - - 
Provincial government (incl. guaranteed).. - 4 Sa an <a l ean 1G =264 oe One £3 = -1 
Municipal (government) eyes... 2+ 4 ete ete ate ot C ap ye “gs «2 Pi aE - ia al: ~ - 
Railways, not guaranteed by government ... = 1 i mL - ee - 1 - - - 2 - 
Otherscorporatd Onis ei asmictem ssc <iekeraiersis epee 2m ote Ont eno Sp ys) ae ee | Lek a Soa = id, 
Sub-total, Bonds and debentures ....... < - 10 simrtae=t LS - 16 - 45 =) lO. = BD yeeterle + 
Commonvand preference; stock. .... saumsice or oe +40) 945 964300 +8 161 3/7 eet en) See) + 8 
TOG a Lee wr areie «iene aieds!vaisyssiecereyeiel dels oleh eisicicteiers +300 EGG at 28s em Oe 2 eet eee Set 3 ey + 8 
Summary of Transactions in Outstanding Securities between Canada and Other Countries 
(as reported in the monthly returns covered in this series of reports) 
1957 and 1958 
Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1957 1958 1957 1958 1957 1958 
(Millions of dollars) | 
By Countries 
United States UXO 642.7 749.9 544.8 - 19.4 + 9759 
United Kingdom 194.5 109.9 105.8 99.3 TCO AS + 10.7 
Other Countries Loe V7.0 88.1 97.6 a BU + 19,9) 
Total - all countries 1,084.1 870.2 943.8 741.7 + 140.4 + 128.5 
By Nationality of Security re yg NS a ines aa 
Canadian bonds 167.7 200.0 204.7 193.8 = 3740 + 6,1 
Canadian stocks 696.3 469.2 554.9 383.7 ga WAS SS) + 85,9 
Total - Canadian securities (1) 881.3 670.4 VIZ DI9e5 + 108.5 + 91.2) 
United States bonds 26.01 36.1 B7Rce 2572) 5, eee hss! + 46,9 
United States stocks LOE 15516 118.8 T2653 TEE gi + 29,3) 
Cee al 
Total - United States securities 187.2 191 7 T156,.2 1 Syl eS, + 30.9 + 40.2 
Eee eee S.......8888888..GgGKGK! ik 
Total - all securities (1) 1,084.1 870.2 943.8 741.7 + 140.4 + 128.5 


(1) Includes other securities 
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cade with the United States 


A striking change is evident in the security trading between Canada and the United States in 1957 and 
58, Net repurchases of outstanding Canadian bonds and debentures fell from $70 million to $5 million. Re- 
itriation occurred during the first three quarters of the year but on a scale greatly reduced compared to 
vat recorded since early 1956, and in the final quarter of the year there was a significant sales balance of 
\l million, The change reflected both increased United States interest in Government of Canada direct and 
iaranteed issues and reduced repatriation of outstanding Canadian corporate issues. 
itions prevailing during the year the trade in outstanding Canadian issues undoubtedl 
leant repurchases for sinking fund accounts, 


Under the market con- 
y included some signi- 


While this change was occurring in the trade in Canadian bonds and debentures, there was a sharp 
crease in sales to the United States of outstanding Canadian equities, from $5 million in 1957 to $65 
-llion in the year under review although this total was below the high levels recorded in the years from 
54 to 1956, In 1958, the net sales to residents of the United States of outstanding Canadian stocks repre - 
mted 78 per cent of the balance with all countries;- in 1957, the proportion was 4 per cent. Trade in out- 
randing foreign issues led to further capital inflows of $35 million, an amount somewhat larger than the 
wrresponding inflow for 1957. 


Summary of Transactions in Outstanding Securities between Canada and the United States 
(as reported in the monthly returns covered in this series of reports) 


1957 and 1958 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1957 1958 1957 1958 1957 1958 


Millions of dollars) 
‘Nationality of Security 


Canadian bonds 88.5 116.1 148.3 121.6 - 59.8 i, 
Canadian stocks 441.8 339.8 433.1 27204 ne eelhgal + 67.8 
Total - Canadian securities (1) 542.9 457.0 592.6 394.7 - 49.7 G2 5 3 
United States bonds 25 0 34.8 Be 24.5 WL 252 + 10.8 
United States stocks 158.8 148.8 114.6 118.4 + 44,2 + 30.4 
Total - United States securities 183.8 183.6 151.8 142.9 + 32',0 + AO oe 
| Total - all securities (1) 7305 642.7 749.9 544.8 - 19.4 +° 97,9 


) Includes other securities 
| 
ade with the United Kingdom 


| During 1958 net sales of outstanding securities to residents of the United Kingdom amounted to only 
i million or about 9 per cent of the total. This was in sharp contrast to the results of security trading 
1957 when net sales to the United Kingdom of $89 million represented nearly 77 per cent of the total with 
i countries, 

In.the main, this change reflected reduced net sales of Canadian equities to the United Kingdom, a 
fend which had been evident since mid 1957. Net sales of outstanding Canadian common and preference stocks 
sounted to $27 million, $42 million, $17 million and $1 million in the successive quarters of 1957, total- 
ng $87 million over the year. In 1958 the successive quarterly movements showed net repurchases of $3 
llion followed by net sales of $3 million, $3 million and $2 million to total $5 million for the year as 
Whole, It will be recalled that in July 1957 changes were made in the foreign exchange control arrange- 
nts of the United Kingdom which reduced the facility with which residents of that country could add to 

'eir holdings of dollar securities. 

t 
Minor changes occurred in the results of trading in other types of securities, A small sales bal- 
ce of $4 million occurred from trade in Canadian securities other than stocks, in contrast to 1957 when 
lansactions were in balance. This sales balance covered Government of Canada issues, The balance of trade 
| outstanding foreign securities, amounting to $2 million, was little changed from BP bap 


} 


Trade with Other Countries 


Security trading between Canada and countries other than the United States and United Kingdom 
also led to a sharply reduced sales balance in 1958 compared to 1957. The capital inflow in this form 
amounted to $20 million or about 16 per cent of the net movement from all countries. In 1957 the sales bal- 
ance was $72 million or well over one-half the net inflow from all countries. Some $32 million of the 
reduction occurred in the sales balance from trading in outstanding Canadian stocks, which fell from $45 
million in 1957 to $13 million in 1958. The balance from transactions in other Canadian securities, mainly 
bonds and debentures fell from $25 million to $7 million, as a sales balance of Government of Canada issues 
in 1957 was reversed in 1958, and net sales of corporate bonds and debentures fell. Trading in outstanding 
foreign securities was in balance in 1958, in contrast to net sales of $2 million in 1957. 


Security and Foreign Exchange Markets 


Common stock prices in Canada, as measured by the DBS Investors' Index were nearly 25 per cent 
higher at the end of 1958 than at the beginning of the year, although they did not regain the high levels of 
earlier 1957. The monthly index reached a peak in October and then declined very slightly, although a num- 
ber of the component groups were reaching new levels and the year end index was slightly higher. Despite 
generally rising prices over the year, the average for the year of 258.2 was lower than for 1957 although 
higher than for earlier years. 


Every industrial component of the Investors' Index showed increases during 1958. Stocks of millin 
companies showed the sharpest rise of 66 per cent. Banking stocks were next with an increase of 42 per cent 
followed closely by a rise of 41 per cent in stocks of food and allied products companies. Groups showing 
price increases of between 30 and 40 per cent included beverages, building materials, transportation, pulp 
and paper, and textiles and clothing shares. Shares of industrial mines rose by 21 per cent. Showing 
increases of between 10 and 20 per cent were stocks of machinery and equipment, power and traction, and oil 
companies. Shares of telephone companies rose between 4 and 5 per cent. Mining stocks, which are not inclu 
in the Investors' Index, rose some 37 per cent reflecting an increase of 43 per cent in the shares of gold 
mining companies and 32 per cent in base metals. 


Prices of common stocks in the United States rose even more than those in Canada. The increase as 
measured by Standard and Poor's "500" Index was 37 per cent; the low close was recorded on the first trading 
day of the year, and the high close on the last. The closing average rose during each month of the year, 
in contrast to conditions in the Canadian market where the DBS Investors' Index showed declines in the avera 
in four months and where the overall price increase was only about two-thirds the size of that which occurre 
in the United States. Relatively to Canadian stocks United States stocks rose about 8 per cent in 1957 and 
a further 11 per cent in 1958. Presumably this shift in the relative prices of stocks in the two countries 
was one factor in the increased sales of stocks to the United States in 1958. 


The net sales to non-residents of Canadian stocks represented only a small part of the quoted 
value of listings on the principal exchanges in Canada, but it should be borne in mind that by no means 
all of the issues listed are available for trading. Gross sales to non-residents, which decreased by about 
one-third compared with 1957, accounted for about one-fifth of the aggregate value of transactions on the 
principal exchanges in Canada in 1958. This proportion compared with about one-quarter in 1957. 


Interest rates in both Canada and the United States had shown some decline in the latter part of 
1957 associated with the prevailing lower levels of economic activity. This trend was not on the whole 
continued into 1958, and yields in the two countries showed relative stability into the third quarter. 
Higher yields then began to be the pattern in each country with a somewhat greater increase in the United 
States than in Canada narrowing the traditional spread. In the final quarter of the year Canadian yields 
continued to climb in the face of relative stability in the United States bond market, and the yield differ- 
ential rose. Mid-month quotations for representative long-term Government issues in Canada, the United 
States and the United Kingdom appear in Table 6. In mid December 1957 Canada 3-1/4'79 yielded 3.79 per 
cent per annum, and United States 3-1/4'83 yielded 3.27 per cent. The mid-month differential, 52 base point: 
in December 1957, reached 77 base points in April when the Canadian issue yielded 3.89 per cent and the 
United States issue 3.12 per cent. By mid-September the differential was 30 base points with the Canadian 
issue yielding 4.09 per cent, and the United States issue 3.79 per cent. The Canadian issue then fell in 


price to yield 4.42 per cent in mid December, when the United States issue yielded 3.81 per cent, increasing 
the yield differential to 61 base points. 


The price of the United States dollar in Canada fell from 98-13/32 cents at the end of 1957 to 
96-7/16 cents at the end of 1958. It moved through a high of 99.16 cents in January and a low of 95.75 
cents in June, a trading range of 3.41 cents which was narrower than for any year since 1954. In general 
the United States dollar tended to decline over the first half of the year. The average noon rates from 
February to July were each lower than for the preceding month, For the first quarter the noon average was 


Pay i 


98.11 cents and for the second 96.64 cents. In the third 
and the noon average for the period was 96.70 cents. 
was reversed, but the noon average for the quarter as 
noon average of 97.06 cents for the year as a whole co 


quarter the United States dollar strengthened, 
During the final quarter of the year this tendency 
a whole was somewhat higher at 96.79 cents. The 
mpared with 95.88 cents in 1957. 


The Canadian Balance of International Payments 


1958 and International Investment Position 


This annual DBS report will be published after mid 
transactions during 1958, including movements of direct inve 
report, as well as recent estimates of foreign investment in 


-year and will cover Canada's international 
stment and other capital not included in this 
Canada and of Canadian investment abroad. 
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TABLE 5B. Analysis of Trade in Canadian Securities Between Canada and Other Countries, 
by Groups of Securities, 1949 - 1958 


a ee 


1949 1950 LSA: 1952 1953 1954 1955 1956 1957 1958 


onds_and Debentures (1) 
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‘dash (-) means "nil" or less than $50,000. 

} 

.) Excluding new issues, and small amounts of unspecified transactions prior to 1953. 
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Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce 
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20 cents per copy. 


SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


JANUARY, 1959 


During January, trade in outstanding securities led to a sales balance of 
$11 million. This capital inflow was significantly smaller than the $24 million 
which resulted from these transactions in December, 1958. There were some major 
changes in the geographical origin of this movement. Net sales to the United States 
of $6.6 million were down sharply from the $18.4 million recorded in December. Net 
purchases of $2.5 million occurred from transactions with the United Kingdom in con- 
trast to the sales balance of $1.2 million in the final month of 1958. Transactions 
with other overseas countries gave rise to a capital inflow of $6.7 million in 
January, compared with $4.2 million in December, 1958 and $19.9 million for the full 
year. 


Net sales of outstanding Canadian securities totalled $11.4 million. This 
included $7.4 million of outstanding Canadian bonds and debentures, representing 
mainly Government of Canada issues, and $4.0 million sales of outstanding Canadian 
stocks. 


Despite a large volume of transactions, the results of trading in all out- 
standing foreign securities amounted only to a net purchase balance of $0.6 million. 


A number of the cumulative tables ordinarily published in this series have 
been omitted from this report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured secur- 
ities, security transactions of a short-term character analogous to changes in bank 
balances, and some transactions by other than reporting agencies. More complete 

| statistics of capital movements will be found in the annual and quarterly reports 


|’ on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


'503-504-19 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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67-002 


DOMINION BUREAU OF STATISTICS 
OTTAWA - CANADA 


Mel. 25, Ho. 2 Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce 


Monthly 


Price: $2.00 per year 
| 20¢ per copy 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


Nip ; of 'S 

NSPo, WV 

FEBRUARY, 1959 NYS a 
A 


Trading of outstanding securities between Canada and other countries led 
to a sales balance or capital inflow of $19.7 million in February. This total com- 
pared with $10.8 million in January and $23.8 million in December. It was made up of 
$18.5 million net sales of outstanding Canadian securities and $1.2 million net sales 
of outstanding foreign securities. 


Geographically, the balance was made up of $16.7 million net sales to the 
“United States, $1.6 million net purchases from the United Kingdom and $4.6 million 
“net sales to other overseas countries. In January, net sales to the United States 
were $6.6 million, net purchases from the United Kingdom totalled $2.5 million, and 
there were net sales of $6.7 million to other countries. 


The sales balance from trade in outstanding Canadian securities was made 

up of $9.5 million net sales of bonds, debentures, etc., and $9.0 million net sales 

of common and preferred stocks. These figures compared with $7.4 million and $4.0 

million in January. The sales balance in outstanding Canadian bonds and debentures 

was represented almost entirely by net sales of Government of Canada direct issues 
to the United States and overseas countries other than the United Kingdom. 


The sales balance of $1.2 million from trade in outstanding foreign se- 
curities reflected mainly net sales by Canadians of United States common and prefer- 
ence stocks. 


Statistics in this bulletin cover transactions in outstanding securities 

reported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
security transactions of a short-term character analogous to changes in bank balances, 

and some transactions by other than reporting agencies. More complete statistics of 

capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


—7503-504-29 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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Note: The form of the tables included in this bulletin has been modified somewhat to™péermit the iticlusion 
throughout of data which become available less frequently than monthly. ee 


~ A 


Security Transactions - First Quarter, 1959 


The inflow of capital into Canada arising from all portfolio security transactions in the first quarter of 1959 
amounted to $166 million, This compared with $137 million in the final quarter of 1953 and $162 million in the first 
quarter of that year. The total of $166 million included net sales to non-residents of $35 million of outstanding Cana- 
dian bonds and debentures, $33 million outstanding Canadian common and preference stocks and $133 million of new issues 
of Canadian securities, offset to the extent of $38 million by retirements of foreign-held Canadian securities; all 
transactions in foreign securities contributed the balance of $3 million. 


As will be seen, substantial net sales to non-residents of outstanding Canadian bonds and debentures which 
reappeared in the final quarter of 1958 rose further in 1959, and net sales of outstanding Canadian stocks continued on 
a high level. The bonds traded were largely Government of Canada direct and guaranteed issues. The trade in all out- 
standing Canadian issues was made up of net sales of $47 million to the United States, net repurchases of $3 million 
from the United Kingdom and net sales of $24 million to other overseas countries. 


The sale to non-residents of $133 million of new Canadian issues comprised $112 million of government and 


municipal issues, and $21 million of corporate bonds and stocks. More than half of the $38 million of foreign-held 
bonds retired during the quarter were issues of the Government of Canada. 


Security Transactions between Canada and Other Countries 


= 3 ats = =. See 
Net Sales (+) or Purchases (-) 1958 p 1959 p 
by Canadians First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Canadian securities: 

Outstanding issues- Bonds, etc. - 1 - 10 - 6 ee oe. + 35 

= Stocks: 5. > + 3 + SLES ae 3 ¥ 32 + 33 

INGW LSsUeS Thole. eet sated RIE a TE oa + 168 + 290 +. 96 + 112 + 133 

Retirements <2... sc sige. wiecexaine - 16 - 38 - 8 - 42 - 38 

Foreign securities: 

Outstanding issues.........-..+. + .10 | eS + 14 Fant | 
New issues...... HpmOOb Cy - 3 - i/ - i: - 3 - 2 | 
Retirements........ ma aiaiaReloie + 1 + 2 + 1 * 2 * v4 | 
J 


ocd lew Alle Securities), ois agaucinc Ane + 162 Cee Aa + E25 * 137 + 166 


p - preliminary 


Trade in Outstanding Securities - March, 1959 


Trade in outstanding Canadian securities in March led to a net sales balance or capital import of $38.1 

| million. This is the largest such monthly balance since September 1950. Trade in outstanding foreign securities led 
| to a sales balance of $2.2 million bringing the total capital import from transactions in all outstanding securities 
during the month to over $40 million. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by in- 
vestment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called 
or matured securities appear on page 8. Not included are security transactions of a short-term character analogous to 
changes in bank balances. More complete statistics of capital movements will be found in the annual and quarterly 


i reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-39 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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Bonds and debentures: 


Government of Canada, direct.......... ="*'6 * 95 om f ol | =a + 26 + 29 
Government of Canada, guaranteed...... ck aD - = 2 1 - + 
Provincial government(incl. guar.).... = 2 Teal - 6 - 9 - 3 - - il 
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Railways, not guaranteed by government - =e =I - - mi a - 
Other corporations........... AE Soot - 6 - 13 7 - ne Se - 
Sub-toal, Bonds and debentures...... - 15 - 16 - lL - 10 - 6 +22 + 35 
Common and preference stock.......... sot + 43 Gs) + 33 tals +35 + 32 + 33 
Biko y-W Lee OR ORO Go COOL ORO oetsicene ete + 28 - 10 easy’ nay be Ae + 54 + 68 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
TASES ies 19.5 8 1 9n5ag 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct.......... 7 9 - 27 14 25 6 
Government of Canada, guaranteed..... - - 10 - - - - 
Provincial government (incl. guar.)... 1 26 68 98 1 1 102 
Municipal government...........2+-..e0- 64 16 15 53 38 66 4 
Railways, not guaranteed by government - - - - = = 5 
Other corporations)... = ss cle sler*e\> 010 61 28 72 94 38 9 2 
Sub-total, Bonds and debentures..... 133: 79 165 272 91 101 114 
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Retirements of Canadian Securities held by Non-Residents 
ee VeN 7 1958 1 9 529 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter , Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct.......... - - 7 - 17 
Government of Canada, guaranteed...... 7a) - - - - - 
Provincial government (incl. guar.)... 8 5 7 5 3 5 
Municipal government..... BURGOS abc 2 14 3 3 3 13 
Railways, not guaranteed by government - - 1 - - S 
OEhEY COLpOratLONS's 2 /cc crete ete.c1s stake ctevatere 5 6 5 LE 2 6 
Sub-total, Bonds and debentures..... 36 30 16 26 8 4l 
Common and preference stock........+6+... - - - 12 - 1 


TO tater. eis aietaera aie os GARCGUE HOOD OOO ae 36 30 16 38 8 42 
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SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER GOUNTRIES 


APRIL, 1959 


| The inflow of capital into Canada arising from international trading of 

| outstanding Canadian securities amounted to $28 million in April, and a further $6 
million was received from trading in outstanding foreign securities. This total of 
$34 million was down from the near record of $40 million in March, but was higher 

_ than for any month since May 1957. 


The sales balance from trading in outstanding Canadian securities re- 

_ flected substantial net sales to non-residents of both bonds and debentures, and 
_ stocks. The former amounted to $10 million and included net sales of $14 million 
of Government of Canada direct and guaranteed issues, offset by moderate repur- 

_ chases of provincial and corporate issues which may have been partly for sinking 
| fund account. Net sales of outstanding Canadian stocks contributed $18 million. 

_ The net movement of all outstanding Canadian securities was $19 million to the 
| United States and $9 million to overseas countries. 


Trading in outstanding foreign securities led to somewhat larger net 
sales than in recent months. The net return of Canadian capital amounted to $6 
million and reflected for the most part resales of United States stock to residents 
of that country. 


Interest rates in both Canada and the United States, as measured by the 
representative long-term Government issues shown in Table 7, continued to rise in 
April. Stock prices in the United States rose moderately in contrast to a decline 
in Canada. 


Statistics on pages 2 to 7 of this bulletin cover transactions in out- 
Standing securities reported by investment firms, stock exchanges, and other 
security dealers in Canada. Sales of new issues and retirements of called or 
matured securities appear on page 8. Not included are security transactions of a 
short-term character analogous to changes in bank balances. More complete sta- 
tistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-49 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


Teen ye ee se ee 
Third Fourth First Second Third Fourth First 


Quarter Quarter Quarter Quarter Quarter Quarter . Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ....... oly - 6 + 5 ctemee | 1 see} + 26 + 29 
Government of Canada, guaranteed ...... 1 cies) - - 2 + 1 - + 5 
Provincial government (incl. guar.) ... - 2 cy lal - 6 =9 53 - - 
Municipal government .....ccesccssscesc ie ae - - Fa! - + 2 
Railways, not guaranteed by government. - - 2 Fon elt - - Py? - 
Other scorporatd Ons (ss cjcieleleipicterstersiersisielsien =) eLO - 13 i] - + 2 - 2 fe 
Sub-total, Bonds and debentures ..... - 15 - 16 - il - 10 - 6 + 22 + 35 
Common and preference stock .....+eeeeeee + 43 + 6 + 3 + 13 + 35 + 32 + 33 
TOE Gl ee olels siete tansiaretel> aeteial telat eiarecors severe + 28 - 10 + 2 + 3 + 29 + 54 + 68 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
ge ee 1295578 1 OBES 
Third Fourth First Second Third Fourth First 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ...... Stes 7 9 - 27 14 25 6 
Government of Canada, guaranteed ...... - - 10 - - - - 
Provincial government (incl. guar.) ... 1 26 68 98 1 1 102 
Municipal government .......... eras sehemous te 64 16 15 53 38 66 4 
Railways, not guaranteed by government. - - - - - - 4 
Other corporations ....... ACEC AU ROIROG.C 61 28 72 94 38 9 2 
Sub-total, Bonds and debentures ..... 133 79 165 272 91 101 114 
Common and preference Stock ....cesesee0s a 6 3 18 5 11 19 
LO tall Pereveteioie ats vale larole cece santa ielaieia ts ADORNS 144 85 168 290 96 112 133 


Retirements of Canadian Securities held by Non-Residents 


EOS a7, OES 1 9954 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarte: 


(Millions of dollars) 


Bonds and debentures; 


Government of Canada, direct .......... - - 7 - 17 20 
Government of Canada, guaranteed ...... Pash - - - - - =| 
Provincial government (incl. guar.) ... 8 5 7 5 3 5 2) 
Municipal government ..... ae catarereletavelavarays 2 14 3 3 3 13 6 
Railways, not guaranteed by government. - - 1 = - - >| 
Other corporations ........ sle}d, sis oe 010.012 5 6 5 11 2 6 5] 
Sub-total, Bonds and debentures ..... 36 30 16 26 8 41 38 
Common and preference stock ....... were - - - 12 - 1 | 
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BETWEEN CANADA AND OTHER COUNTRIES 5 29F 1Qheo 
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V “0 SO < 
na 


Net sales to non-residents of outstanding Canadian securities led to a 
capital inflow of $18 million in May, and net purchases from non-residents of out- 
standing foreign securities led to a capital outflow of $4 million. These figures 
compared with net inflows of $28 million and $6 million respectively in April. The 

| overall balance from trade in outstanding Canadian and foreign securities of $14 
million compared with $34 million in April. 


The balance from trading of outstanding Canadian securities was made up of 
$14.6 million from net sales of outstanding common and preference stocks and $3.6 
million of bonds and debentures. The latter balance reflected net sales of $8.6 
million of Government of Canada direct and guaranteed issues, offset by net re- 

_ purchases of $4.5 million of corporate bonds together with smaller amounts of 
provincial and municipal issues. 


The balance from trading in outstanding Canadian securities covered net 
sales of $11.7 million to the United States, net repurchases of $1.4 million from 
the United Kingdom, and net sales of $7.8 million to other overseas countries. The 
_ sales to the United States were on balance all stocks, but the sales to overseas 
countries other than the United Kingdom included $4.3 million of bonds and debentures. 


The capital outflow of $3.9 million arising from trade in outstanding 
foreign securities reflected mainly the net purchase from United States residents of 
$2.9 million of United States Government issues and $2.4 million of United States 
stocks, and the sale to that country of $1.3 million of United Kingdom stocks. 


During the first five months of 1959 the net inflow of capital from trading 
in outstanding Canadian securities totalled $115 million. The United States accounted 
for $77 million of this, and overseas countries other than the United Kingdom for 
about $42 million, while there were repurchases of $4 million from the United Kingdom. 
The total for the corresponding period of 1958 was $11 million, covering net sales 
of $16 million to the United States and net repurchases of $3 million and $2 million 
from the United Kingdom and from other overseas countries respectively. 


Statistics on pages 2 to 7 of this bulletin cover transactions in out- 
standing securities reported by investment firms, stock exchanges, and other security 
dealers in Canada. Sales of new issues and retirements of called or matured 
| Securities appear on page 8. Not included are security transactions of a short-term 
character analogous to changes in bank balances. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance 


of International Payments. 
Prepared in the Balance of Payments Section, International Trade Division, 


03-504-59 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Countries 


(Millions of dollars) 
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As figures are rounded, totals may not equal sum of component parts. 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1nie5'7 195548 19 5 Seal 
Third Fourth First Second Third Fourth - First 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .......... - 6 am aS) =2 1 =) 5 + 26 + 29 
Government of Canada, guaranteed ...... 1 = 3) > ee 1 - ce 
Provincial government (incl. guar.) ... = 2 = i - 6 - 9 = 8 - - 2 
Municipal” governments. sels ots ete olareerate 5 SY ee: = - ai gl = + 2 
Railways, not guaranteed by government. - - 2 oh wet - - =f 2 a 
Other sCoxporatdons J... sis c sisters sic sieleielseele - 6 - 13 ap if - +72 =. 2 = 
Sub-total, Bonds and debentures ..... - 15 - 16 - il - 10 nS) eee + 35 
Common and preference stock ............. + 43 ty 6 aS) +ad3 +739 ap 24 + 33 
LOCA Ve yereieicie/sic¥slereietelersre slelsnsta'e = Soon oe + 28 - 10 eee! = ae) ap as) + 54 + 68 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
TROP 57 LS: 508 19 5 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ..... aisteve 7 9 - 27 14 25 6 
Government of Canada, guaranteed ...... - - 10 - - - 
Provincial government (incl. guar.) ... ik 26 68 98 1 1 102 
Municipal government ...... A eal ee ster 64 16 15, 53 38 66 4 
Railways, not guaranteed by Maver aaene a - - - - - - 
Other Corporations’ seisieh eiisleveie « Hb atin ar 61 28 72 94 38 9 2 
Sub-total, Bonds and debentures ..... 133 79) 165 272 yt 101 114 
Common and preference stock ..........00. 11 6 3 18 5 11 ue) 
UREN. ah acard a dionocotaan Dab ONC Perc 144 85 168 290 96 112 133 
Retirements of Canadian Securities held by Non-Residents 
ES TID RS 1°9 Sue 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ........<; - 5 - i} - Ly 20 
Government of Canada, guaranteed ...... 20 - - - - - - 
Provincial government (incl, guar.) ... 8 5) 7] 5 3 5 2 | 
Municipal government ..... Ye Nita cette 2 14 3 3 3 13 ce 
Railways, not guaranteed by government. - - 1 - - - am | 
Ocher: Gorporatlonse mer cers < especie ciel ete : 5 6 5 iL 2 6 os | 
Sub-total, Bonds and debentures ..... 36 30 16 26 8 41 38 
Common and preference stock ....... wie ienchoxe - - - 12 - 1 : | 
ALOE SG Re ale. skal ave tole, cvenehecafetiter eta ats: siete Gisleleee 36 30 16 38 8 42 38 
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SALES AND PURCHASES OF SECURITIES“ 


BETWEEN CANADA AND OTHER COUNTRIES 


JUNE, 1959 ne 
bo a 7 Pe ah 


Note: Data for 1958 and for the first half of 1959 have been revised to tak® account of transactions not pre- 
viously reported. << e 
~ Pa 
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Security Transactions - Second arter » 1959 


The net inflow of capital to Canada from all portfolio security transactions in the second quarter of 1959 
amounted to $126 million. This compared with $168 million in the first quarter and with $239 million in the correspond- 
ing quarter of 1958. 


As will be seen from the summary on this page, the total for the second quarter was made up of net sales of 
outstanding Canadian securities totalling $55 million and new issues totalling $152 million, offset by retirements of 
$72 million of foreign-held Canadian securities and by net purchases of $9 million of foreign securities, mainly United 
States stocks and bonds. 


The movement in the second quarter was generally similar in pattern to the preceding quarter. Among the changes 
of note was an increase in the proceeds of new issues of Canadian securities sold to non-residents from $137 million to 
| $152 million. As shown on page 8, the total of government and municipal issues as a group was relatively unchanged while 
there was a growth of $16 million in sales of corporate securities which totalled $41 million. The corporate total was 
I also higher than for the final quarter of 1958 but was lower than for earlier quarters of that year. The largest change 
| occurred in retirements of foreign-held Canadian securities which rose from $37 million in the first quarter to $72 
million in the second. The volume of retirements of foreign-held Canadian securities may be expected to rise as time 
goes on. Retirements of bonds and debentures totalled only $140 million in the whole of 1958 or to less than 3 per cent 
of the debt outstanding in non-resident hands. The term of this debt would of course be generally much shorter than is 
| implied by the current retirement ratio. The evident rising interest of Canadian investors in purchasing foreign 
securities is also noteworthy, although the amounts are not, at ieast yet, of great significance in the Canadian balance 
of payments. 


Security Transactions between Canada and Other Countries 


| Net Sales (+) or Purchases (-) = 1958 , 1959 p 
| by Canadians Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter 


| ——} 
(Millions of dollars) 
| 
} 
| Canadian securities: 
| | Outstanding issues- Bonds, etc..... - 12 - 6 + 21 + 35 + 21 
SSE OCKSE 4 nitions ns + 16 + 34 + 31 + 33, + 34 
New issues ..ccaivecnrees igo. aa Seas ‘ + 292 + 100 + 128 5 a os + 162 
Retirements "......06% ee ac oe, - 51 - 24 - a2 = 37 - Thy 
Foreign securities: 
Outstanding issues ........seeeeees 7 + 3 oo 8 - - 9 
| New issues ......06 re Win ieghteapye ane Sup (6.4 - 7 - 2 - 4 - 2 - 2 
Retirements: V0 ca dec gecrscesewcures + l + 2 2 2 2 + s 
Total - all securities ......sseeeeeees + 239 + 107 + 134 + 168 + 126 


p - preliminary 


Trade in Outstanding Securities - June, 1959 


| Trade in outstanding Canadian securities has led to a smaller net capital inflow month by month since March when 
| it produced $38 million. In June, a sharp drop in net sales to non-residents of outstanding Canadian stocks, from $14 
million in May to $2 million, caused a decline in the total inflow from trade in all outstanding Canadian securities 

from $17 million to $10 million. Trade in outstanding foreign securities was little changed, the net outflow of $7 
million for the purchase of foreign securities in May falling to $5 million in June. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by invest- 
ment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or 
matured securities appear on page 8. Not included are security transactions of a short-term character analogous to 
changes in bank balances. More complete statistics of capital movements will be found in the annual and quarterly reports 


on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503 -504-69 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


Bonds and debentures: 
Govermaent of Canada, direct ......... 
Govermnent of Canada, guaranteed ..... 
Provincial government (incl.guaranteed) 
Munte LpalimsoOvernment: (aca clatesietal. ct slexenets 
Railways, not guaranteed by goverment 
Ofer “CORPORAL ONS TS iste eisic stares arose 
Sub-total, Bonds and debentures 


Cowon and preference stock ..5...-<..0. 


Retirements of Canadian Securities held by Non-Residents 


Bonds and debentures: 
Government of Canada, direct ......... 
Government of Canada, guaranteed ..... 
Provincial government (incl.guaranteed) 
Municipal (government fia siectysis sioner. Aslele 
Railways, not guaranteed by government 
Other conporatdionsidwate side oer eee 
Sub-total, Bonds and debentures 


Common and preference stock ............ 


ESS 


Fourth 


Quarter 


85 


eS ta/ 


Fourth 
Quarter 


30 


95:8 
First Second Third Fourth 
Quarter Quarter Quarter Quarter 
(Millions of dollars) 
= 28 ils} 26 
9 es 5 = 
68 97 1 2 
BS Si) 39 68 
l a = = 
78 95 40 20 
yA 273 93 LES 
4 19 7 13 
175 292 100 128 
jee esses) 
First Second Third Fourth 
Guarter Quarter Quarter Quarter 
(Millions of dollars) 
- 7 1 17 
13 Ae 9 12 
7 8 7 8 
2 - a s 
7 13 a 1l 
29 39 24 48 
- 12 - 4 
29 yl 24 52 


On 9 
First Second 
Quarter Quarter 
29 + 38 
+ 5 + 3 
- 1 - 4 
+ 2 - 
- - 1 
= = 7 
cts + (25 
ap ats) + 34 
+ = OS: + Sa 
LIDS 
irs econ 
Quarter Quarter 
6 1 
- 6 
102 58 
4 46 
4 30 
116 141 
21 1g 
137 152 
1955) 9. 
First Second 
Quarter Quarter 
20 19 
2 32 
6 7 
4 2 
5 11 
37 69 
- 3 
ei) 72 


CATALOGUE No, 


67-002 
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Mice: $2.00 per year Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce 
20¢ per copy 
SALES AND PURCHASES OF SEC TIES 
BETWEEN CANADA AND 0 CO TRERSRY 
JULY, 19sy -1 G  4QFQ 2 


a sales balance or capital import of $23 million in Ju SMP sharp ~from the total of 
$10 million in June but lower than for March or April. Phe time, a purchase 
balance or capital export arose from trade between Canada and other countries of out- 
standing foreign securities as Canadians acquired on balance some $11 million of these 
issues. 


The net sales of outstanding Canadian securities were made up of $16 million of 
‘bonds and debentures and $7 million of stocks. Non-residents purchased on the market 
$19 million, on balance, of Government of Canada direct and guaranteed bonds, and sold 
$3 million of corporation bonds. Broadly, the movement involved net capital imports of 
$4 million each from the United States and the United Kingdom, and $8 million from other 
overseas countries. The sales of stocks were on balance entirely to the United States, 
small repurchases from the United Kingdom offsetting sales to other overseas countries. 


Trade between Canada and other countries of out Rie Canadian Sacurities led to 


Canada's net purchases of outstanding foreign securities which were larger in July 
than for many months past were mainly from the United Stetes and included about $6 mil- 
lion of United States bonds, mainly federal, and $4 million of United States stocks. 


| There were two other developments during July which fall outside the purview of 
this issue but may be of interest to readers. There were substantial non-resident pur- 
chases of the July offering of short-term bonds by the Government of Canada. (Sales to 
non-residents of new issues of Canadian securities are covered in this series at 
quarterly intervals). And there continued during July to be a marked non-resident 
‘interest in the acquisition of Canadian treasury bills. Sales of the latter to non- 
residents during the month totalled about $40 million, but maturities of issues sold 
earlier reduced the net increase in non-resident holdings to about $10 million. 


| During the seven months of 1959 there have been net sales of outstanding Canadian 
and foreign issues to non-residents aggregating $126 million. Net sales of Canadian 
issues alone have totalled $146 million but there have been $20 million of net purchases 
of foreign securities. The Canadian securities were equally divided between stocks and 
funded debt. The overall movement arose as to $68 million from the United States, $1 
million from the United Kingdom and $57 million from other countries. 

/ 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding se- 
-curities reported by investment firms, stock exchanges, and other security dealers in 
Canada. Sales of new issues and retirements of called or matured securities appear on 
page 8. Not included are security transactions of a short-term character analogous to 
changes in bank balances. More complete statistics of capital movements will be found 


in the annual and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


-7503-504-79 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 


*sqied juauodwos jo wns jenbs jou Avew s[ei03 ‘papunoz are samt sy 4 


petjiwepy you yIUoW 


See na Retacc atte ee recee conn teak Jequissaq 
Ja quiaA0N] 
J9q019Q 
<u ocnencnancscccsasesarDpenceuesaeceucues Jaquiaydasg 

Toate ES. SLC incest a4 7S WOE a LULL +4! BLSSE «| [829 B°% + | °eS O°sL 
OI + 8°6 10° LT TO + ee evr ze a G°LE L°6E 9° : S°T9 TTL BeE oc Othe. oahee er ode nt Gan RRR EE Das Ae eee om cc aunt 
8°L + ‘* S°GT G2: aa 8° z29 8°0T a 9°77 4°66 I°LT 2 T°09 Z°LL ena secessepanseneeneneaparevaunmsessseracssencaseesen Kew 
Zz 6 + € Mp 13 °9T 9°0 Pe aL, | 8° 9°8T ot ty 0 try 0°E9 €°9z “ 6°36 2°19 Rosita alec nice tanerh ia btaties apes cacssaetaay setae an [dy 
6°OT - €°9 €°LT Tez & S°6 ea fi 0°Sz “i 8°07 6°S9 T°se 6 1°95 3°% dns qunsiesse¥nspauhesesncsseavddubentsrsncesavevsese yore 
€°9 ~ 3°3 T°ST eid o- 6° 8°L vat + O°LE 7°TS 0°6T . CCG Ce), SE SAI cep tine COCR ICE OC ALO EG Agenige J 
iW ma O°OT Qe 726 -_ | 8°OT SOM Eye + L°t7 8°37 a dss & 4 6°29 9°EL (ds Utes eee sorte caune see eeamaxrevassaees Agenue f 
7 oat 6) ze - jhxt8) GE AL - TE =, 8°S a O°¢E g°e- 8°9 = Ty L°2- Aces bceueneepactecees patjiquept jou yuo, 

| 

qitteyg a $°9 LOT 7°0 + ON, TS 6°ST a S*0€ ety S°ST s, 8°77 z°¢9 shh ares is dyes stl ahaa ocraraehccaben b/s mea Jaquiasaq 
ve a 9°9 '0°OT 7°0 + €°6 t L°6 G6°2L . yaad 6°97 2°9T By, €°0S 6°99 ai senneld comtins osc hasan aswees Sonenahee Jaquaaoy 
8 7 + L°6 Govt 0°9 Ss 6°6 6°ST 6°6 a T°OY 9°67 2°0z re L°6S 0°08 Rade de aka Wee ses sons <atCERsnleMagns caves ne tee 12q010(Q) 
£°O ri Tt OT Cals - 8°6 $°S 2°6 + e0g 9°6E c*g 4 C°TSG 6°6S sees ananened¥nasonusansonapaeneres cass cinne Jequierdeg 
asm i+e) POSS! giecar. -zeah #2) ).0°S Clog 10°C 4 em BOLE 2 WPCC et ore. ae ekrey INGITES” at oe ee ee EY 
plea teres Mie On Beets ete herr. || ieee: 4 | steel ivtece || leeet ae | 6te7™ [4oeegs | “if 
Oct +5) (Oe GIS) | ales 887 © | 989" 9166: °-L | Pyto7 | ceges ees. = |-zegc' |E 60g see 
Pile -9\ there clovin i8Ste. a 6c | veoe plosect + lntéec slkotese | uceot.s | atese | 69 “on 
bec. +4! EEX 659 obe= | 6% 6°L Tees -~S-SSTC wae ee S°T -— |.9°S7 levy [Edy 
Sa a0 ic eo Ol te 2 70t)  Selt i O°s. -. (20°S8e 21 09z~ 1" = ee ey ee abn 
ole * 9°S ale 9°€ - ei gcc Gey +i G°72 | LGZ 9°0 - GONE 6°9€ wee Sees peice 
7° 2G 9°S 6°0 - 9°9 JOE 2°€ Bs ) L°vz BY ie L°2 + 6 °9¢ 2°6E Meu asensevrniernsiventncatagnaasucnssaseess Arenuef 
eT emt SEES Te 17°29. [26°69 4) T6g-4. |Bamtet’| BOLE | a6°S7TH. Netkoy Iazsegs Ge eer Ang - Aaenue f 
4°02 a 7°68 6°60T ON + £°96 9°€0T 6°9S a L* LbE ceucy 479 = €°C9s 6°199 BB ee er coer ac ARE 0 TP co CEC) «eee Jeat 
9°OL r €°G8 0°9ST L°98 ws 7°96 "CST 4°S9 an T°309 9° 27S Gore fe 6°68L L°Tse snot Valansiasasens ens cudulrus PORE #5 ch cappraRin ens Jeax 

eS 2[2S 39N saseyoing SSeS et sates ii soseqomag sores | *y sates ae pou viame sayes + eats aN qeerqoet S2TeS 

— 2 J Alora ay baal: 5. e = yop puE seax 
SetnUNOD UsTaI04 J3ayIO wop3ury pai $21¥1Sg paztuy) suoTIo¥sURI] [eIO] 


$3}4jUNOT 12449 puD 


(szB][Op JO suOTT TW) 


DppuDd*) UsdaMjag Sg Inaag UDIppUD") Bupunysyng ul Spdiy *Z SJ1GgVL 


— 6561 


— 8S6I 


— 6S61 
— 8S6l 


LS 


*sized yuauoduiod jo uns yenbea jou Aew sj¥302 ‘papunos aiv sama sy 


= ‘ 7 spe sed is Sher aero 
Jaqusoe(] 
JaquioAON] 
41940790) 
Jaquiaydas 
Le ah OA esi dees PED S epbsNpaenmneen ysn3ny 
€°0 - S*0 z°0 TOs 41120 1 $°0 g°0ot - | 9°0€ | 8*6T 6°0T — | L°TE oy © preston terete Ss Ayn 
- et se Ah Re BO Oday set Ofte | ete) OV ETE eee ee ot 
T°o = €°*O Z°O Z°0 - LO 6°0 Tek - T°Ze O°Sc 6°9 -— T°EEe Fahl Fo ee eo te tet ie Kew 
G0 de, 7°0 6°O 9°0 es 9°0 Ze. OSG + 7°9t 0°OE 8° + €°62 T°ee aspenebecussieuavanuuanveenspeusecnsonesanens eesenees [ludy 
G°0 + €*0 8°0 2°0O a €°0 S20 720 irs Gite 6°TZ Oot + Z°e27 o°t2 ou cvanue beep covescvecescescbeepscenecesassupenenne your 
oe tis y has °O T°O + 9°0 L-0 ESE + 6°ST 0°07 te Ose O°Te Aaeniga 
9°0n= Cot 9°0 6°0O + 70 Ge Lec we °c? 8°07? Gay i newe L°22 Aasenuef — 6S6T 
- - = - = Sie SM Gteer | Le eae e Gtees | Bee peynuepy 10U yo 
% O°T jee g°O + £°0 yess o°7 + 6° LE 6°te Veom +- | CeeL oA Aim (ode cia ToL jaquiaoac] 
G°O + 7°0 6°0 $°O + 7°0 L°0 O° tre 9°9T 9°ST COmnen LS Le 4 Gay 4 Sopa iene oS " JaquIaAOK| 
€°0 * 2°0 G°O St) + €°0 G20) 0° “st Ce) Fi 9°SZ 9°38 + O°ST 9°92 nde unacuccess vne¥sevscxuocenscsevvassquanenss 194019) 
= Veil Vids €°0 + rad 8) S°O 7 (Agent {meron BOR wc [epee OF [ani ke jaquiaydag 
L£0 - 6°0 2°O iL2O + ZO 220 RAS + OST Lert: 72 + 8°CL 2°26 aaaah seuvecssadenssesesessuscercsunenei sauna ysnZny 
7 18) - €°0 FRAO Z°0 - 26 S°0 [°9 a 9°0T L°9T Veg + 9°TL €°LT do eeeececscccnccsnesnnceveceveseeccessensacsseeusas® Ayne 
= eae, EAS, TEO ce €°O G20 O°7 + €°6 7 EU 0°7 + | 8°6 8°E€T 
CaO ne le) T°O eds) €*0 oo O°c + 9°OT 9°CT Ge a= | oaibe 6° ct 
7 OSS 5°O -°O €°O + VEC L°0 “0 S 8°ET Tees 6°O - Sr vt 8°eT 
L204 tO Ad) Vg £*0 £°0 L°T + 6°L 9°6 $°T + |6%e LOU 
- T*0 TO 9°0 + | €°0 | 6°0 ge ae | 786 hy: OG: 4 17256 ive Arenage 
= ae T°0 ‘a Ade) 6°0 a ae. 9°g T°eT St ie T°6 9°2T Agenuef — 8S6T 
Aa were) Sere) Avec > |) GE || Toe | Tita — | OreLt | G*EST. | Ter | eer Ajng - Aaenuep — 6S61 
G=0) - €°S Bet: to He + Tee €°9 VAS Al Fr 6°ELT 7° SOT T°9OT A €°98T a ceaccecsecesevesscsearenesacsesnenrssses scapes snenen weay ib 861 
O°% + 4 T°9 pte hc eee ott: heroes oP eA O° z6T eee eve F eter. Pet se oe ee TeuR bE 
-*qomd woyj oO] -qomd wolj o7 -*yomd wor o2 - *qomd wojj O23 
+ S2TBS ION saseyomg S2]BS + sa]es 19N | Soseyomd s2[es + saTes 19N | saseyomd sales + Sates JON | saseyomd sales 
ywoYW pus wsaK 


satiunoD us1aI0q 13poO wopsury peiugQ s21¥1S pazluy suoloesuel] [e10] 


(sze]]Op JO SUOTTTTW) 
$@]1jUNOD 4@4j}O PUD DpoUD> UEeMjog $O1}/4NDaS uB6jes0.4 Bujpunysyng ul eposy “€ FqGVL 


- - — 4 
pst 12410 
e = quewUusleaocy 
j ‘senss] WopSuty pequpy 
GOT ae ee ie PO ele ga) Pee wee ee er We 5 Te whe UTR EA nianiguacnauuquasUadigunaakecnaansannsesaahaaanmbnstedunbdnn Laiaabcdacdnenaeenen 12410 
OT OZ qUSWUISAO0r) 
‘senss] $97eBIS poiUy 
VY ST OSG. THO eee a tay St peetae | feescestsessensecenntarccesecnmnasecananrncnsonnsnsee suo1jeJodio7) J2410 
8 €T = * UoUUIeAON Aq posquesengd jou’ ‘Aem[Iey 
$9 Z| ee Te te am rN MRO ae I ee pine ee MD precios LE Bezaie ens WRN l[acaspan asanasauantatsnntanen <Soabiscanaacincsnqncasqunsuanseaccann sant yedroruny 
€9T Vz te egeenneensanneeeannaseanensnsnssseeeesaneseeecansscnueceaengecqeuncees [etouraoig 
6T TOS * poojueseny — epeues jo juowUuIeAor 
27S pike Sih NaseaKcnannnaanaancaectennaa qaIIG a epeue’) jo qUOUIUJeAON) 
isonss] ueIpeuey 
Saiunjueqag pud spuog jo s}sdjouy 
- - a ss creases setq1unoe¢ uSt910 J 19410 IV 
- = OG 0 ttt teens Sy¥o01g aouasezaig pue UOUNOD 
rAd €z VY MS I bal coat & ceaacmes arene seinjuaqeq pue spuog 
:SONSs] Se1IUNO) UZTEIOJ JeYI9 
= = ee, 0 ene s4o01g aouaieyaiq pue uoWUO7 
- - GL ee aacccecocnceccopececanpscesespanesenssveueee soinqueqeq pue spuog 
:Senss] wopSury peiuyg 
oath; 6SE €St 859 ‘OT Sosa ap incceaoiacasea $4901$ souaJezelq pue uOWWO-) 
STL (eVA 952 °T cu aeeseseesssessenseannecesneressese esse scenes seinqueqaq pue spuog 


‘Sonss] $97e3$ peu) 


Tz ‘oz Prrererrreertrrrrerer rere rere eee eer er) JOsO] ‘Sa14jINda¢ ubjaso4 

z ZL frttennnnennnecimennninenenin serunoag 18410 

OTS o; GGUG 196 Why 4 Oa ceceascseceecacescesonenss $4903 aousdajadg pue uoUIWOT 

373 ST6 6 02% ‘oz Bs sae rR Are Care onree ne neceer Caren ser seinqueqeq pue spuog 
£9¢ §g 0L9 ‘OT 656 °7Z asap nWal eusips sas hei raandeondace sandy jDsO] ‘S91jlINda¢ upippup 
820 “6 €97*TT 08L'S6 =| S@lslanoeg uBjes04 pup upjppun> ‘joj0) punsg 

ee C2e2I8S eeeniahn 02 SaTBS ecu 02 sales 
eoreior © 66T ‘ATue 
satmunoD usI9I0q 13yI09 wopsury paz $33¥I1g pazluQ 


(s3¥]]Op jo spussnoyy) 
$O}4jUNO) 49430 PUD DpDUD>) UWaaMjag sajj}indag BulpuDysyngG U! eapo’y *p ATGVL 


*s3zed quauodwod jo wns [enba Jou Avw s]¥i03 ‘papunos ase sam3rj sy 


- - - Eo as - Dis 6 tO * - as % TO | PPPTTTTTTTTTITeTITITTTI Titties IYO 
- z*O z z°0 €°0 ry mall €°O 7*0 os T°0 S*o Sinaia naNiciplay(nin'sab aNd Rasp Xk ARTA ¥A nals Ssh SRA SRSASPABARED yuU@WUJeAor) 
:senss] Wopsury peituy 
/ ig 0) + - - 0°S - G2 A) & ra - heat T29 PPrPrrerererrrererrrerererrererrrrrrrrtre tr 139410 
€°O - - - Sey se - °6 0°2 8°. oa 8°6 T*z woo 0use ACanananUssaeneconccncacrecvnreccanneesccensecennasseuanentnes quaWUJeAor 
:Sanss] $aqeIg peu 
daty _ 9 8°T - 7°T Sy) ae Say 3 0°OT L°6 = Ed Wo, 2? ep na hw oe cbne AhAOnabeesbsnapsnshsesocaeennansmenensesnne suotyesodior) 12410 
Tos 0) Ons = c.0 + ahee ce Ee Lrgee: | Se aay Mig | Rone Be quewuJeaor Aq poajuezen3 jou ‘Aem]ley 
6°0 rm E L°0 + 8°0 T°0 /- B°z% Ete Com + ESS Q°% PPPPTTTTTeTrrrrrerrrTrrrerrriritriritit ttt yedroruny 
7*0) + Tt 7°O Pe C*T 0°9 = raat if 0 ac Ade = €°€T Es Pererrrrr rer etree errrtrtrrrtr tert ttt rt ry [BtoulAdlg 
9°C 4 z 9°0 + O°T 729 44.7 7950 O°L U6 e+e] BE L708 * poajuesenr) — epeues jo JusWUIeAON 
G°*9E + Tt? C°L + ic 2°6T G*°ee+ | L°6T Z°es e°LL + | 6°9E rae el ian ae a aI — Bpeuey) JO JWSWWEAOL) 
:senss] uelpeuey 
Seinjuegeg pub spuog jo s}sAjpuy 
€°O -— -— 2°0 on Z°O - T°O re z°0 €°0 hukvunbnndoeGbecehnbab Abed tnneGbAahadean seTqunoes uSTOJ0 | 1210 lV 
rAd a: ~ = aie 8°0 Ose Cox at oO Tee $YOOIS VoUEJejolg pue uoOWWOT) 
€°0 = - ie ea 4°0 G*S oe 1 Se OF ea lie (eee ree Seinjueqed pue spucg 
{SONSS] SOlUNO*) USTEJO J E419 
= S°T + $°sS ToL S41 1Ve°O Y og O° + | O97 6204 Rr a ee SYOOIG VOUdJaJoIg pue UOWWOr 
a z°O + 2*O 60 4)|- €°0 Sto 64 | TO gto fh ree seunqueqac] pue spuog 
:senss] WOpSsuly peqtuy 
ve Z°O + €°0 B3e =i/GS290CT | Oteet 1 FSOTeo | BtVae | ASF TP ee $Y¥001S VdUeJajeJq puke UOWWOD) 
O°T = = S*zt- | ofzz 6% o°2zt - | S*zz ee ee saunquaqa(] pue spuog 
:senss] sa7qeIg peru 
rhs 3 Ciacat 9 T*Te ||) OfLAT: 1G°Ser Oc ~ | Sets eee Pe JDyoy ‘S@iyyndeg UBbje104 
To To - - 69 - | go S*0 veo 6= | OT PN A mec as =) ec enema sanqunoas 2410 
£*o oh Oe as °67 Ama | L°z9+ | z°Lez | 6°68% |9°EL + | 6°0ZE TRL. SS Bee SYOOIG GoUsIajold pue UOWWO) 
6°ES 2°9 + LT L°te L°9%+ | B°ES $°08 L°tL + | 7°S8 ie (ee eh OC ee Seinjueqed pus spuog 
EOtIrh SL tl Lg 6°S9 T:hSsi Sher. | GSOke (| G°ors | Shor eee ee JD40.] ‘S@1s14NIaG UD} poUD> 
sett| L°0 +| €°TL | ofze | o°e9+ | Btasy | 6°92S | e°SeT+ | 9°%6S | T*BTL | SelsnDes uBje04 pup uoJpouDy "j>j0] puod 
wos q tom wos = "yaad, wos 
= SSIES saaas CvESIES * #2108 ote Se Beles sores laa SuoleS 
igen sors 6S6T ‘tne Zutpue syyuom uesesg 


satuqunos ustaI074 192710 


wop3ury paiuy 


S911JUNO7) 19UJQ PUD DpDUN> UsEeMjog SeIjlin2ag BuipuDysynH uy apes] “*¢ FTGVL 


saieig paiuy 


(sze]]Op Jo suOTTITW) 


“SeTIMIes UEIpEUED ,.J92430,, JO SUNOWE JOUTW OS|{e SapnyiouT , 
*sjzied quauodwos jo ums [enba jou Aew sjvj03 ‘papunoi aie sams sy 


has ice RN a : 
paljiuept you yuo, 
Jequaa(] 
JIGUIAOK] 
nag uses beatae 1940199) 
PES ONE De PPE Jaquiaydasg 
O°L + ge Fo has 5 6°99 + alg 0°87 C7 ee 10S Seed i T°9T + B°OT 6°92 
Gr L°6é¢ 9°cE 8°T + (8d! 8°S7 (Sy Ol) chee neZe B°L + G°2T ese 
o° T+ vam 9°S7 9°eT + CAT 8°09 10 T0686 L°6 cig ec CuO 
7°€T+ G* LE O°TS €°ST + f°67 7°L9 €*S +} L°9 Occr E°OLr« 7°6 Gaoe 
G*LT+ L°0€ a oy VOC 24 viii °e29 G2 +} °C°OT OLE L°LT + Lov eee 
T°S + Ble 0°07 6°S + 7°97 7°SS CIVE+ | OSES ELE 6°6 + 6°3 8°ST 
G*S) | Gtse T°s€ G27 T20|  T°Ts L°%S G°7 +] T°9 3°OT BL eagle 7 °TT Set | eee Asenuef — 661 
Ee ios oF an th 3 ad Se he ac. = 6 °C Or ie 9°7 + €°O + pe L°S + eso eines peljiquapr jou ywo, 
FERS 7 T°9z¢ L°62 0°S x o°Le CL. COs Gay, a 7 CT 4 Gey; Oxi deen eeesecesescesescaeeces Jequisceq 
7 ges 2°82 6°6E 9°vT aA G°07 ESS 8°0 as 2°9 Oo4 9°T + L°6 WAL ou eedeerscncevececesececcees Jaquiaaoyy 
0°6 + O°TE EOF T°CT + 6°S7 6°8S S°0 +] 0°6 S°6 Co + 8°eT OF Te ov J9qgo19Q 
€°OT+ cice G°ee Peles O° TE vives Loar | ects payee 126-1 &°O? Lost Jaquieydag 
T°OT+ S°te 9°TE 7°7T + 2°62 G°C7 TS ~eGiGt var), tL See 0°6T G°CT waar oar isnsny 
(a) + €°0¢ Sec 0° rs G°TE T°6E 8°T + 8°83 XOMe €°S + (GU rag 8°6T ea eneceececcencccccusvcccesvencecsscvsce Ane 
Tig = OFEE 6°6% = G°6E G*6€ 8°97 CE 9°9 Sd a a L°9T VAL 
S°6 + UG a le T°OT + €°0€ 9°07 O59) 3 aeSSOT Gee ¥ G°Se S°S% 
G°T + eG L 6°02 G°C + y ak C°0€ GEC = | lect G°g Gg t= GSE wore I 
O°E de CEL 2°02 6°T 1: €°Sze Calic 102G ~ 6°OT 8°S wee 5 €°6T Coa Mrsccviscavect cstavdacse-Sequvnehae youre 
Gece Epc cI) «6 1°9°O .4)| 6*0z .| (9"T2 PW, Pie TU Brose cr bee |: <Scotr ly egret ee an Auenaqa 4 
Let + €°ST 6°6T LO a T°92 /Dtege 9°T te G°9 0°3 (O74 ae S°OT GOAT PPPtet Reet rece tere errr rer errr Agenue f == 861 
L°e9+ | euee | 6°68% | 9°EL + | GOCE | VME | L°Gz+| B°ES | Sos | LeeL+ | VSS | T*SST Aqnf -Arenuef — 661 
€°994 G°0L2 8°9CE Tes 43 T° eee €°997 8°6 = NAL GOV TH €°0 a IK OVS 9°T07~ ST veeceneuevvessvanestsosesbusssedssence Jeox — 8C6I 
eG 45 G°vEy G°*6C7 ReLGts 0°8SS 0°S69 O20L— 9°ELT O°E€OT Gy ‘andl 6°TEZ L°98T Uvisdocsskupcadeqeuauencaedasemrene= bee. Jeox 4. 2S6I 
- “yomd wor o7 - *yomd wody oj - *yomd wody [op} - *yomd wodsy oO} 
+ SayeS 19N saseyomd S2[es + sales iN} saseyomg sales + Sa[BS 1aN| saseyomd sales + sales aN | saseyomg sales 


4 


$2383§ paiuy 


suorjo¥suRI] [eIO] 


saieig paiuy SUOTIIESUEIT [BIO], 


SYIOIG sDUSIejo1q pue UOWWO) ueIpeue) 


;S9mjuUeqeq pue spuog uerpeur} 


(sae]]Op Jo suor[IW) 
SO14;UNO 184iQ PUD DPDUD?) UdaMjoq S}x3I04¢ BDUGI9}a44 PUD UOWWO-) UDIPDUD-) puD sainjueqag puD Spuog uDIpDUD>) BulpuDysyng Ul apD’y *9 AGW 


yIWOW pue Ivax 


ae 


7L°6S 
97° LS 
96° 2S 
OT°LS 
ST°9S 
LL°7S 
79 °SS 


67°ES 
96°87 
SL°V7 
Bute 


€€ °O7 
86°C7 
G$°L7 
€C°77 


tt, Ot 
78°97 
Le°97 
67° LZ 


LEwS7 
ve 77 
eL°6E 
0S °Of 


L6°7E 
G7° Te 
96 ° Be 
LG POS 


OL =£¥GI-TH6T 


(saua5 ur 
a3eiaae uoou) 
epeuey) 

LECT AMY 
$32e1g paiuy 


a4yDy ebunyoxQ 


STATA 
pue speoxrey 
‘s]ersasnpuy 
jO Xepuy x201S 
ausodwoy s,100g 
pue plepurig 
s23eig paiuy 


9°02eT €°6L2 
7°6TT S°69¢ 
o, 6TL f° L9e 
9°OeT 8°S9e 
2° 9er Z°OLe 
6°7eT 6°692 
L°€et 0°99¢ 
Le FLE T*6S¢ 
L°90T O°SSe 
T*70T B°Lez 
7°96 a 
7°68 c°9OT? 
9°70T cole 
7 9eL 6°98¢ 
€°€eT S°L9% 
we Oat B°L9¢ 
v*LET 6°SLZ 
7°SET C° LOS 
dae 6h 5 6°L9e 
volet O° bie 
C*6cT 6°SS2 
STet Tze 
L°SOT Bigs Wes 
6°O0T 8°902 
7°96 S*6aT 
0°06 $*O8T 
€°78 G°SoT 
OOT = GEGT-SEGT 
fre. Srenasapel) 
de etree > Sold eiuasse] 
(sorasm3e3g jo nvamg vorurwoqd) 


epeue) 


SO211q 42045 


raquiesac] 
Se 2 eee Jaquianony 
12q010(<) 
Jaquieydag 
oveeescesee jsnsny 
TUG CL°9OL Go°y T3°L8 G0°S 0S °%7g Ca vedo cesereseceaedveccvessasseecnenes Aine 
Tes OO"Or a eG"? “1 Te *ne 80°S €T°7S sa 
ze*s €0°SL | 90° | 69°Le 76°17 2 aes ee Be AB 
02°S €0°OL 16°? TE °Ss 88°" $z°9¢ [udy 
Ge°s wT au G6°E 61°68 88°7 62°98 seen 
60°S 78°91, 68°C 46°68 6gcy 05°98 aber eereenerserensereseneerers Azeniga 
0z°s BL°SL 06 °€ T3°68 €L°v 88° L2 euvespeunsccessocespecopeassye Asenuef — 6561 
07°S 88°EL ES°e T8°06 9L°7 0$°28 Jequesec] 
€7°S Se°EL | GARE eo" Ler aia ee Pe spine: 
95 °S 76°UL ke’ 65°66 Cine wa coi ee ees ounf 
TL°S TE*OL | ee*e | OS*00T | TO°? Deeagel a ae ae ae youeW — S61 
€S°S €T°69 72"s €T°OOT OS*e Ge°66 tea ieee 8 
68°S 9T°s9 | SO°E | BETES bere 06°€6 iequisideg 
09°S 96°OL 19°¢ 98°Cb ee a aunt 
90°C eo°c/, aes CT 66 One te aes oe | yore — LE6I 
ge °S Tye 6£°E 0S°/46 86 °E GL°96 Bee oat <a 
LE°S 9T° SL Tore €T°OOT 68°E 00°86 Jaquiaydag 
7e5G OT°EL 66°? PEA OMB NIELS GL°COT seas eeesacceccceceseceseacecaesesesess oune 
€0°S C5°Sb 8 “OG. ea *eoT le Gee bree ee your] —9S61 
69°7 SE ° BL viens €C°SOT ag fi GL°EOT Jaquiase(] 
Baty 00°82, 96°C GA TUL 9€°€ 0S °SOT ‘ yaquiaydag 
oe °7 ES*ce | (68-2. | 0G"S0T. FF bere CR eo ea gear aunt 
CE°E T7° ese CS°Z €2,°S0T Oces 0C*SOT Raden canpiecn akiide arcana sas pian neues youe — SC6I 
0S°¢€ GL°e6 (tears POG*OTT te9ete ce iote| Gieee (oe Seaoay(| 
Of SE €5°7%6 ents SE °OOT Y¥orr Colt |e Be Jaquiaydag 
TO%t OO°6 | 2088. i Ce*Olpo | ee *e Cig (6 he ri pas 
OL°€e EEL Che 60 °60T Cole CCr9OTe| i = a ETS" Ye = Sol 
IN =: ——— ce 
PISTA and PIPIA 211d PIAA | aord 
SL-S96I ‘ST asndny €8-BL61 ‘ST aun{ BL-SL6T ‘ST Azenue | SS ae 
anp %E anp %4£ anp 2% 
wopsury peu saieig peu epeur) 


(yquow jo Sepsaupa, ise) 


Spuog juawusaacy 21jsaul0g 


‘£a79VL 


Bonds and debentures: 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


Government of Canada, direct 


Common and preference stock 


Government of Canada, guaranteed ..... 
Provincial government (incl.guaranteed) 
Municipal government cept cier 4) +percle wa .sie 
Railways, not guaranteed by government 
Other corporatlonse sc. ache + clots enreccrs evere 
Sub-total, Bonds and debentures .... 


Bonds and debentures: 


Government of Canada, direct ......... 
Government of Canada, guaranteed ..... 
Provincial government (incl.guaranteed) 
Munteipaly governments: +, sjeceiscarraiers ele rete ce « 
Railways, not guaranteed by government 
Other conporationsh. «sa. nee See 
Sub-total, Bonds and debentures 


Common and preference stock ........... A 


LOCAL Beets aescletetene: cer eee ee eats 5 


Bonds and debentures: 


Government of Canada, direct ... 
Government of Canada, guaranteed 
Provincial government (incl.guaranteed) 
Municipal government ...... 
Railways, not guaranteed by government 
Other corporations 

Sub-total, Bonds and debentures 


ee ry 


OS ie/: 1s 99558 
Fourth First Second Third Fourth 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
+ 5 - 1 iL - 4 20: 
- 3 - 2 - 1 
- 1 - 7 9 - 2 - 
es 2 2 f = if « 
- 2 - 1 - - 2 
- 13 Ge 6 2 =e 1 3 
= 6 - 3 12 - 6 21 
“ 6 + 3) 16 + 34 31 
- 10 - 4 am 745) By 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
9: S77 ily By Shr} 
Fourth irst Secon 5 ia ourt 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
9 - 28 13 26 
= 9 = = = 
26 68 97 1 1 
16 15 53 39 68 
= 1 is cS 2 
28 78 95 40 20 
79 171 273 93 AS 
6 4 19 7 1} 
85 175 292 100 128 
Retirements of Canadian Securities held by Non-Residents 
Le 9a5e7. L9e528 Aan, 
Fourth First Second Third Fourth 
Quarter Guarter Quarter Quarter Quarter 
(Millions of dollars) 
5 - 7 i! ay, 
5 13 11 9 12 
14 7 8 7 8 
a 2 M < = 
6 7 13 7 1l 
30 29 39 24 48 
= - 12 - 4 
30 29 awl 24 52 


LOGAN aes ete ctetele ccs 


1°9.2519 
First Second 
Quarter Quarter 
+ 29 + Bip 
+ 5) +s 
= ih -- #4 
+ 2 - 
Zz - 
: -- 
+ 35 +3 
—s 33) + 34 
sm days) +S 
1959 
Ts econ 
Quarter Quarter 
6 
102 
4 
4 
116 
21 
137 
19) 25009) 
First Second 
Quarter Quarter 
20 
2: 
6 
4 
5 
37 


CATALOGUE No. 
67-002 


DOMINION BUREAU OF STATISTICS 
OTTAWA - CANADA 


Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce 


Monthly 


wo. 25-No. 8 


Price: $2.00 per year 


/ _ 

20¢ per copy AIRRARY™ 

SALES AND PURCHASES OF SECURITIES” 

; aE ' 
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The net capital inflow from trade in outstanding securities between Canada 
and other countries during August amounted to $22.3 million. The total included 
$21.3 million from the net sale by Canadians of outstanding Canadian issues, compar- 
ing with $22.8 million in July, and $1.0 million from the net sale of outstanding 
foreign issues which was in sharp contrast with net purchases of $10.9 million of 
these securities in July. The overall sales balance from trade in all outstanding 
issues of $22.3 million in August was accordingly up sharply from the $11.9 million 
recorded in July. 


The net sales of outstanding Canadian securities in August were made up of 
$13 million of bonds and debentures and $8 million of stocks. Most of the bonds were 
Government of Canada direct issues. The net capital inflow involved $9.4 million 
from the United States, $3.9 million from the United Kingdom, and $8.0 million from 
other overseas countries. 


The sales balance of $1.0 million of outstanding foreign securities re- 
flected net sales of both bonds and stocks, and arose largely from trade with the 
United States. In July net purchases of both bonds and stocks contributed to the 
outflow of $11 million which occurred, 

While international transactions in Canadian treasury bills are not inclu- 
ded in the data given in this series of reports, readers may be interested to learn 
that in August non-residents purchased more than $40 million of these issues, but 
maturities of earlier issues were almost as large and holdings at the end of August 
were only slightly increased at nearly $125 million. 


Transactions in outstanding portfolio securities during the first eight 
months of 1959 led to a sales balance or net capital inflow of $141 million. This 
| balance is much larger than the balance of $36 million recorded for the corresponding 
period of 1958, but is about the same as in 1957, There were, however, sharp dif- 
ferences in the composition of the totals. In 1957, the balance was made up over- 
whelmingly of Canadian stocks and arose entirely from trading with overseas countries. 
In 1959, Canadian bonds and stocks were of almost equal importance in the total, and 
Canadians were purchasing foreign securities rather than selling them as in 1957. 
About half the net movement in the 1959 period was from the United States. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstand- 
ing securities reported by investment firms, stocks exchanges, and other security 
dealers in Canada. Sales of new issues and retirements of called or matured secu- 
rities appear on page 8. Not included are security transactions of a short-term 
character analogous to changes in bank balances. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of 


International Payments. 


_ Prepared in the Balance of Payments Section, International Trade Division. 
The Queen's Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and A11 Countries 


Ue e7, 195528 1 959. 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ......... + 5 - 1 + 1 - 4 + 25 + 29 + 30 
Government of Canada, guaranteed ..... - 3 - = 2 - oe u + a + BB 
Provincial government (incl.guaranteed) - 1 - 7 - 9 - 2 - - 1 - Be 
Municipal government ...........2eeeee - zZ = = - 1 - + 2 - 
Railways, not guaranteed by government = 2 - 1 - - = 2 = - 
Other corporations ....,...<...0% Sayers = 8h 6 - 2 =f 1 - 3 - - 
Sub-total, Bonds and debentures .... - 16 = 3 =—l2 - 6 Zu 35 + Bh 
Common and preference stock ..........+. + 6 ee 3) ae eS + 34 fl ape + 6 
Rotiale .euceecotte ans cher sieneiens exerevene ei chetnerege rete - 10 - + 4 +28 52 +08 + Be 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
OS a7, L 9: Se8 PEO S529 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ......... 9 - 28 13 26 6 1 
Government of Canada, guaranteed ..... - 9 = = = - 6 
Provincial government (incl.guaranteed) 26 68 97 1 if 102 58 
Municipal government ............. Gignac 16 1) 53 39 68 4 46 
Railways, not guaranteed by government - W = = ~ = - 
Other corporations ...... Be oes a Seetonnce 28 78 95 40 20 4 30 
Sub-total, Bonds and debentures .... 79 iGal 273 93 115 116 141 
Comuon and preference stock ............ 6 4 19 7 13 21 ll 
Motady santemreteaisierey RETO IS CIE sieie, eet 85 175 292 100 128 137 152 
) 
Retirements of Canadian Securities held by Non-Residents 
ey eT 1958 1959 | 
Fourth First Second Third Fourth First Second 
Quarter Guarter Quarter Quarter Quarter Quarter Quarter 
| 
(Millions of dollars) 
Bonds and debentures: | 
Government of Canada, direct ......... 5 - 7 1 17 20 19) 
Government of Canada, guaranteed ..... - = - - - - -| 
Provincial government (incl.guaranteed) 5 13 1 9 12 2 32 
Municipal government ....... Aah are Fe 14 7 8 7 8 6 7 
Railways, not guaranteed by government - 2 - - - 4 of 
Other corporations ...... anatette ietetavetoter oats 6 7 13 7 a: 5 
Sub-total, Bonds and debentures .... 30 29 39 24 48 37 
Common and preference stock ............ - - ip) 4 = 


LOE DS or Seno ORO. CID PORHOOS CUO OD Oe Od 30 2X9) Ep! 24 ae 37 
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SALES AND PURCHASES OF SECURITIES or a: a 
; mAnVS 
A ~ 
BETWEEN CANADA AND OTHER COUNTRIES ~~ y ? 
SEPTEMBER, 1959 . AEG 1S 49! 
oe Pe . < a 
Security Transactions - Third Quarter, 1959 WT. ON ee 


Canada's net import of capital from all transactions in portfolio securities during the third quarter of 1959 
totalled $199 million. This was up sharply both from the second quarter total of $76 million and from the total of 
$107 million recorded in the corresponding quarter of 1958. 


The statement on this page shows that the components of the net movement in the third quarter were broadly 
similar in character to those in the second, the largest change being an increase of $90 million in the proceeds of 
new issues sold to non-residents. 


Summaries of the transactions in Canadian securities showing separately, by type of debtor, the trade in out- 
standing issues, new issues, and retirements, appear as usual on page 8. Participation by non-resident investors in 
new issues of the Government of Canada, larger borrowings by provincial governments and, in particular, heavy borrowing 
abroad by municipalities contributed to the increased inflow from new issues. The balance of trade in outstanding 
Canadian issues amounting to $58 million originated as to $27 million from the United States, $5 million from the 
United Kingdom and $26 million from other overseas countries. 


For the first nine months of 1959 the net inflow of capital from all security transactions amounted to $479 
million, down slightly from the total of $495 million in the same period of 1958. The relatively small difference 
concealed increases in net sales by Canadians of $143 million of outstanding Canadian securities, a change of $104 
iillion on account of bonds and debentures and $39 million on account of stocks. New issues sold to non-residents, on 
the other hand, fell by $82 million and retirements of foreign-held Canadian securities rose by $65 million. Canadians 
i purchased $12 million of foreign securities in the first nine months of 1959, while there was no net balance from 
| transactions in foreign securities in the same period of 1958. 
| 


| Sales to non-residents of Canadian treasury bills, not covered in these reports, amounted to less than $15 
million in September in contrast with more than $40 million in August. Holdings by non-residents fell from a revised 


total of about $140 inillion at the end of August to about $115 million at the end of September. 


Security Transactions between Canada and Other Countries 


Net Sales (+) or Purchases (-) 1958 1959 p 
by Canadians Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
} Canadian securities: 

Outstanding issues- Bonds, etc ....... - 6 + 21 + 34 Fe: kG ke ee 
mS ECCI er cs, sie sete n + 34 + 31 + 33 - 45 eS 
New Lasues cachtanes we erwaaee sees eyee + 100 + 128 + 175 +110 + 200 
REELTeMEnEDS. § s sdenseeeeene wlan es o 2 + BB ics - 24 =. 52 - 38 - 75 - 56 

Foreign securities: 
Outstanding issueS .....--++++++eeeeees + 8 3 is) - - 9 - + 
New PSSUER = scree cee esa se sien me. - 2 - 4 - 2 - 2 - b 
Retirements (f2sis oss sce ce ee sete + 2 + 2 = y + 2 + iz 
Total - all securities ......-.-+++eseeee> + 107 + 134 + 204 + 76 + 199 


p - preliminary 
Note: Data for the first half of 1959 have been revised. 


Trade in Outstanding Securities - September, 1959 


Trade in outstanding Canadian securities in September led to a net capital inflow of $14.7 million, down 
from the $21.3 million recorded in August because of lower sales of outstanding bonds and debentures. The sales 


balance from trade in outstanding foreign securities rose from $1.0 million in August to $5.7 million in September 
because of sales by Canadians of United States stocks. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by 
investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of 
called or matured securities appear on page 8. Not included are security transactions of a short-term character 
analogous to changes in bank balances. More complete statistics of capital movements will be found in the annual 


and quarterly reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-99 : 
The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


L 9.5.8 h9.5. 9 
First Second Third Fourth First second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of collars) 
Bonds and debentures: 


Government of Canada, direct ........6ss06 - il + 2. - 4 + 25 + 28 + 24 + 35 
Government of Canada, guaranteed ......... - = 2 - + ‘i + 5 + & +: 3 
Provincial government (incl. guaranteed) ae | | = 2 - - 1 - 4 + 1 
Mundelpal POVGERMENE (i <icrcacie ove side's wine erone - - =. 2 = + 2 = = 
Railways, not guaranteed by government ... - il - - - 2 - & 1 FS uf 
Other ‘corporatrons™ cas asi. sein o's etesiehe olen +O - 2 ao eh - 3 - = 7 = 5 
Sub-total, Bonds and debentures ...... 38 - 3 - 12 - 6 coe eae! + 34 16 + 33 
Common and preference stock .........02..00. Spee + 16 + 34 - 3 38 + 34 +25 
TOEAL Sev sek SS yes see ee soe eee Sete aoe eee - Fens + 28 +52 “tneOi7 0 + 58 
' 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
TOR AES Beg 5n9 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Govegnment..of Canada, direct .<osc.se<a 008 - 28 1g 26 6 1 23 
Government of Canada, guaranteed ......... 9 - - - - 6 - 
Provincial government (incl. guaranteed) . 68 97 1 1 102 58 74 
Monicipall (e¢overnminen ts). «hic does. tt.c sc ereeus i) 53 39 68 33 9 68 
Railways, not guaranteed by government ... 1 = - = - = - 
Other conporattonsees enaisies scones eee 78 95 40 20 12 25 29 
Sub-total, Bonds and debentures ........ 171 273 93 115 153 99 194 
Comnon and preference stock ..........cecces 4 1) 7 13 22 ll 6 | 
PO.Celll sors era erelets\ serene sce ens ca eyate aust crete erate nieco ae E75: 292 100 128 175 110 200 
Retirements of Canadian Securities held by Non-Residents 
tye esa) 1959 
First Second Third Fourth First Second Third | 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) | 
Bonds and debentures: 
Government of Canada, direct ...<:.<ccecss 2 7 J. 17 20 20 32 | 
Government of Canada, guaranteed ......... - - - - - = - 
Provincial government (incl. guaranteed) 13 ll 9 12 2: 32 2 
Munted pal government t.< a¢ch. i. len ccc o meee 7 8 7 8 6 9 9 
Railways, not guaranteed by government ... 2 - - - 4 - - 
Ogber corporations sea so. eee eee 7 1) 7 it 6 1l 6 
Sub-total, Bonds and debentures ........ 29 39 24 48 38 72 49 
Common and preference stock .......:........ - 12 - 4 - 3 7 
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OCTOBER, 1959 Sn Py 


Canada imported $19.8 million of foreign capital through the net**sale to 
non-residents during October of outstanding Canadian securities. This figure 
compared with $14.7 million in September but was lower than in July or August. Trade 
in outstanding foreign issues led to a capital export or purchase balance of $1.2 
million compared with a sales balance of $5.7 million in the preceding month. The 
net movement of $18.6 million originated mainly with overseas countries other than 
the United Kingdom. The balance with the United States was $2.8 million, with the 
United Kingdom $2.4 million, and with other overseas countries $13.4 million. 


The sales balance arising from trade in outstanding Canadian issues in- 
cluded $6.8 million of Canadian common and preferred stocks, and $12.9 million of 
Canadian bonds and debentures. Net sales of Government of Canada direct and 
guaranteed issues amounted to $14.2 million but there were net repurchases of issues 
of other debtors which under prevailing market conditions presumably included some 
amounts for sinking funds. There was a good deal of switching of Canada's which 
was probably related to new government financing in this period. It should be noted 
that the same factor likely also affected September trading. Direct purchases by 
non-residents of the new issues are not covered in this report but will be shown at 
the end of the quarter. 


Sales to non-residents of Canadian treasury bills, not covered in these 
reports amounted to about $10 million in October but holdings by non-residents fell 
from about $115 million at the beginning of the month to less than $85 million at 
the end due to maturities and repurchases. 


During the ten months of 1959, trade in all outstanding securities resulted 
in a capital inflow of $180 million. In the same period of 1958, the sales balance 


_ or capital inflow amounted to only about half of this amount. A significant change 


between the two periods occurred in trading with overseas countries other than the 
United Kingdom; in 1959 the sales balance reached $87 million compared with the 
balance of $12 million in 1958. Trade with the United States and the United Kingdom 
led to sales balances of $87 million and $6 million compared with $71 million and $9 
million respectively in 1958. Net sales of outstanding Canadian securities <o all 
countries totalled $195 million during the 1959 period of which $103 million was to 
the United States, $4 million to the United Kingdom, and $88 million to other over- 
seas countries. The sales balance with all countries was about equally divided be- 
tween Canadian bonds and debentures, and common and preferred stocks, and is in 
sharp contrast to the same period of 1958 when trading led to a repurchase balance 
of $3 million of bonds and debentures and a sales balance of $66 million common and 
preferred stocks. 


; There was also a sharp change in the results of trading in foreign 
securities. During the 1959 period, a purchase balance of $15 million occurred in 
“sharp contrast with the sales balance of $30 million for the corresponding period 
mf 1958. 

Prepared in the Balance of Payments Section, International. Trade Division. 


7503-504-109 


The Queen’s Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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Bonds and debentures: 
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Common and preference stock ............ io. aS + 16 + 34 +31 45233 + 34 ae 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
ee See 1959 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of=Canada,, direct: 2... .cs06 vac - 28 13 26 6 iL 23 
Government of Canada, guaranteed ......... 9 - = - - 6 - 
Provincial government (incl. guaranteed) . 68 97 1 1 102 58 74 
Municipal government ........... aiskelotetavalers < 15 53 3) 68 33 9 68 
Railways, not guaranteed by government ... ik - - - - - - 
Other corporatdonge verses. ac eetenenas Reed 78 95 40 20 12 25 29 
Sub-total, Bonds and debentures ........ 171 273 93 115 153 99 194 
Common and preference stock ...... Rae rete tee 4 19 y 13 22 1h) 6 
Mortal Was) syacarteerotay sal yeeterevoxc pve: Seoces nest hob oote 175 292 100 128 175, 110 200 
Retirements of Canadian Securities held by Non-Residents 
LOS: LEO S59 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government iofs@anadar direct... cs ee C = 7 1 17 20 20 32 
Government of Canada, guaranteed ......... - - - - = = E 
Provincial government (incl. guaranteed) . 13 ll 9 12 2 32 2 
Mona el pak 2Ove tome nit meet ey eee eee 7 8 7 8 6 9 S 
Railways, not guaranteed by government ... 2 - - - 4 a = 
Other corporations’. ). 72... Rrerte orersimaeteks erase Ui 13 7 EI 6 igi 6 
Sub-total, Bonds and debentures ........ 29 39 24 48 38 72 49 
Common and preference stock ........... ilavate - 12 - 4 - 3 7 
SWORE TIA Se MOH OT ES Aes SRS ee 29 Si 24 52 38 75 56 


5 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by invest- 
ment firms, eC exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or 
matured Canadiak surittes appear above. Not included are security transactions of a short-term character analogous > 


to changes in* bank ces. More complete statistics of capital movements will be found in the annual and quarterly 
reports on The Cana alance of International Payments. 
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LIBRA ARY ms 
SALES AND PURCHASES OF seounting 
BETWEEN CANADA AND OTHER COUNTRIES 
. Wy. \ 
NOVEMBER, 1959 Nite, _. 8 ew 


There was a sharp contraction during November in the net Capital inflow 
from trade between Canada and other countries in all outstanding securities. The 
total of $4.2 million, made up of $3.2 million of Canadian securities and $1.0 
million of foreign securities, contrasted with the inflow of $18.6 million in 
October, and was lower than for earlier months since June. 


The November total reflected net sales balances of $5.3 million and $4.3 
million to the United Kingdom and other overseas countries, respectively, offset by 
net purchases of $5.5 million from the United States. In October there were sales 
balances with each of these areas, $2.3 million with the United Kingdom, $13.3 
million with other overseas countries including substantial amounts of Government of 
Canada issues, and $2.8 million with the United States. The change in security 
trading with the United States occurred in a variety of classes of issue. 


Trade in outstanding Canadian securities during November produced $3.2 
million, against $19.8 million in October. The sales balance from trade in out- 
standing Canadian common and preference stocks, amounting to $4.8 million, was about 
$2.0 million lower than in October. The big change was in the results of trading in 
outstanding Canadian bonds and debentures where a sales balance of $12.9 million in 
October was superseded by a repurchase balance of $1.5 million, the first for more 
than a year. Net sales of outstanding Government of Canada direct and guaranteed 
issues fell from $14.2 million to $0.7 million, and net repurchases of outstanding 
corporate issues rose from $1.1 million to $2.7 million. On the other hand, small 
sales balances arose from trading in outstanding provincial and municipal issues, 
compared with repurchases in October. 


The resale balance of $1.0 million from trade in outstanding foreign issues 
compared with a purchase balance of $1.2 million in October. Most of the change 
reflected a decline in net purchases of United States government obligations. 


Sales to non-residents of Canadian treasury bills, not covered in the 
reports, amounted to over $30 million in November, about $20 million more than in 
October, but holdings fell by about $10 miliion during the month, to less than $75 
million at the end of November, due to maturities and repurchases. 


In the eleven months of 1959, trading in all outstanding securities 
between Canada and other countries resulted in a sales balance or capital import 


totalling $184 million. This compared with $100 million for the whole of 1958. The 
larger inflow in 1959 reflects mainly increased net sales of outstanding Government 


of Canada issues. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-119 


The Queen's Printer and Controller of Stationery, Ottawa, 1959 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


oo IS acs) 1 9° 5°9 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct ............ . - i + 1 - 4 + 25 + 28 otk + 35 
Government of Canada, guaranteed ......... - = 2 - mine, 1 wo +e SG +. og 
Provincial government (incl. guaranteed) - 7 a ¥ st ra - - it - & + 
Municipal ‘government: 156. . secs se ne see cies = - - il - + 2 2 a 
Railways, not guaranteed by government ... ay! - - - 2 - - | - 1 
Other corporations: ai. cece saree eaies deveiele + 6 - 2 + 1 = 3 - - 7 =) es 
Sub-total, Bonds and debentures ........ - 3 = 12 - 6 ou + 34 16 33 
Common and preference stock ............... + 3 + 16 + 34 ty 3 +t 5 33 + 34 + (25 
TOG aE oer. ciets -erahotetatenss cletetet esis axertee gree grave - + 4 + 28 ee? + @7 50 + 58 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
1299598 PED 23.49 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ............- - 28 13 26 6 1 23 
Government of Canada, guaranteed ......... 9 - - - - 6 - 
Provincial government (incl. guaranteed) . 68 97 1 1 102 58 74 
Mun ticod pally goviernmen Ge ays.) riereiare alee deateelenate 15 53 39 68 33 ) 68 
Railways, not guaranteed by government ... 1 - - - - - - 
Other conporatvons nets sec. cee ene en 78 95 40 20 12 25 29 
Sub-total, Bonds and debentures ........ ley fa 273 93 115 153 99 194 
Common and preference stock ..........2ee008 4 19 7 13) 22 11 6 | 
MOEA MA GLs cages needs cette tee 175 292 100 128 175 110 200 
Retirements of Canadian Securities held by Non-Residents | 
/ 
NC eS Late) 15925. 9 | 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ............. = 7 1 17 20 20 32 
Government of Canada, guaranteed ......... - - - - - - ~ 
Provincial government (incl. guaranteed) . 13 ll 9 12 2 32 2 
Municipal government <2 ..0....2:.0sca cn. 7 8 7 8 6 9 9 
Railways, not guaranteed by government ... 2 - - - 4 - - | 
OEnerconporations «senha duet eee 7 13 7 ll 6 ll 6 
Sub-total, Bonds and debentures ........ 29 39 24 48 38 72 49 } 
Common and preference stock ................ - 12 - 4 - 3 7 | 
OS ee Sar SE eas ae reg ONO Rs astra 29 51 24 52 38 75 56 | 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by invest- 
ment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or 
matured Canadian securities appear above. Not included are security transactions of a short-term character analogous 
to changes in bank balances. More complete statistics of capital movements will be found in the annual and quarterly 


reports on The Canadian Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


Review of International Trade in Securities - 1959 

Transactions in stocks and bonds between Canada and other countries in 1959 gave rise to a 
net capital inflow of $627 million. The total volume of transactions leading to this balance was 
$2,957 million. The net movement in 1959 was $17 million higher than in 1958 but considerably below 
the amounts recorded for 1956 and 1957. As shown in the statement below the proceeds of new issues of 
Canadian securities sold to non-residents amounted to $662 million, but there were offsetting re- 
tirements of $222 million of foreign-held Canadian securities. Trade in outstanding Canadian securities 
resulted in a sales balance to non-residents of $208 million, bringing the net movement from trans- 
actions in Canadian securities to $648 million. In the opposite direction there was a net capital 
export of $21 million from all transactions by Canadians in foreign securities. 


These portfolio security transactions were the largest medium of capital inflow for the 
settlement of Canada's deficit from current transactions in goods and services. The inflows added 
further to the growing total of Canada's external indebtedness. 


| The figures for 1959 reveal increased reliance by Canada on foreign investors to supply 

portfolio security capital. The foreign savings made available to Canada through sale of Canadian 
stocks and bonds in 1959 were equivalent to about 40 per cent of the net new supply of such securities. 
In 1958, when the Government of Canada was a substantial borrower of funds in Canada, sales to non- 
residents were equivalent to about 19 per cent of the new supply. Excluding Government of Canada 
direct and guaranteed issues, the percentage in 1958 was 28. Non-resident acquisitions of securities 
of provincial and municipal governments and of corporations taken as a group, were larger in 1959 than 
in 1958, notwithstanding the fact that the net new issues of such securities were smaller. 


The overall movement of portfolio security capital in 1959 came 75 per cent from the United 
States, 6 per cent from the United Kingdom, and 19 per cent from other overseas countries. In 1958 
the proportion from the United States was 87 per cent and that from other overseas countries 7 per cent. 


Security Transactions Between Canada and Other Countries 


Net Sales (+) or Purchases (-) by Canadians 


nena Un Eg 


1952 1953 1954 1955 1956 1957 1958 1959 
(Millions of dollars) 


Canadian Securities 


Trade in outstanding bonds, etc. -.166 = 52 = 66° <= 165. +. 11) 9-45 - + 96 
Trade in outstanding stocks 72> Pp 2 19 es + 1S Be Oe ie 
New issues +316 +335 +331 +166 +667 +798 +677 + 662 
Retirements - 89 - 146 - 203 - 184 - 141 - 133 - 158 - 222 
Foreign Securities 
Trade in outstanding issues eT ee ee ee 
New issues oS ei Mgt se TR SB Re ae ee a ET ee 
Retirements oe eee) lene Sey eee cae S| a ee, See eee ee ee 


Total - all securities 4125 +158 +167 - SL +727 +763 +610 +4627 
ne 
| Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 


owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1959 are preliminary and data for 1958 are subject to 


revision. 


op eS 


New Issues and Retirements of Canadian Securities 


Canada received $662 million from the sale of new issues of Canadian securities to non- 
residents in 1959. This represented a decrease of $15 million compared with 1958, and was also 
smaller than for the two preceding years, although substantially larger than for earlier post-war 
years. Details of the new issues, classified by issuer, appear in the accompanying statement. Gross 
new corporate issues dropped to less than half the total for 1958, and to about one-quarter of the 
level for the preceding year. In both 1957 and 1958, however, there was a significant volume of 
deliveries of pipe line bonds sold earlier. On the other hand sales to non-residents of new issues of 
governments rose to new heights in 1959, increasing by one-third over the previous year. The re- 
conciliation on a quarterly basis between contracts entered into for sales to residents of the United 
States of new Canadian bonds and debentures, and the delivery data appropriate for balance of payments 
purposes, is given in a statement below. 


In the eight years from 1952 to 1959 Canada sold to non-residents new issues valued at 
$3,952 million, about three-quarters of which was payable solely or at the holders' option in foreign 
currency. The sum included $2,152 million of issues by governments and $1,800 million of corporate 
issues. 


Retirements of foreign-held Canadian securities totalled $222 million in 1959, compared with 
$158 million in 1958. Much of the increase covered Government of Canada issues. This is the largest — 
figure for retirements for many years. It is no doubt a reflection of the growing volume of funded 
debt outstanding in the hands of non-residents. Since retirements required by the operation of 
sinking funds may often be satisfied through the surrender of bonds acquired in the market, it may be 
surmised that in addition some current retirements took the form of repurchases of outstanding 
securities. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


iE LE BOVE IV YEAR if EE LLL, YEAR 
(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ............. - 28 13 26 67 6 1 23m 42 
Government of Canada, guaranteed ........ é 9 - - - 9 - 6 - 9 15 
Provincial government (incl. guaranteed) . 68 98 i 1 168 102 58 74 85 319 
Municipal government ........... IS SBS TS 53 39 41 148 35 9 67° 43 154 
Railways, not guaranteed by government ... 1 - - - 1 - - - - - 
Other corporations ...... suskstorete Sane tolsiel stems ers 82 97 42 2024 13 24 35 18 90 
Sub-total, Bonds and debentures ........ 175 276 95 88 634 156 98 199 167 620 
Common and preference stock ........ceeees ae 4 19 7 13 (s\n ~ 9 9ly) 10 6 4 42 
PoC ade a. tee ots SIE Suaseiasters CIN oie oo ie cy LU Oee 295 we lO2 a LOL 167i Ou LOS MENEZ O Smt 662 


Contract and Delivery Dates of 


New Issues of Canadian Bonds and Debentures Solid to Residents of the United States 
tan monds and vebentures soid to Kesidents of the United States 
——— EEE EE eee 


URS ay te) 1953.9 
I 3G E LEIP IV Year I II Tig IV Year | 


(Millions of dollars) 


Sales contracts entered into during period 156055266. 5 19 136.5 227 95 156 155 113 Sige 
Add sales in earlier periods for delivery 
Ln erLOd es mresncsatec ies eran settee Gace Ce 9 Sy2 7/5! 5 79 56 2 68 32 56 


Deduct sales in period for delivery later ..- 1- 40 -- 55- 56=- 2-= 68- 35- 9 a0m—m 
Proceeds of new issues during period ....... 164 258 92 86 600 149 90 188 136 563 


Note: Since details of some contracts are not available, deferred deliveries shown are probably 
somewhat underestimated. 


= eo 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


ee ee ee i eee 
1952 1953 1954 1955 1956 1957 1958 1959 1952-1959 
(Millions of dollars) 


Bonds and debentures payable optionally or solely 
in foreign currencies: 


Government OL Canada, direct s.0.06 5006s 0.0 0% vies ; - ~ - - - - - - - 
Government of Canada, guaranteed ....... Sieeaetrtens - - - - - - = = = 
Provincial government (incl. guaranteed) ...... 101. 136) 114 « 21254130. 41625 310 1,165 
Municipal government ............ alist <iggiay «teas © abs 43... (66) 34.5.40,.106. Vide, TAdny 148 695 
Railways, not guaranteed by ou eeeae ire ale ir lye - - 24 - - ~ - - 24 
OEM ereCorporations, «2. .eisewes « abi ee aia etal tops ie ELG. 0 39 72 54. 190..4393) 2189 50 1,054 

Dic tia era ee -arene sire eS sai 0% far Royse te ahorke ee 260 241 244 45 508 638 494 508 2,938 


Bonds and debentures payable 
in Canadian dollars only: 


Government of Canada, direct ...00sse00 0 aay ie tena 1 6 5 z 16 67 42 Lok 
Government of Canada, guaranteed ......... cig maths - - 4 ~ - - 9 LS 28 
Provincial government (incl. guaranteed) ... 6 7 12 3 12 6 6 ) 61 
Municipal government .......... Piste Laialelts otehatesetet ete 3 9 ll 4 6 8 5 6 52 
Railways, not guaranteed by government ........ 2 - 1 = - - 2 - 4 
OtherecOePOLations 254.626 si0cmes 6, Fd Breet pae' 6 alte te 214 i 26yee35) oh6en 6205 3690 E52) so 351 

Ota i mies atdieusle saree B ipis Bie fticharsies FIO OCIOO choc e 33.09 48% @68 of5S 5.59 399514058 152 647 

Bonds and debentures: 

MeiGovernment of Canada, direct ...c.sscsesseecese 1. 6 5 5 9 16) e674? 151 
Government of Canada, guaranteed ..... cal area sine - - 4 ~ - - 9 15 28 
Provincial government (incl. guaranteed) ...... 107 143 126 3, 224: «136, 268.44319 1,226 
Municipal, POVETNMENE <iiere occ eie 0 wieveisiviois’s ¢\sils: sei stisi 46 1 eet lL? 123 AS eel 5S 747 
Railways, not guaranteed by government ........ 2 - 25 - - - 1 - 28 

Mme Other corporations ....... estate Coparvinsyteivsrinsicrepaitn, Srovevarghaey 137 65.0107 51. 252. -462..241 90 1,405 

Sub-total, Bonds and debentures .......e++e-s 293. 289% (3122630325597 <J3764634..620 3,585 

Common and preference StoOckS .....eceeeeeeseeeees 23. yA6 19 Ban fit Oe s6de G43 a Ad: 367 

| STE GAN Re date tele astaNiohe. 6. ©: ableiin. atic ishie i'n] is, ellen atta ailolaelie ais xl 316. 93356 331.466 6674, 796.1677) 26625 635952 


Retirements of Canadian Securities held by Non-Residents 


19-548 be Dedin9 


SSeS 
I TE ELE IV Year E ik. 220 IV Year 


i 
(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .......+eee+s - 7 ee 25 3 0 Oa A Ns 2 29 101 
| Government of Canada, guaranteed ......--- - - - - - - - - 7 - 
Provincial government (incl. guaranteed) . 13 11 9 12 45 1 pee: 9 2 4 40 
Municipal government .....sseeeseeeeeerees 7 8 7 8 30 a 8 6 14 33 
Railways, not guaranteed by government ... 2 - - - 2 4 - - - 4 
| Other corporations ......sesssesscercesses S12 10 20 40 6 10 7 9 32 
| Sub-total,Bonds and debentures .......-- 30 38 pe es 142 cs as | 56 210 
Common and preference Stocks ....eeeeeeeeeees - 12 - 4 16 - 3 7 2 12 
Bal Waticty cag hells oi Pe Snore stole ola mis a.» -s ajafemste,a.ays 30F7 50 yf MRD 158 3] > a. en 58 222 


ie = 


Trade in Outstanding Issues in Year 1959 and Month of December 


The value of outstanding securities traded internationally during 1959 was over $2,050 
million. This was some $400 million more than in 1958, and about the same value as in 1957. It was 
about $350 million below the record figure established in 1956. The net inflow during the year of 
$190 million compared with $101 million in 1958, and was exceeded since World War II, only in 1946, 
1950 and 1956. Net sales to non-residents of $208 million of outstanding Canadian securities were 
offset to the extent of $18 million by net purchases from non-residents of outstanding foreign 
securities. In 1958 there were net sales of $88 million of outstanding Canadian securities and net 
resales of $13 million of outstanding foreign securities. 


The capital inflow of $208 million produced by trade in outstanding Canadian securities was 
the largest since 1950. It included on balance $96 million of Canadian bonds and debentures and $112 
million of Canadian stocks. There were net sales of outstanding bonds and debentures in every month 
except one, and their total was also the largest since 1950. In 1958 there was no net movement from 
trading in bonds, and in 1957 trading resulted in a repurchase balance of $45 million. Net sales to 
non-residents during 1959 of $106 million of Government of Canada issues and a further $13 million of 
Government guaranteed issues, were offset to the extent of $23 million by net repurchases of issues 
of other Canadian debtors, some of which may reflect transactions of sinking funds. The capital in- 
flow of $112 million produced by net sales to non-residents of outstanding Canadian common and pre- 
ference stocks was larger than the figure of $88 million recorded in 1958 but was smaller than in the 
other years since 1953. There were net sales of outstanding Canadian stocks in every month of 1959; 
in the past six years there have been only four months in which a sales balance did not occur. During 
this period non-residents have purchased on balance nearly $800 million of outstanding Canadian 
equities. 


Taken as a whole, trade in outstanding Canadian securities produced $66 million in the first 
quarter of 1959, the largest quarterly balance since 1956. This fell to $50 million in the second 
quarter, $58 million in the third, and $34 million in the last quarter of the year. Details are shown 
in the accompanying statement. 


It has already been recorded that trade in outstanding foreign issues gave rise to a net 
capital outflow of $18 million in 1959. The only other year since the end of World War II in which 
Canadians added to their holdings of foreign securities through purchases of outstanding issues was 
in 1948 when there was a net outflow of $7 million. Net purchases occurred in each quarter of 1959 
and largely represented, on balance, the purchase of foreign bonds. 


In December trade in outstanding Canadian securities produced net sales of $11.2 million but 
there were net purchases by Canadians of $3.5 million of outstanding foreign issues. Sales of Canadian 
stocks made up most of the net movement in outstanding Canadian securities, while trading in foreign 
securities involved net purchases of both stocks and bonds. 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


Dee eats) Wey Sy 
L LE III IV YEARS EE TEL IV YEAR 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .......... eral 1 - 4 +25 + 21+ 28 +24 +35 +19 + 106 
Government of Canada, guaranteed ......... - - 2 - + 1 - 1+ 5 + 4 + °3 + “oa 
Provincial government (incl. guaranteed) .-6 - 9 - 3 = © 18 5 L -) 4 )+ 1 92> oe 
Municipal government .......... isva erate terete - - - 1 - - 1l+ 2 - - + 2 
Railways, not guaranteed by government ... - 1 - = Meee 2? = 3 of Oh L See = = ag 
Otherccorporatiions wavcssietioc cee woe +6 = 2 1 Si sehr 2 - 7 0° Sir = 16 ane 

Sub-total, Bonds and debentures ........ -~ 2 = 12 = \7>eoe -+34 +16 +33 +13 + 96 | 
Common and preference stock ........eseecece +3 +17 +35 +33 + 88 +32 +34 +25 +21 +1 
TOC aL, Aka tarcic tare wtelatcleter sate mires aievevotenonenereters +1 + 5 +28 +54 + 88+ 66 +50 +58 + 34 + 208 


= ee 


Summary of Trade in Outstanding Canadian Securities between Canada and Other Countries 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1958 1959 1958 1959 1958 1959 


(Millions of dollars) 


By Country 
United States 455 531) 395 431 + 60 + 100 
United Kingdom 104 124 97 113 + 7 + ll 
Other Countries 110 193 89 96 + 21 + 97 
Total - all countries 669 848 581 640 + 88 + 208 


By Class of Security 


Bonds and Debentures (1) 202 259 202 163 = + 96 
Common and Preferred Stocks 467 589 379 477 + 88 + 112 
Total - Canadian securities 669 848 581 640 + 88 + 208 


(1) “Includes minor amounts of Canadian securities n.i.e. 


Transactions with the United States 


The net capital inflow to Canada from security transactions with the United States totalled 
$473 million in 1959. This compared with $530 million in 1958, $561 million in 1957, and $499 million 
in 1956. For earlier years the amounts were very much smaller. 


| The movement in 1959 included net sales of $494 million of Canadian securities, comprising 
($23 million of outstanding bonds and debentures, $77 million of outstanding common and preference 
stocks, and $578 million of new issues, offset by retirements of $184 million of United States-owned 
‘Canadian securities. Against this net inflow was a net outflow of $21 million from all transactions 
in foreign securities. The sales balance on account of trade in outstanding Canadian bonds and de- 
bentures was the first since 1950. It arose from marked interest by United States investors in 
Government of Canada direct and guaranteed issues, leading to net sales of $45 million. There were 
‘met repurchases by Canadians of issues of most other classes of borrower. Net sales of outstanding 
Canadian stocks were larger than they have been since 1955. New issues sold to residents of the 
‘United States produced $578 million, lower than for the years intervening since 1955, but much larger 
than for earlier years. Repatriation through retirement was larger than for many years, and was up 
40 per cent over 1958. As the volume of debt outstanding in non-resident hands rises, increasing 
‘retirements may be expected, although under presént conditions a significant part may take the form 
of repurchases in the open market which are reflected in the trade of outstanding issues. 


| Summary of Trade in Outstanding Foreign Securities between Canada and Other Countries 


(Millions of dollars) 


\ coon 

| Sales Purchases Net Sales (+) 
| By Canadians By Canadians or Purchases {(-) 
| 1958 1959 1958 1959 1958 1959 
| 


By Country 
United States 188 259 177 279 + 11 - 20 
United Kingdom 6 10 4 8 te aie ape! 
Other Countries 8 5 8 5 - - 


| Total - all countries 202 274 189 292 + 13 - 18 


‘By Class of Security 
| 


Bonds and Debentures (1) 40 24 37 42 + 3 - 18 
Common and Preferred Stocks 162 250 152 250 + 10 - 
| Total - Foreign securities 202 274 189 292 +13 - 18 


wD Includes minor amounts of foreign securities n.i.e. 


-. 


- 6 - 


Canadians added on balance to their holdings of foreign securities through transactions with 
the United States in 1959. The net capital outflow of $21 million from trade in outstanding issues, 
purchases of new issues, and retirements, was the fourth since World War II, and the largest. , 


Transactions with the United Kingdom and Other Overseas Countries 


The net capital inflow from all portfolio security transactions between Canada and the 
United Kingdom amounted to $37 million in 1959. The movement was broadly similar in total and 
composition with that of the previous year, but it fell far short of 1956 and 1957 when there were net 
movements of more than $120 million to Canada in each year. 


Transactions in securities with other overseas countries produced $117 million in 1959, two 
and a half times their amount in 1958. The total shattered the previous record of $107 million 
established in 1956. Contributing to the balance was more than $68 million net sales of outstanding 
Government of Canada direct and guaranteed issues. 


International Short-Term Money Market Transactions 


The statistics covered in "Sales and Purchases of Securities Between Canada and Other 
Countries" do not normally include transactions in treasury bills and similar short-term securities. 
During 1959 these were of more than usual importance in the Canadian balance of international pay- 
ments, again affording evidence of the growing role of the short-term money market in Canada and its 
relationship to markets in other countries. 


During the year non-residents purchased $369 million of Canadian treasury bills. Most of 
these matured or were repurchased by Canadians during the year and the net holdings by non-residents 
rose by only $14 million. Over shorter periods, however, the transactions played an important role 
in the financing of Canada's international accounts. The accompanying statement shows that in the 
five months from April to August there occurred a net capital inflow of $89 million for the purchase 
of bills, followed by a net outflow of $75 million in the succeeding four months. Investors in the 
United States, the United Kingdom, and other overseas countries each participated in significant 
amounts in these movements. (There was at times during 1959 also a considerable volume of purchases 
by Canadians of United States treasury bills, but Canadian statistical sources make it difficult to 
isolate the data.) 


Transactions with Non-Residents in Canadian Treasury Bills 


(Millions of Canadian dollars) 
eae ac een eee SE Eg Se re re ee ee ee Sener s 33 eee 


Month Sales Repurchases Net Change Holdings at 
and Maturities in holdings month-end 
ncaa tS ee re) Se ee ee Des eee 
1958 - December ......... Ae ies aS sere mere 50 
L959 « Jangary sass. ss eke testaitele''e 17 20 - 3 47 
REDLURLY wos. cee ee os 28 10 + 18 65 
Ma POR sas, seseremerinreverew spars 18 33 - 15 50 
April . Site ele seire i 4 30 13 ol], 67 
LEY Pra forse ta teire\ro\ wifes soiree 10 F086 28 19 + 9 76 
June Saveel nis OO. 59 22 + 37 113 
July ieee Rieteltavesovee re 39 30 + 9 122 
AULUSE «siete corer wees eee 43 26 + 17 139 
September .........- ors 15 40 - 25 114 
October Ws. cen. « crepes 13 45 - 32 82 
NOVeniber 1.6 sn éccsiww ene shil 4l - 10 TZ 
December 2. come sels 48 56 - 8 64 
Year 1959) semen 369 355 +14 64 


Note: An increase in holdings (+) reflects a capital inflow. 
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SALES, REPURCHASES, AND MATURITIES, OF 
CANADIAN TREASURY BILLS BETWEEN CANADA 
Agata enenc eatin AND OTHER COUNTRIES, 1959 


MILLIONS OF DOLLARS 
6 
O 60 


510 50 


40 40 


30 he iti, a 30 


REPURCHASES 
AND MATURITIES 


*iNCLUDES ONE YEAR BILLS 


APR. MAY JUNE JULY AUG. SEPT OCT. NOV. 


SHORT-TERM INTEREST AND EXCHANGE DIFFERENTIALS 
BETWEEN CANADA AND THE UNITED STATES, 1959 
- ae PER ANNUM (NOMINAL) PER CENT PER ANNUM 
: ‘he 3.0 


EXCESS OF YIELD OF 90 DAY 
TREASURY BILLS OF CANADA ABOVE 
THOSE OF UNITED STATES 


NET YIELD DIFFERENTIAL 
ADJUSTED FOR COST OF 
EXCHANGE PROTECTION 


PREMIUM (—) ON 90 DAY 
—- FORWARD OVER SPOT 


Zz U.S. DOLLARS 
ae 


>. 


31 8 15 2229 5 1219 26 5 2 19 25 2:9 1623307 14 2128 4 II 1825 2 9 16 23306 13 20273 1017 24 | B15 22295 12 19 26 3 10 17 2330 
JAN. FEB: MAR APR. MAY JUNE JULY AUG. - SEPT. OCT. NOV. DEC. 


HOLDINGS BY NON-RESIDENTS OF CANADIAN 


MILLIONS OF DOLLARS TREASURY BILLS,1959 MILLIONS OF DOLLARS 
140 cm 140 


120 TOTAL HOLDINGS 
re AT MONTH-END 


DURING MONTH 
100 


80 


ee 


The page of charts showing these transactions also illustrates the factors influencing in- 
terest arbitrage movements of capital from the United States to Canada. The quotations upon which 
the interest differential is based are subject to technical factors but are sufficiently accurate to 
illustrate the broad character of the changes. Pure interest arbitrage necessarily involves a 
premium or discount on forward exchange to protect the investor against fluctuations in the spot rate 
of exchange over the period of investment, and this factor is shown together with its effect in re- 
lation to the interest differential. In theory, of course, movements of interest arbitrage capital 
continue to a point where the cost of exchange protection offsets the interest differential. Not all 
purchases of treasury bills are covered in this manner. Some investors may choose to assume the risk 
of fluctuations, although it seems unlikely that this was the case to any considerable extent with 
the movements which occurred in 1959. Where the investor has an ultimate use for the currency there 
would ordinarily be no point to selling the exchange forward. In such cases it is the interest rate 
differential alone rather than the covered differential which is relevant. A substantial part of the 
sales of Canadian treasury bills during the fourth quarter of 1959 fell into this category. 


The report in this series for December 1955 gave corresponding details for a significant 
movement of Canadian capital to the United Kingdom for purchase of treasury bills of that country 
during 1955. The covered differentials at that time were much wider than in the current case. To 
some extent this condition may reflect the development of a more effective money market, although the 
situations were not completely comparable. The movement to London was inhibited by some institutional 
problems which were not likely of equal importance in the recent movement from other countries to 
Canada. And the triangular nature of the exchange market for forward sterling also made adjustment 
more difficult. 


Security and Foreign Exchange Markets 


Interest rates in both Canada and the United States rose sharply during 1959. The yield on 
the representative long-term Government of Canada issue shown in Table 7 rose 84 base points from 4.76 
per cent to 5.60 per cent. At the same time the yield on the roughly comparable United States Govern- 
ment issue rose 58 base points from 3.83 per cent to 4.41 per cent. The differential for the dates 
shown in the table varied between 83 and 152 base points. The differential in yield of more than 
1 1/2 percentage points occurred near the end of October. 


Common stock prices in Canada, as measured by the DBS Investors' Index, were only about one 
per cent higher in December than a year earlier. On the other hand common stock prices in the United 
States as measured by Standard and Poor's "500" Index were up more than ten per cent. The net sales | 
to non-residents of Canadian stocks represented only a small part of the quoted value of listings on 
the principal exchanges in Canada, but it should be borne in mind that not all of the issues listed 
are available for trading. Gross sales to non-residents, which rose by about 25 per cent compared 
with 1958, accounted for somewhat more than one-fifth of the value of shares traded on the principal 
exchanges in Canada in 1959, up slightly from the proportion in the previous year. In the final 
months of 1959 gross sales to non-residents were equal to more than a quarter of the total. 


The Canadian dollar continued to be in strong demand in the world's exchange markets in 1959, 
The price of the United States dollar in Canada fell from 96-7/16 cents at the end of 1958 to 95-7/32 
cents at the end of 1959, the lowest year-end quotation for many decades. It moved through a high of 
98.19 cents in February and a low of 94.56 cents in November, a trading range of 3.63 cents which was 
slightly wider than in 1958. In general the exchange value of the United States dollar in Canada 
rose until mid-February, then declined for more than eight months. A sharp rise of about one cent 
occurred in mid-November but was not sustained. The average noon rates from March to October were each 
lower than for the preceding month. The successive quarterly averages were 97.05 cents, 96.17 cents, 
95.45 cents and 94.97 cents. The noon average for the year as a whole of 95.90 cents compared with 
97.06 cents in 1958, and was only 0.02 cents higher than in 1957. 


The Canadian Balance of International Payments and Canada's International Investment Position 


The DBS report, The Canadian Balance of International Payments and Canada's International 
Investment Position, an annual publication under Catalogue No. 67-201, will be available after the mid- | 
year. It will cover Canada's international transactions during 1959, including movements of direct 
investment and other capital not included in this report, as well as recent estimates of foreign 
investment in Canada and of Canadian investment abroad. Quarterly Estimates of the Canadian Balance 
of International Payments are published regularly under Catalogue No. 67-001. 
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by Groups of Securities, 1949 - 1959 
ae a ee ee ee a ae) eee | eee 


1949 1950 1951 1952 1953 1954 1955 1956 1957 1958") “1959 
oe SS ee ee ee ee eee ee ee ee 
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PUT CNABES Mestsss: t:<so¥eienavehe.c)8 49 57 188 163 98 153: 155 127 78 88 81 

RES aah 4 GIRS Aes - 1 +175 - 89 -128 - 38 - 27 - 69 +14 - 6 + 21 +106 
Dominion Guaranteed 

SAUER Mg elec os si o,0 6 6 overs + 2 8 1 3 8 Ly 6 7 2 13 19 
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Provincial 
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PUP CHACGB ie ieys © stirewteleievsree 3 3 13 30 23 42 79 Sib 29 shi 18 

NGG erecta rice. + poke sits. « see's +5 + 14 =), = 23) es) - 29 - 59 - ll -15 - 18 as 
Municipal 
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Railway, Other 
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Common and Preference Stocks 
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(1) Figures exclude varying amounts of transactions which took place through channels not covered by 
regular monthly reports (prior to 1952) and also minor amounts of unspecified transactions (prior to 


1953). 


(2) Figures include "Other" Canadian securities. 
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